AN INDEPENDENT NATIONAL TRANSPORTATION NEWSMAGAZINE 
Rail — Motor Transport — Air — Water — Warehousing — Distribution — Material Handling 
A Working Tool for Traffic Men 


issions. 


Si 


7 


© A YEAR 



























JANUARY FEBRUARY MARCH 
SUN MON TUE WED THU FRI | SUN MON TUE WED THU FRI SAT| | SUN MON TUE WED THU FRI SAT 
1 2 1 2 3 4 5 6 7} 123 4 5 6 
4 5 6 7 8 9 8 9 10111213 14 7 8 9 101112183 
111213141516 1S 16 17 18 19 20 21} |/14 15 16 17 18 19 20 
18 19 20 21 22 23 22 2 21 22 23 24 25 26 27 


25 26 27 28 29 30 2s 28 29 30 31 


















APRIL 
SUN MON TUE WED THU FRI SAT 

mi2 3 
4 5 6 7 8 9 10)" 
1121314151617 
8 19 20 21 22 23 24 
5 27 28 29 


JUNE 

SUN MON TUE WED THU FRI SAT 
123 4 5 

6 7 8 9 1011 12 

131415 1617 1819 

20 21 22 23 24 25 26 












SUN MON TUE WED THU FRI SAT 

1 
2 3 4 5 6 7 8 
9 10111213 14 15} 
16 17 18 19 20 21 22 
\**., 24,, 25 26 27 28 29 

















JULY AUGUST EMBE 

TUE WED THU |SUN MON TUE WED THU FRI SAT | | SUN MON TUE. WED THU FRI SAT 
1 Ji 283 45 6 7} 123 4 

6 7 8 |}8 9 1011121314||5 6 7 8 9 1011 

1213 1415161718 

) 20 21 22 23 24 25 

16 27 28 29 30 








13 14 15 16 1S 16 17 18 19 20 21, 
20 21 22 23 22 23 24 25 26 27 28) | 1! 





27 28 29 30 » 30 31 






















at weak % 


DECEMBER 

SUN MON TUE WED THU FRI SAT 
1 23 4 

6 7 8 9 1011 
12 13 14 15 16 17 18 





OCTOBER 
SUN MON TUE WED THU FRI SAT 
1 2 


3 4 5 6 7 8 9 


NOVEMI BER 
SUN MON TUE WED THU FRI SAT | 

123 4 85 6 
7 8 9 1011 12 13). 
























10 11 12 13 14 15 16] |14 15 16 17 18 19 20 
17 18 19 20 21 22 23} |21 22 23 24 25 26 27] |19 20 21 22 23 24 25 
28 29 30 





*4.,25 26 27 28 29 30 |26 27 28 29 30 31 


NORTHERN PACIFIC “RAILWAY 


> 
we yh 


_ 
Sx, Pj 7” oa Ye. 


ot 7 
So AALtTZ 4 CHULECE? 7 +7 ©] MN rrDiohsi 






Beata tener ce eee eee 






Sie ath Siac Re 








TRAFFIC WORLD } January 1 


Editori 
Transp 
Wages 
Decisio 
Railroc 
Ex Par 
Propos 
Defens 
Review 
Digests 
Protest 
Per Di 
U. S. § 
Congre 
Preside 
The W 
Mecha 
Water 
Air Tr 
Hollop 
Highw 
List of 
The O 
News 

Person 
Questi 
Docket 
Index 


















Pub 
Gen 


ROBER’ 


Assocle 


122 E. 











) | January 10, 1948 TRANSPORTATION LIBRARY 


Qu this Vssue Whats alike about these 


Vol. 81, Number 2—Whole Number 2127 diferent businesses 4 





Editorial 
















A stan Ds Ca! sts gag, Slave pubis hae ig. tk cum me cee 63 
Transportation in President's Message................... 65 Replacement parts 
Wn I SO a a ea os Sik coo tin see to RAS 66 for the aviation 
industry must be 
Decisions of fhe Commilasion. . . ow... 5. c ok cc icccceseccad 67 received fast. This 
ey Tia i iia oss ons ee es a be 73 business is a big 
user of Air Express. 

Bie Pm We eo ois nai ices Sb a oo nw wens 74 Speed pays. 
Po i ee oS a a ee a ee ere 75 
Defense Trameportation Ordees. «2c. ...66 6 cic cc ce cwecuse 77 
Review of 1947 O. D. T. Activities....................... 77 
Digests of Hew Compldinit...: . sc. 0s ass 78 
Protests against Official L. C. L. Increases Filed.......... 79 
Per Diem Complaint Cases Hearing..................... 81 
ox Bh TA TUNE I ies ook io ose onde se cne tonne 87 
Congress and Transportation................cccccccccee 89 , c 

. ae Everything from fountain 
President's Air Safety Committee Report................. 89 pens to serums and 
The Week’s Transportation Statistics.................... 93 ee flies —_ days 

‘ R : y Air Express. Importers 

Mechanized eae and Packaging Section............. 99 and Exporters, too, find 
TO TI shane Soo oc oko ces ccc tet nets bores 106 Speed pays. 
ir 108 
Hollopeter Discusses Transport Society.................. lll 
I in 0 kos c0w 0 06d ah elie «albanien s eemcee 112 
oe eS rc ee Pre 113 
WR A Fn cee ccc cece cence ce stee witae sic 116 
pS er er a 120 
OI I oo actieatise o.w aise O00 0wecaeeoes mambabie che 122 
Questions and Answers.................ccccccccececees 126 
SOOGIOE OE Tee COMIMTIOR. 0 oie iio. 6 i oer ccc ccc ccscece 129 
ee ee re ee rene 136 


Copyright, 1947, The Traffic Service Corporation Builders get what’s 
needed the fastest way— 
by Air Express. No 
holdups! Speed pays. 


ris MIDE PAVEDEST RNY OR UAL 


Name Registered U. S. Patent Office 
FOUNDED 1907—41st YEAR 


Published Every Saturday by The Traffic Service 
General Offices: 418 S. Market St., Chicago 7, Ill., U. S$. A. 
Washington, D. C., Office: 1023-28 Warner Bidg. 

























Speed pays in your business, too! 


Air Express helps keep your business in high gear. Because your ship- 
ments go on all flights of Scheduled Airlines, there’s no delay. That, 
lus door-to-door service—at no extra cost—makes Air Express the 
astest possible way to ship. Rates are low: 16 lbs. goes 1400 miles 
for $6.88—4. lbs. for $2.04. Use it regularly. 


¢ Low rates—special pick-up and delivery in principal U.S. towns and 
cities at no extra cost. 


¢ Moves on all flights of all Scheduled Airlines. 

¢ Air-rail between 22,000 off-airline offices. 

¢ Direct air service to and from scores of foreign countries. 

Just phone your local Air Express Division, Railway Express Agency, 
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Numerous ideal industrial sites strategically 


located are available for many types of 
business on the “Great Western”. 


Close access to rich markets and sources of 
raw materials coupled with favorable freight 
rate structures assure profitable production. 


GEORGE R. GREGG, General Traffic Manager 
CHICAGO, ILL. 


CHICAGO GREAT 
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INDUSTRIAL SITES 


Availability of labor-— skilled and semi-skilled 
-abundant water-fuel-power-low tax 


rates— and fast, adequate transportation fa- 
cilities, merit your consideration. 


Confidential service to management-our 
experience is at your disposal. 


B. R. HARRIS, General Industrial Agent 
CHICAGO, ILL. 
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The demand for tank cars is so great to- 
day that many shippers are not able to 
meet their present transportation re- 
quirements. General American is doing 
everything possible to relieve this situ- 
ation by producing as many cars as our 


supply of materials will permit. 


However, we urge those of our cus- 


tomers who are acquiring or planning 





AN IMPORTANT MESSAGE 
TO ALL TANK CAR SHIPPERS 
PLANNING EXPANSION 











new plants to anticipate shipping re- 
quirements as many months in advance 
as possible. To avoid any unnecessary 
delay in future shipping of bulk liquids, 
we suggest that your traffic department 
check with General American on possi- 
ble car availabilities well ahead of your 
actual needs. Consult your nearest 


General American district officee 





GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street -« 


San Francisco e Seattle e Tulsa e Washington 


Chicago 


DISTRICT OFFICES e Buffalo e Cleveland e Dallas e Houston e Los Angeles e New Orleans e New York e Pittsburgh e St. Louis 
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The project of establishing a port at 
Newport News was conceived and car- 
ried out in its entirety by the Chesa- 
peake & Ohio Railway. All facilities at 
this port, therefore, could be and are 
coordinated to maximum advantage 
from the shipper’s standpoint. 


Everything was planned and inter- 
locked to make it simple, convenient 
and economical for the shipper to use 
this port. To avoid complications and 
delays. To prevent duplicate effort. 
To eliminate excessive or unnecessary 
charges. In short, to maintain smooth 
movement of shipments to destination, 
by land and sea, swiftly and at lowest 
cost. 


The World Commerce Department 
of the Chesapeake & Ohio is a service 
organization fully equipped to help 
exporters, importers, forwarders and 
ship operators on all problems related 
to rail and ocean shipping of foreign 
and intercoastal freight. 


If you have a problem, contact G. C. 
Marquardt, General Manager, World 
Commerce Department, Chesapeake & 
Ohio Railway, 233 Broadway, New York 
7, N. Y., or any C&O representative. 
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WHY NEWPORT NEWS IS A GOOD PORT FOR SHIPPERS 
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Looking back over a year of continued interna- 

tional unrest, with nothing to show but an abor- 
tive Paris conference as a result of continued efforts 
toward peace among nations; with inflation reaching 
new heights in the pre-Christmas shopping season and 
with little prospect for measures effectively to check 
the tendency; with another, though not quite so bitter 
twelvemonth of industrial strife fading into history, 
most of us turned the calendar page to January, 1948, 
with a sigh of relief and a brief prayer that it would 
be a better year than its immediate predecessor. 

Transportation men, however, could toss the 1947 
calendar into the wastebasket almost with a gesture 
of affection; for the year hadn’t turned out too badly. 
Perhaps a little of the light spirit came from the splen- 
did New Year’s gift to the railroads, in the form of ten 
per cent added to the interim Ex Parte 166 increases. 
Even the highway transportation executives took a 
little courage from that increase because it meant some 
encouragement in their efforts successfully to do some- 
thing about their own rates which the dying year had 
amply demonstrated were too low to promise profitable 
continued operation. 

Of course, the shipper, whichever type of trans- 
portation he used, saw nothing to cheer about in an 
increase that brought the general level of railroad 
freight rates up to over 138 per cent of what they had 
been a little over a year earlier. Nor did he view the 
new year with a great deal of cheerfulness, aware as 
he was of the fact that the two interim increases still 
did not settle the Ex Parte 166 case, that the Official 
Classification less-carload rates still remained to be 
settled, and that southern and western passenger in- 
creases and substantial commutor fare raises looked 
fairly certain for 1948. 

It still remains, however, that the instant transpor- 
tation picture is not quite so jaundiced as the political 
view. For one thing, inventory of 1947 transportation 
accomplishments showed that year, in most ways, to 
have set new records. 

Total railroad ton-miles for the year were about 
647,000,000,000. That was 45 per cent above any other 
peacetime year and only 12 per cent under the wartime 
peak. Carloadings totaled about 44,500,000, which was 
6 per cent above 1946. 

True, at-the end of the year, the railroads owned 
Several thousand fewer freight cars than they had at 








































Cheering Transportation Prospects 
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the beginning, because more cars were retired than 
were built; but the rate of car production was going 
up, and there were prospects that the early months 
of 1948 would see car production catching up with and 
passing retirements. On December 1, 1947, for in- 
stance, there were on order more than 125,000 freight 
cars of all kinds, the greatest number since April, 
1923, while the number of locomotives also topped any 
previous high since October, 1923. And if one stops to 
consider the fact that the cars now are much larger, 
and the locomotives much more powerful than they 
were then, the prospect is encouraging. 

Other 1947 transportation performances were 
good, too. Statistically, as yet, highway transportation 
cannot be measured with the accuracy of rail trans- 
portation performance. But the American Trucking 
Associations reports that, based on 100 as the average 
for the years from 1938 to 1940 inclusive, the 1947 
performance was 204, an increase of 11.5 per cent 
over 1946. 


N THE SCORE of new equipment, the highway 

transporters had much the better record. As of the 
end of 1947, there were nearly 6,492,000 trucks on the 
highway, 19.7 per cent more than at the end of 1946, 
and 34 per cent more than at the end of the war. An 
all-time record was made in the production of trucks 
for civilian use, 1,200,000 taking to the highways in the 
year, more than a quarter million more than were 
made in 1946. Another indication of improved high- 
way transportation equipment may be inferred from 
the fact that the 17,500,000 truck and bus tires made 
in 1947 were nearly 2,000,000 more than those made 
in 1946. 


It is a bit hazardous to turn from this brief and 
encouraging look back at last year to try to discern 
what lies ahead. In transportation, as in industry gen- 
erally, everything depends, of course, on the overall 
economic factors. A year ago, the wise men among 
the business prognosticators were talking fairly con- 
fidently about a “mild” recession in the last half of 
1947. It not only did not develop, but the indices con- 
tinued to rise, and with such smoothness that no one 
talks now about a coming depression. 

The trouble is that those things tend to sneak up 
on the country just when least expected. At any rate, 
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WOULD YOU LIKE truly professional advice 


—without charge—when you buy a 
Trailer? 


Then turn to the Professional Haulers— 
the men of motor transport whose entire 
earnings come from their hauling equip- 
ment: their trucks and trailers. 


Talk with them—or, easier yet, simply 
visit one of their terminals and look at the 
names on the Trailers parked at their docks. 


You'll find — wherever you go — that 
these Professional Haulers use far more 
Fruehaufs than any other make. 


Then remember—these men select Trail- 
ers on one basis only: the make which will 
cost less, earn more over the years. 


TRAFFIC WORLD 


ot PROFESSIONAL ADVICE * 


Trailers must take punishment. Every part must 
be designed and built to stand the pounding of 
big loads at fast speeds, over good highways or 
rutted roads—under continuous operation. Price 
has a minor part in this picture—because the 
Trailer that stands up best for the longest time 
is always cheapest in the long run. That's why 
Fruehaufs are built for performance first—price 
last. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. © DETROIT 32 


73 Factory Service Branches 
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we don’t remember any very noisy warnings early 
in 1929. 

Leaving that horrid thought behind us, however, 
let us for a moment consider the coming year in trans- 
portation on something like the economic level of the 
year just past. 

When Mr. Faricy called the December 30 rate 
increase “the best railroad news of the year,” he knew 
what he was talking about. Indeed, it may turn out 
not only to be the best railroad news of last year, but 
the best railroad news of 1948. The combined interim 
increases add up to considerably less than the ,rail- 
roads asked for and still hope to get; but they do 
manifestly spell the difference between red and black 
in 1948 railroad operations even when the inevitable 
wage increases for the remaining three brotherhoods 
come along. * 

























STIMATES as to the revenue effects of the in- 

creases are all based on 1947 traffic level. At the 
moment it looks as though that will hold up. Perhaps, 
even, as was the case in considering 1947 at the end 
of 1946, the 1948 level may rise a little above that of 
1947. Short of a great intensification of inflation—in 
which case our economy will be thrown so far out of 
whack that nothing much else will matter anyway— 
it is unlikely that there will be wage and materials 
prices rises in the coming year on the scale of those 
of 1947. ; 

While the railroads may, perhaps, not look for- 
ward to the percentage return they aspired to as the 
year opened, it still remains that, as the year begins, 
things look much brighter than they did a year ago. 

The same is true so far as the truckers are con- 
cerned. In the central area, at least, gloom in trucking 
circles in the closing months of 1947 was largely the 
product of a growing conviction that little reliance 
could be placed on any prospect for concerted rate 
action. In meeting, the operators were unanimous in 
deploring their plight and in insisting on higher rate 
levels to help them out. Individually, however,- they 
“flagged out” of increase tariffs in such numbers as 
practically to eliminate any prospect of help from that 
quarter. 

With the advent of higher rail rates, however, 
and with some rugged admonitions from responsible 
leaders, many of the recalcitrants have come into line. 
The prospect now is for revenue additions in the high- 
way transport industry that promise something more 
than a bare existence through the year 1948. 

It remains to take a brief look at the air cargo 
transport. It is too new to base any predictions for 
the future on what happened in 1947, when domestic 
air cargo rose over 111 per cent and international air 
cargo over 126 per cent in tonnage. The total is still 
too small to be an accurate index as to where and how 
far this new type of goods transportation is going. 
Revenue passengers and revenue passenger miles 
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experienced a lower but healthy growth in 1947, and 
the trend will probably continue in 1948. Airline oper- 
ators hope so, at least, because the estimate at year’s 
end was that their combined domestic operating deficit 
in 1947 was about as great as it was in 1946, when it 
ran to over $7,000,000. 


Car Unloading Efficiency in Russia 


Carl Gautwick, assistant general freight agent for 

the Northern Pacific at Chicago, calls our atten- 
tion to the following brief Associated Press dispatch, 
printed in the Chicago newspapers: 


Moscow, Jan. 2.—The attorney general’s office announced 
today that seven soviet industrial executives had been sentenced 
to prison for one to three years for failing to organize the un- 
loading of freight cars efficiently, thereby causing serious trans- 
portation delays. The announcement declared that law enforce- 
ment officials should insist upon “exact fulfillment” of all soviet 
laws by all officials and citizens. 


A great deal has been said and written about the 
differences between the soviet and the democratic way 
of life. Nothing we have seen, however, is a more 
striking demonstration of that difference than the 
news that men go to jail over there for failure promptly 
to unload cars, while here they organize themselves 
into “vigilance committees” of shippers’ advisory 
boards and police their own shortcomings—probably 
much more successfully than the OGPU does in Russia. 


President Truman Delivers 
“State of Union” Message 


Urges further development of waterways and estab- © 
lishment of other “T. V. A.” authorities. Asks sufficient 
funds for “proper enforcement” of anti-trust laws and 
strengthening of legislation to protect competition. 
Recommends increase in minimum wage from 40 to 
75 cents an hour. Restraint and wisdom in arriving at 
new labor-management contracts urged. Tax revision 
designed to help “low-income” group and raise tax on 
corporate profits recommended. Renews anti-inflation 
program recommendations 


e President Truman, in his “State of the Union” message 

delivered by him in person to Congress, January 7, had 

little to say directly on the subject of transportation but made 

recommendations which, if approved, would affect the transpor- 
tation industry in one way or another. 


Excerpts from the message relating to waterways, anti- 
trust laws, and labor and wages follow: 


Waterways 


We must continue to erect multiple-purpose dams on our gréat 
rivers—not only to reclaim land, but also to prevent floods, to extend 
our inland waterways and to provide hydroelectric power. This public 
power must not be monopolized for private gain. Only through well- 
established policies of transmitting power directly to its market and 
thus encouraging widespread use at low rates can the federal govern- 
ment-_assure the people of their full share of its benefits. Additional 
power—public and private—is needed to raise the ceilings now im- 
posed by power shortages on industrial and agricultural development. 

We should achieve the wise use of resources through the integrated 
development of our great river basins. We can learn much from our 
Tennessee Valley experience. We should no longer delay in applying 
the lessons of that vast undertaking to our other great river basins. 


Anti-Trust Laws 


Growth and vitality in our economy depend on vigorous private 
enterprise. Free competition is the key to industrial development, full 
production and employment, fair prices and an ever improving standard 
of living. Competition is seriously limited today in many industries 
by the concentration of economic power and other elements of monopoly. 
The appropriation of sufficient funds to permit proper enforcement of 


the present anti-trust laws is essential. Beyond that we should go on 
to strengthen our legislation to protect competition. 


Labor and Wages 


Another basic element of a strong economic system is the well- 
being of wage earners. 

We have learned that the well-being of workers depends on high 
production and consequent high employment. We have learned equally 
well that the welfare of industry and agriculture depends on high 
incomes for our workers. 

The government has wisely chosen to set a floor under wages. But 
our forty-cent minimum wage is inadequate and obsolete. I recommend 
lifting the minimum wage to seventy-five cents an hour. 


In general, however, we must continue to rely on our sound sys- 
tem of collective bargaining to set wage scales. Workers’ incomes 
should increase at a rate consistent with the maintenance of sound 
price, profit and wage relationships and with increasing productivity. 
The government’s part in labor-management relations is now largely 
controlled by the terms of the labor-management relations act of 1947. 
I made my attitude clear on this act in my veto message to the Congress 
last June. Nothing has occurred since to change my opinion of this 
law. As long as it remains the law of the land, however, I shall carry 
out my Constitutional duty to administer it. 

As we look ahead we can understand the crucial importance of 
restraint and wisdom in arriving at new labor-management contracts. 
Work stoppages would result in a loss of production—a loss which 
could bring higher prices for our citizens and could also deny the 
necessities of life to the hard-pressed peoples of other lands. It is 
my sincere hope that the representatives of labor and of industry will 
bear in mind that the nation as a whole has a vital stake in the success 
of their bargaining efforts. 

If we surmount our current economic difficulties, we can move 
ahead to a great increase in our national income which will enable all 
our people to enjoy richer and fuller lives. 


Inflation 


Speaking on the subject of inflation, the President said he 
trusted that within the shortest possible time “the Congress will 
make available to the government the weapons that are so 
desperately needed in the fight against inflation.” He referred 
to his “ten-point anti-inflation program” presented to Congress 
November 17, 1947, (see Traffic World, Nov. 22, p. 1508), and 
said events that had occurred since that date had made it even 
clearer that all ten points were essential. 

“We must stop the spiral of inflation,” said he. 


Taxation 


The President asserted that until inflation had been stopped 
“there should be no cut in taxes that is not offset by additions 
at another point in our tax structure.” He said that certain 
adjustments should be made within the existing tax structure 
that would not affect total receipts ‘“‘yet will adjust the tax 
burden so that those least able to pay will have their burden 
lessened by the transfer of a portion of it to those best able to 
pay.” Continuing, he said: 


Many of our families today are suffering hardship because of the 
high cost of living. At the same time profits of corporations reached 
an all-time record in 1947. Corporate profits totaled $17 billion after 
taxes. This compared with $12.5 billion in 1946, the previous high year. 

Because of this extraordinarily high level of profits, corporations 
can well afford to carry a larger share of the tax load at this time. 

During this period in which the high cost of living is bearing 
down on so many of our families, tax adjustments should be made to 
ease their burden. The low-income group particularly is being pressed 
very hard. To this group a tax adjustment would result in a saving 
that could be used to buy the necessities of life. 

I recommend therefore that, effective January 1, 1948, a cost of 
living tax credit be extended to our people consisting of a credit of 
$40 to each individual taxpayer and an additional credit of $40 for each 
dependent. Thus the income tax of a man with a wife and two children 
would be reduced $160. The credit would be extended to all taxpayers, 
but it would be particularly helpful to those in the low-income group. 

It is estimated that such a tax credit would reduce the federal 
revenue by $3.2 billion. This reduction should be made up by increasing 
the tax on corporate profits in an amount that will produce this sum— 
with appropriate adjustment for small corporations. 

This is the proper method of tax relief at this time. It gives relief 
to those who need it most without cutting the total tax revenue of 
the government. 

When the present danger of inflation has passed we should consider 
tax reduction based upon a revision of our entire tax structure. 


CANADIAN RAIL WAGE NEGOTIATIONS 


Representatives of the Canadian National and Canadian 
Pacific railroads began negotiations in Montreal recently on the 
demand of 17 non-operating railroad unions for a 35-cent hourly 
wage increase. Because the two roads operate many hotels, the 
A. F. L. Hotel and Restaurant Workers Union has also joined 
the negotiations, and the Sleeping Car Porters Union has asked 
to enter the proceedings. The joint union negotiating commit- 
tee is headed by Frank H. Hall, vice-president, Railway Clerks. 

The non-operating unions last summer sought a 20-cent 
hourly wage increase from railroads in the United States, and 
on September 2 accepted the award of an arbitration board for 
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an increase of 15.5 cents (see Traffic World, September 6, 
p. 671). 


Mediation to Resume January 12 


The National Mediation Board, which has been seeking a 
settlement in the dispute between three operating railroad 
brotherhoods and the nation’s railroads (see Traffic World, 
December 20, p. 1844), and which recessed its proceedings for 
the holidays, will resume work January 12 in Chicago, instead 
of January 5 as earlier announced. g 

President D. B. Robertson, of the Locomotive Firemen and 
Enginemen, one of the three unions involved, stated in a recent 
letter to all B. of L. F. and E. general chairmen that he believes 
“that the prospect of obtaining a favorable agreement in the 
present wage and rules movement is not exhausted.” 

Mr. Robertson sharply criticized the Trainmen and Con- 
ductors for “flagging into a siding’”’ certain rules demands which 
all five operating brotherhoods originally supported when nego- 
tiations with the railroads began last fall. The Trainmen and 
Conductors subsequently reached a separate settlement with 
the railroads, providing for a 15%-cent hourly wage increase, 
plus changes in certain working rules. 





Short Line Wage Dispute 
Goes to Emergency Board 


President Truman has created an emergency board under 
section 10 of the railway labor act to investigate and report on 
the dispute that arose between certain short line railroads and 
representatives of the so-called non-operating group of railroad 
employes because the carriers involved declined to make effec- 
tive as of September 1, 1947, the 15% cent increase in wages 
made effective then by other railroads with respect to their 
non-operating employes. 

The short lines involved are the Alabama, Tennessee and 
Northern; Atlantic and East Carolina; Belfast and Moosehead 
Lake; Chicago, Aurora and Elgin; Chicago, North Shore and 
Milwaukee; Colorado and Wyoming; Columbus and Greenville; 
East Tennessee and Western North Carolina; Fonda; Johnstown 
and Gloversville; Georgia and Florida; Louisiana and North 
West; Macon, Dublin and Savannah; Meridian and _ Bigbee 
River; Midland Terminal; Mississippi Central; Port Utilities 
Commission (Charleston); Tennessee Railroad, and Wichita 
Falls and Southern. 

Created January 2, the board has thirty days from that date 
to submit a report to the President, according to the President's 
order in which the following appears: 


Each of the carriers involved shall be given independent considera- 
tion in such investigation, and the said labor organizations shall be 
permitted to function as a unit in proceedings before the board. 

No member of the said board shall be pecuniarily or otherwise 
interested in any organization of railway employes or any carrier. 

The board shall report its findings to the President with respect 
to the said disputes within thirty days from the date of this order. The 
report of the board shall contain separate and independent findings 
with respect to each of the carriers involved. 

As provided by section 10 of the railway labor act, as amended, 
from this date and for thirty days after the board has made its report 
to the President, no change, except by agreement, shall be made by 
any of the carriers involved or their employes in the conditions out of 
which the said disputes arose. 


The railroads involved in the dispute are part of a group 
of short lines that refused to make the 15% cent increase effec- 
tive. While the National Mediation Board was mediating in 
the dispute a number of the lines reached settlements with their 
employes. 

The employes in the dispute are represented by the seven- 
teen cooperating non-operating labor organizations that handled 
the demands for a wage increase. 

The members of the emergency board are Dr. Hugh B. 
Fouke, Methodist minister of Painesville, O.; Andrew Jackson, 
lawyer of New York City, and Grady Lewis, lawyer of Wash- 
ington, D. C 


STATE COMMISSION PERSONNEL CHANGES 

Duane T. Swanson, formerly president of the National As- 
sociation of Railroad and Utilities Commissioners, has resigned 
his membership on the Nebraska commission to become assist- 
ant eastern division manager of Central Electric & Gas Co., 
with headquarters at Charlottesville, Va., Frederick G. Hamley, 
general solicitor of the N. A. R. U. C., has advised members. 

In Tennessee, says Mr. Hamley, Hammond Fowler of Rock- 
wood, has been appointed to the Railroad and Public Utilities 
Commission, succeeding; Commissioner Jourolmon, resigned. 
Mr. Fowler, former owner and publisher of the Rockwood 
Times, has been general counsel for the Tennessee State De- 
partment of Employment Security. 
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Ice Cream Cone Increases in L. C. L. 
Ratings Found Just and Reasonable 


Schedules proposing increases in less-than-carload ratings 
on edible ice cream cones and dishes in the consolidated freight 
dassification between points throughout the United States have 
been found just and reasonable by the Commission, division 3, 
by a report and order in I. and S. No. 5460, Classification Rating 
—Ice Cream Cones and Dishes. The order vacates the order of 
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nich suspension as of January 14 and discontinues the proceeding. 
ogo. § The report discusses the “fair relation” of the suspended ratings 
and § to those provided by the respondents on other articles. 
vith The report said that by schedules filed to become effective 
ase, | February 15, 1947, the respondents proposed increases in the 
’ I 1.¢. 1. ratings on edible ice cream cones and dishes, referred to 
in the report as cones, in the three major classifications. On 
protest of numerous dealers and manufacturers of cones, it 
said, operation of the proposed schedules was suspended until 
September 15, 1947, and their effectiveness was voluntarily de- 
ferred by the respondents on all traffic until January 14. 

It quoted one witness as estimating that the increases in 
nder § freight charges on one cone, if the proposed changes became 
t on § effective, were about one-hundredth of one cent for a 200-mile 
and § haul in Official Territory. 
road Under the proposed ratings, said the report, the resulting 
ffec- § increase in freight charges throughout all classification terri- 
ages § tories moving under class rates would be 50 per cent higher 
their f than the present first-class (100 per cent) rates provided from 

and to the same points. It said the respondents contended that 
and § the suspended schedules reflected the well-recognized principles 
head § governing the allocation of cones to the proper class in the 
and § classification to which they belonged, and that the proposed 
ville; § schedules resulted in.a fair relation of the ratings on cones to 
town § those provided in the classification on other articles of sub- 
lorth § stantially equal weight density, value, and other transportation 
gbee § conditions. 
lities The report said the protestants submitted that not only 
chita § would the ratings be increased 50 per cent in classification, but 
that the rates had already been increased under the general 
date § increases in rates authorized in 1946, that the rates on cones in 
ent’s § effect on June 30, 1946, would, to illustrate, be increased as 
follows: Rates a 100 pounds (not including the general increases 
on freight charges authorized October 6, 1947) of $1.02 from 
idera- § Atlanta, Ga., to Birmingham, increased to $1.84; $1.14 from 
ill _be @ Buffalo, N. Y¥., to Washington, D. C., to $2.15; $1.54 from Chi- 
wise | Cago to Washington, to $2.89; $1.83 from Dayton, O., to Atlanta, 
.. to $3.36; and $2.68 from Dallas, Tex., to Denver, Colo., to $4.82. 
espect It said the increase in the rates instanced over those in effect on 
. The @ June 30, 1946, would range between 80 and 89 per cent. The 
dings @ report added: 
onded, In this proceeding we are not concerned with the effect of the 
report @ general territorial and interterritorial increases in rates which apply 
de by @ alike on all traffic irrespective of the level of the base rate. Precisely, 
out of the issue here concerns only the lawfulness of the suspended ratings 
in the classification. ... 
om With respect to whether in determining the reasonableness 
ng in of the proposed classification for cones, as prepared for ship- 
their ment, their weight a cubic foot and value a pound must be com- 
pared with other comparable food products only, the report 
evel quoted from the report in Classification Ratings on Revolving 
“ dled Doors, 208 I. C. C. 666, in which the Commission said that in 
: classification cases it was not improper to make comparisons of 
ch B. the values a pound and weight densities of non-analogous and 
"kson, q 202-Competitive articles. It said that in the instant proceeding 
“ ’@ no different conclusion was warranted under the evidence in- 
Nash- @ troduced. 
Cones had been rated first class in the three major classi- 
fications for more than 20 years, said the report. It said that in 
al As justification of the proposed increased ratings the respondents 
signed  P@tticularly stressed the increased value of cones and their 
assist: light loading characteristics. Because of the present low rating 
s Co. “cones and dishes, said the report, it appeared that shippers 
umley, @ “ere using such fact as a basis for requested reductions in 
aed. ratings published on other light and bulky articles. The report 
Rock- added: 
tilities In 1939, less-than-carload traffic generally was not bearing its proper 
igned. @ share of transportation costs. At that time the average loads per car 
kwood™ 'nged from 8,600 to 12,800 pounds and the 1939 traffic referred to 
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included shipments moving at intrastate rates and at interstate excep- 
tions and commodity rates and the traffic was accorded the then prevail- 
ing pick-up and delivery services. The carriers were directed to make 
readjustments in ratings or rates where readjustment was necessary 
to insure compensatory revenues. Class Rate Investigation, 1939, 262 
I. C. C. 447, 697; 264 1. C..C. 41, 66. 


Responsive to such direction, said the report, the respond- 
ents and the Commission were giving serious consideration to 
the ratings on various light and bulky articles shipped as pack- 
age freight. 

The report said the issues in the instant proceeding were re- 
lated to those under consideration by the Illinois Commerce 
Commission in its docket No. 34811. It said the state commis- 
sion was represented at the hearing and the interstate and intra- 
state proceedings were heard jointly. 


McLean Operating Authority 
Granted by I. C. C. 


In a report in MC 31389, Sub. 15, McLean Trucking Co., 
Inc., Extension—General Commodities, the Commission, division 
5, has found that public convenience and necessity require op- 
eration by applicant as a common carrier by motor vehicle of 
general and specified commodities from Winston-Salem, N. C., 
to New York, N. Y., and to and from named points or areas in 
North Carolina, Virginia, New Jersey, New York, Connecticut, 
Rhode Island, and Massachusetts, over irregular routes. Issu- 
ance of a certificate was approved on compliance by applicant 
with certain conditions. The application in all other respects 
was denied. 

Rail carriers in New England and Trunk Line texritories, 
four southern rail carriers, and 16 motor carriers opposed the 
application, according to the report. 

The report explained that applicant and its predecessor in 
interest, Malcolm P. McLean, Jr., had been engaged in trans- 
portation of property by motor vehicle since prior to June 1, 
1935, and that applicant held a certificate issued under the 
“grandfather” clause, authority having been granted in 43 
M. C. C. 820. 

“As proof of public convenience and necessity, applicant 
relies upon its past operations and the testimony of many 
shippers,” said the report. “Opposing carriers contend that 
applicant’s past operation should be given little, if any, weight 
in determining the issues herein. They maintain that it would 
be especially unfair to them to consider applicant’s past opera- 
tions during the war years when the facilities of all carriers 
were taxed to the utmost, as evidence of a need for its service 
in the future. They also contend that the shipper testimony 
shows only a preference and not a need for the continuation of 
applicant’s service.” 

The Commission said that in many proceedings such as 
this, it had said that the fact that an applicant had successfully 
operated over a long period of time “is strong evidence that 
its services have been meeting a public need; that lawful past 
operations though not controlling on the question of public need, 
are entitled to consideration and should be given such weight 
as all the circumstances dictate.” 

‘While we must give consideration to the effect of the war, 
we see no reason for not giving due weight here to the appli- 
cant’s past operations which between some points have been very 
substantial,” said the Commission. ‘However, these past opera- 
tions must be weighed together with the evidence presented by 
the supporting shippers and by the opposing carriers. 


With respect to the second contention of the opposing car- 
riers, it may be that some of the shippers supporting the appli- 
cation indicate more of a preference than of a need for the 
proposed service. In arriving at our conclusions herein, how- 
ever, we have given little weight to mere shipper preference.” 

Continuing, the Commission said: 


Analysis of the past operations discussed above in detail discloses 
that the substantial northbound operations conducted by applicant 
have consisted of the transportation (1) of general commodities, with 
the usual exceptions, from Winston-Salem to Boston, Worcester, Spring- 
field, Bridgeport, and Providence, to points within 25 miles of each of 
these cities, and to New York City, (2) of manufactured tobacco prod- 
ucts from Winston-Salem to Jersey City, and from Richmond to 
Boston and (3) of textiles and textile products (a) from Roxboro to 
many points in Connecticut, Massachusetts, and Rhode Island, (b) from 
Norwood to Bristol, (c) from Albemarle to Middletown, and (d) from 
Rocky Mount to Shelton, New Haven, and Woonsocket. Its substantial 
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southbound operations have consisted of the hauling of varied com- 
modities (1) from Boston, Lowell, and Holyoke, Mass., and points 
within 10 mfles“of ‘each, from “Worcester and- points within 15 miles 
thereof, from South Barre, from points in the New York commercial 
zone, and froma number of points in New Jersey to many points in 
North Carolina, and (2) to Richmond, of ink from Cambridge, paper 
bags; cloth, and paper bag materials from East Pepperell, gummed 
tape, and paper from Brookfield, of several commodities principally 
paper products, from Worcester, and of paper from Russell.... 

It will be noted that the great majority of shippers which support 
this application expressed an interest in and a need ‘for thé continuance 
of applicant’s operations between points in Connecticut, Massachusetts, 
and Rhode Island, on the one hand, and points ‘in the requestéd North 
Carolina territory, on the other. Only a few expressed any need for 
applicant’s service between’ North Carolina points, on the one hand, and 
New York City or points in the intervening states, on the other. This 
wou'd seem to be consistent with the fact that, whereas:‘only a few 
carriers provide a single-line service between North Carolina and New 
England points, there are a number of carriers providing a substantial 
service between New York City and North Carolina and Richmond and 
points intermediate thereto. Even though applicant has rendered a very 
substantial service especially southbound from New Jersey points to 
points in North Carolina. considering the paucity of shipper testimony, 
together with the presence of a number of opposing carriers rendering 
a substantial service between these points, we are unable to find any 
need for the continuance of applicant’s operations in this area except 
to the limited extent set forth in our findings herein. Except with 
respect to the transportation of textiles and tobacco products, no 
shipper supported the continuance of applicant’s northbound operations 
to any point south of New York City. The only operations of a sub- 
stantial nature performed by applicant from Richmond is the trans- 
portation of manufactured tobacco products to Boston. On return to 
Richmond it has transported substantial tonnage from several points 
but the supporting shipper testimony has been lacking or it has 
revealed the availability of reasonably adequate service by presently 
authorized carriers. 


Findings 


The authority herein authorized, to the extent it results in a 
duplication of authority herein or duplicates any heretofore granted to 
applicant, shall not be construed as conferring more than one operat- 
ing right. . 

Applicant is fit and able, financially and otherwise, properly to 
conduct the operations hereinafter authorized. : 

We find that the present and future public convenience and neces- 
sity require operation by applicant as a common carrier by motor 
vehicle. in interstate or foreign commerce, over irregular routes (1) 
of general commodities, except commodities in bulk, those requiring 
special equipment, dangerous explosives, commodities of unusual value, 
and household goods. as defined in Practices of Motor Common Car- 
riers of Household Goods, 17 M. C. C. 467, (a) from Winston-Salem, 
N. C.. to Boston, Worcester, and Springfield, Mass., Providence, R. I., 
and Bridgeport, Conn., and points in Connecticut, Rhode Island, and 
Massachusetts within 25 miles of each of these points, and to New 
York, N. Y.; (b) from Boston, Lowe!'l. and Holyoke, Mass., and points 
within 10 miles of each of these points, from Worcester, Mass., and 
points within 15 miles thereof, from South Barre, Mass., and points 
within 3 miles thereof. from noints in the New York Commercial zone 
as defined in New York. N. Y.. Commercial Zone, 1 M. C. C. 665, and 
from. Sewaren. Passaic, Plainfield. Rahway, and New Brunswick, N. J., 
and points within 2 miles of each of these points, to points in North 
Carolina described in paragraph 2 of Appendix B hereto; (2) of manu- 
factured tobacco products, from Winston-Salem, N. C., to Jersey City, 
N. J.. and from Richmond, Va., to Boston, Mass.; and (3) of textiles 
and textile products, from Norwood, N. C., to Bristol, Conn., from 
Albemarle. N. C., to Middletown, Conn., from Roxboro, N. C., to all 
points in Connecticut, Massachusetts, and Rhode Island, and from that 
part of Rocky Mount in Nash County, N. C., to New York, N. Y., 
points in Marvland loeated on or north of U. S. Highway 40 and on 
or east of U. S. Highway 111, points in New Castle County. Del., points 
in Pennsylvania on or east of U. S. Highway 11, points in New Jersey, 
noints in Westchester County, N. Y., and points in Connecticut, Rhode 
Island. and Massachusetts; that applicant is fit, willing, and able 
pronerlv to perform such service and to conform to the requirements 
of the Interstate Commerce Act and of our rules and regulations there- 
under; that a certificate authorizing such operations, with the elimina- 
tion of all duplications, should be granted; and that in all other respects 
the application should be denied. 

Upon compliance by applicant with the requirements of sections 
215 and 217 of the act and with our rules and regulations thereunder, 
an appropriate certificate with duplications eliminated will be issued. 
An order will be entered denying the application except to the extent 
granted herein. 


Commissioner Lee, concurring in part, said: 


In my opinion, the record does not support the broad authority 
here granted applicant to serve radial areas, and entire States, in 
the North. I would limit the grant of authority to those northern 


points. including the commercial zones of such points, which require 
its service. 


EXPERIMENTAL USE OF MOTOR CARGO TANKS 

The Commission, division 3, by an order in No. 3666, In 
the Matter of Regulations for Transportation of Explosives and 
Other.Dangerous Articles, has authorized Leaman Transporta- 
tion Corporation to use for trial service two motor vehicle 
cargo tanks, 3,200-gallon capacity each, constructed of “type 
347 stainless steel,” for transporting nitric acid. The order 
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was made effective December 29, until further order of the 
Commission. 

The order explained the tanks were constructed in com. 
pliance with specification MC 310, except that location of the 
manhole was not directly on top of the shell but was recesse( 
to rear and top of tank “in a manner not fully approved b 
the American Society of Mechanical Engineers’ code,” unde 
which it said the tanks were manufactured. The change, it 
added, was made in order to provide safety in the event o 
overturn of the vehicle. 

The tanks are not to be marked MC 310, but marking on 
identification place is to show “I. C. C. Novel Tank” in the 
space provided for the specification number. Owners of motor 
vehicle cargo tanks are to make semi-annual inspection of the 
interior and exterior of the tanks authorized by the order and 
repért:condition to the director of the Commission’s Bureau of 
Service at Washington. 


Niagara Junction Ordered to Permit 
Erie Use of Tracks 


By a report and order in No. 29797, Use by Erie of Niagara 
Junction::Railway Co. terminals, the Commission, division 3, 
has ordered the Niagara Junction to permit the use of certain 
of its tracks by the Erie in delivering and receiving carload 
freight at the plant of Electro Metallurgical Co., at Niagara 
Falls, N. Y., on and after January 15. 

The carriers are to arrive at an agreed compensation for 
the use of the tracks, which the Erie has used without com- 
pensation over a period of years, according to the report. If 
they are unable to agree, they are to petition the Commission 
to fix the compensation. The Commission retained jurisdiction 
for that purpose. 

The Niagara Junction, a switching railroad, contended the 
Commission had -no jurisdiction, said the division, because the 
words “terminal facilities” as used in section 3(5) of the inter- 
state commerce act, did not embrace the facilities of a carrier 
whose tracks and operations were entirely within a city’s limits 
and which did not handle any traffic in line-haul. To this the 
division said if the definition were accepted as sound, “all large 
urban centers that are on a main line of a railroad but not at 
the end thereof would be excluded from the purview of section 
3(5),” adding that “such interpretation of the statute is too 
narrow and is not in accord with the ordinary meaning of the 
words used therein or the clear intent thereof.” 

The question of use of the tracks by the Erie arose, said the 
report, when it was brought out in Finance No. 15605, Appli- 
cation of New York Central Railroad Co. for authority to 
acquire control of Niagara through ownership of stock, decided 
December 8, 1947, that the Erie was not paying any monetary 
compensation for the use of the tracks. 


Pennsylvania Control of Montour 
and Youngstown Companies Approved 


By a report and order in Finance No. 15845, Montour Rail- 
road Co. et al. Control, previously made known in a memo- 
randum, the Commission, division 4, has approved acquisition 
of control by (1) the Pennsylvania Co., through ownership of 
stock, of the Montour Railroad Co. and through the latter of 
the Youngstown & Southern Railway Co.; and (2) the Pennsyl- 
vania Railroad Co., through the Pennsylvania Co., of the Mon- 
tour and Youngstown companies, subiect to the same condi- 
tions for employe protection as prescribed in Chicago & N. W. 
Ry. Co. Merger, 261 I. C. C. 672. 

The report said the transaction involved purchase by the 
Pennsylvania Co. from the Pennsylvania railroad of one-half 
of the Montour company’s outstanding stock,for $4,500,000 in 
cash and noted that the Pennsylvania had sold to the Pennsyl- 
vania Co. its holding of stock of the Mountour Land Co. for 
$1,885,000, which had been applied to the railroad’s purchase 
of stock in the Puliman Co. It said the Pennsylvania railroad, 
as a‘member of a group of railroads to purchase Pullman Co. 
stock, was under a contractual obligation to buy a portion of 
= _ for which it paid $6,502,872 on June 19, 1947. It 
added: 


An expenditure of that sum would have depleted its cash resources 
below an amount considered sufficient as working capital. On the other 
hand, the Pennsylvania Co., a wholly owned subsidiary of the Penn- 
sylvania, had sufficient cash in its treasury to furnish the latter with 
the funds required to pay for the Pullman Co. stock without having 
to replenish its cash from some other source... 


The report said that on December 27, 1946, in Finance No. 
15468, Montour Railroad Co. Control, the Commission author- 
ized the Pennsylvania and the Pittsburgh & Lake Erie to 
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‘| acquire, in equal: portions, the outstanding capital stock of the 
Montour and Youngstown companies, and subsequent to such 
acquisition to transfer to the Montour company the Youngs- 
town company’s stock. It said that through the instant trans- 
action the Pennsylvania, through the Pennsylvania Co., and 
the New York Central, through the P. & L. E., would control 
the Montour and Youngstown companies. 


I. C. C. Authorizes C. & O. to Build 
Line Into New Coal Area 


Against the opposition of the Norfolk & Western Railway 
Co., a competing carrier, the Commission, division 4, has issued 
a report and certificate in Finance No. 15665, Chesapeake & 
Ohio Railway Co. Construction, authorizing the C. & O. to 
construct an extension of its so-called Trace Fork subdivision 
from a point near Holden to a point on the right fork of Trace 
Fork of Pigeon Creek, approximately 5.93 miles, in Logan and 
Mingo counties, W. Va., to serve a new coal tipple of Island 
Creek Coal Co. The coal company supported the application. 

The new tipple, according to the report, would have a daily 
capacity of 5,000 tons and an estimated annual production of 
1,200,000 tons. It said approximately $2,000,000 would be spent 
in its construction and in connection therewith existing under- 
ground equipment having about the same value also would be 
utilized. About 50,000,000 tons of bituminous were available 
to the tipple, it said. The total cost of constructing the exten- 
sion estimated by the applicant, the report said, was $2,546,000, 
and the right of way had been largely donated by the coal 
company. 

The Norfolk & Western opposed the application on the 
ground that the extension would be an invasion of territory 
directly tributary to it. The line would extend into an area 
midway between lines of the N. & W., and the C. & O. While 
the N. & W. could construct a line into the same area that 
would be more economical from the standpoint of construction 
and operation of the particular extension, it had no application 
before the Commission for authority to construct such an ex- 
tension, had not been requested to furnish service, had no 
assurance that its service would be accepted, and could not 
supply the satisfactory service with regard to shipper require- 
— to the same extent as could the applicant, said the 
report. : 

The construction is to be begun on or before June 15, 1948, 
and completed on or before June 15, 1949. 














































VA.-MD. MOTOR PURCHASE APPROVED 


Purchase by Victor Lynn Lines, Inc., Salisbury, Md., of 
certain operating rights of R. J. Hutchinson, doing business as 
Hutchinson’s Express, Keller, Va., has been approved and au- 
thorized, subject to condition, by the Commission, division 4. 
The action was taken in MC F-3468, Victor Lynn Lines, Inc.— 
Purchase (Portion)—R. J. Hutchinson. The report said the in- 
volved rights covered common carrier general commodity oper- 
ations over irregular routes between Cambridge and Mount 
Vernon, Md., on the one hand, and, on the other, points in 
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Rail- | Northampton and Accomac counties, Va., with named excep- 

emo- § tions. 

ition Pe ee eee eee 

ip of TRAILERSHIPS, INC., OPERATION 

a : Trailerships, Inc., New York, N. Y., has been authorized to 

Mer ~ § operate until January 30, as a common carrier by self-propelled 
“ai vessels in transporting passenger vehicles and their occupants 

POW. between New York and Albany, N. Y., by an order of the 
* “+ § Commission, division 4, in W-964, Sub. 2 TA, Trailerships, Inc. 

the Temporary Authority—Passenger Automobiles. 

“ye STATES STEAMSHIP CO. AUTHORITY 

nsyl- By an order in W-338, Sub. 3 TA, States Steamship Co. 

. for Temporary Authority—Lumber, the Commission, division 4, has 

hase authorized States Steamship Co., on behalf of itself, California 

nad Eastern Lines, Inc., and Pacific-Atlantic Steamship Co., to oper- 

" Co. ate until June 25 as a common carrier by water, by self- 

on of propelled vessels, in the transportation of lumber from Yaquina 

7. It Bay to specified Atlantic coast ports. 

iil CHESAPEAKE SAILING VESSEL OPERATION 

other Effective March 15, the Commission, division 4, by a re- 

Penn- § Port, certificate and order in W-969, Sub. 1, Chesapeake Vaca- 

- with ton Cruise, Inc., Common Carrier Application, has granted 

aving § adthority to the applicant, of Annapolis, Md., for season op- 

tration by sailing vessels from June to October, inclusive, of 

+ Ne tach year, in the transportation of passengers on Chesapeake 

sane Bay and its tributaries, (1) from and returning to Annapolis, 

ie rat and (2) between Annapolis and Deep Creek, Va. The report 


‘uid the applicant owned and operated two sailing vessels, both 
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equipped to carry and accommodate approximately 34 passen- 
gers. It said the applicant estimated that in the proposed 
service it would transport approximately 725 persons annually 
and that prospective gross revenues would be $66,750. 








Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 

Grain Transit 


No. 29515, General Mills, Inc., vs. Great Northern Railway 
Co. By division 3. Found unreasonable and unduly prejudicial, 
defendant’s failure to establish storing and processing in transit 
arrangements at Great Falls, Mont., in connection with present 
joint rates on grain and grain products from Montana origins 
to destinations in Nevada and California over routes through 
Butte. Defendant ordered, on or before March 29, 1948, on 30 
days’ notice, to establish and maintain such arrangements with 
rates not exceeding present joint rates from and to the same 
points over the same routes on shipments of similar commod- 
ities not stopped in transit. The division said the Commission, 
in Grain and Grain Products, 205 I. C. C. 301, did not contem- 
plate in prescribing rates in the west that such rates should not 
be available in connection with transit services at intermediate 
points. It observed the defendant, on its longer routes through 
Oregon, established two free stops in transit and that its con- 
nections on routes through Butte likewise established two free 
transit at points on their lines south of Butte. The division said 
defendant’s general practice to provide transit at intermediate 
points without charge included “prominently” a 68-cent rate 
from the complaint territory over its longer routes through 
Oregon and Washington, It said the defendant had contended 
it was not unreasonable to refuse transit on routes through 
Butte that short-hauled it. 


Milk, etc. 


No. 29558, George V. Hanson et al., vs. Atlanta & St. An- 
drews Bay Railway Co. et al. By division 2. Line-haul rates 
on milk, cream, and cottage cheese, shipped on and after June 6, 
1944, in passenger train service, from Minneapolis and Water- 
town, Minn., to Panama City, Fla., and Thomasville, Ga., found 
not shown unreasonable. From Watertown to Panama City, 
the reports showed the rate charge on milk as $2.01, and on 
cream as $2.45, minimum 2,000 gallons, while the complainants 


sought rates of $1.76 and $2.20, respectively. Also found that 


the line-haul rates included delivery at complainant’s milk depot 
on its private siding in the switching limits of Panama City; 
that tariffs did not provide for partial unloading at Panama 
City and complainant erred in partly unloading cars short of 
desired delivery and defendants erred in permitting it; that the 
assailed switching charge was inapplicable on those shipments 
not partially unloaded prior to placement at the milk depot, 
but was, applicable on those shipments that had been partially 
unloaded; that movement from point of partial unloading to 
the milk depot was interstate and subject to the Commission’s 
jurisdiction; that the collection of the switching charge on all 
shipments, whether or not partially unloaded prior to placement, 
resulted in charges unreasonable to the extent they exceeded 
those that would have accrued at the line-haul rates without 
addition of the switching charge. Complainant to comply 
with rule 100 of the Commission’s general rules of practice. 


Bituminous Coal 


No. 29720, R. Robinson, Inc., vs. B. & O., et al. The Com- 
mission, division 2. Found that rates on bituminous coal, in 
carloads, from mines in the New River and Pocahontas regions 
of Kentucky, Virginia and West Virginia, and related districts, 
to Washington, D. C., are, and for the future will be, unduly 
prejudicial to complainant, a coal dealer in Anacostia, D. C., 
and unduly preferential of other coal dealers in Washington 
whose yards are served by the B. & O., to the extent the rates 
to complainant’s coal yard ($4.22 a ton of 2,240 pounds) exceed, 
or may exceed, corresponding rates ($3.58) concurrently appli- 
cable on like traffic from the same origins to the coal yards of 
such other dealers in Washington. Order for the future effec- 
tive April 12. 


I. CC. C. ACCIDENT REPORTS 

A head-end collision between a Minneapolis, St. Paul & 
Sault Ste. Marie Railroad passenger train and a Northern Pa- 
cific Railway freight train which occurred on the line of the 
M. St. P. & S. S. M. near Gloster, Minn., on October 22, and 
resulted in the death of one train service employee, and the 
injury of 29 passengers, two railway mail clerks, two Pullman 
employes and seven train service employes, was caused by an 
inferior train occupying the main track on the time of an oppos- 
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ing superior train, according to an investigation report of the 
Commission, written by Commissioner Patterson, No. 3139. The 
report recommended that the M. St. P. & S. S. M. establish “an 
perenne block system on the line on which the accident 
occurred. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 106675, Sub. 3, Henry E. Vandergraff, dba Vandergraff 
Truck Lines, Lafayette, Ind. Certificate granted. Salad oil, in 
bulk, in tank trucks, from Clinton, Ia., Decatur and Chicago, 
Ill., St. Louis, Mo., and Columbus, O., to Terre Haute, Ind., 
and vinegar, in bulk, in tank trucks, from Cincinnati, O., Chi- 
cago, and Benton Harbor, Mich., to Terre Haute, over irreg- 
ular routes. 

MC 89687, Sub. 5, Alfred L. Riddle, dba Riddle Scenic 
Tours, Las Vegas, Nev. Certificate granted. Passengers and 
their baggage, in special operations consisting of sightseeing or 
pleasure tours, over specified routes, or combinations thereof, 


beginning at Bakersfield, Baker, and Barstow, Calif., and at’ 


Beatty, Nev., and extending to entrances of the Death Valley 
National Monument, Calif.-Nev., and ending at Bakersfield, 
Baker, Barstow, and Beatty, or at Lone Pine, Calif., and be- 
tween the entrances of the Death Valley National Monument 
near Scotty’s Castle, Calif., near Rhyolite, Nev., and near Death 
Valley Junction, Calif., with no pick-up or discharge of pas- 
sengers en route, in the season extending from November 1 to 
April 30. The authorization is subject, however, to the provision 
that applicant might discharge at the monument those passen- 
gers who hold tickets for round-trip sightseeing or pleasure 
tours beginning and ending at the monument and extending to 
Las Vegas. 

*MC 107342, Victory Bus Lines, Ltd., Montreal, Canada. 
Certificate granted. Passengers and their baggage, in round- 
trip charter operations, beginning and ending at the interna- 
tional boundary between the U. S. and Canada and extending 
through ports of entry at Rouses Point and Champlain, N. Y., 
and Highgate Springs, Vt., to points in Me., N. H., Vt., Mass., 
Conn., R. I., N. Y., N. J., Pa., Del., Md., Va., Fla., and D. C., 
over irregular routes, traversing N. C., S. C., and Ga., for oper- 
ating convenience. 


*MC 107190, Richard E. Millis and Mayo T. Millies, dba 


Millis Bros. Transfer, Black River Falls, Wis. Permit granted, . 


subject to conditions. Live and dressed poultry from Black 
River Falls, Wis., and points in Wis., within 15 miles thereof, 
to all points in Ill., and Ia., wooden boxes and wooden box 
shooks from Black River Falls to Postville, Ia., and grain from 
all points in Ia., and Minn., and animal and poultry feed from 
all points in Minn., to Black River Falls, over irregular routes. 
Conditions imposed require that the operations be conducted 
separately from applicants’ other activities; that separate ac- 
counts therefor be maintained; and that applicants shall not 
transport as both a for-hire and private carrier at the same 
time in the same vehicle. 


MC 107699, Norman E. Harwood, dba Produce Dispatch, 
Detroit, Mich. Permit granted. Fresh fruits and vegetables 
between points in Mich., O., Ind., and Ill., and processed fresh 
vegetables from Detroit, Mich., and Chicago, Ill., to points in 
Mich., O., Ind., and Ill., over irregular routes, with rejected 
or damaged shipments on return movements. Commissioner 
Lee dissented, saying that, for reasons set forth by him in 
Newton Extension of Operations—Frozen Foods, 43 M. C. C. 
787, he did not believe that any authority was required to 
transport fresh fruits and vegetables, which fell within the 
partial exemption of section 203(b)(6) of the act, if no other 
commodities were transported for compensation in the same 
vehicles at the same time. 


*MC 108017, Sub. 2, Bill Snyder and R. E. Dunlap, dba 
Bill Snyder Truck Service, Wichita, Kan. Certificate granted. 
Over irregular routes, commodities requiring special equip- 
ment and parts thereof when moving in connection with such 
commodities, between Wichita, Kan., on the one hand, and, on 
the other, points in Okla., Mo., Neb., Colo., and points in Tex. 
on and north of U. S. highway 80. The report said the appli- 
cants held authority for transportation of various commodities 
used in connection with the natural gas and petroleum indus- 
tries between points in Okla. and Kan. It said the authority 
granted in the instant proceeding to the extent it duplicated 
that now held by the applicants should not be construed as 
conferring more than a single operating right. 

*MC 107547, Charles L. Haas, dba Charles Haas Trucking 
Co., Wamesit, Mass. Permit denied. Over irregular routes, (1) 
macaroni, spaghetti, egg noodles, flour and semolina, from 
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Lowell, Mass., to points in Conn., Me., N. H., N. J., N. Y., and 
R. I., (2) tomatoes, in cans, tomato paste, cooking oil, and 
cheese from New York, N. Y., to Lowell, and (3) paper boxes 
— Montville, Conn., to Lowell, and rejected shipments on 
return. 

*MC 107096, Sub. 3, Bernard Sowalsky, dba Public Serv- 
ice Motor Lines, Hartford, Conn. Certificate granted. New fur- 
niture, uncrated, unboxed, and unwrapped, from Putnam, Conn., 
to Washington, D. C., and points in a described Pa. area, and 
to points in Md., Del., N. Y., N. J., Mass., and R. IL, over 
irregular routes, and return with no transportation for com- 
pensation. 

*MC 92722, Sub. 3, Robert R. Walker, Inc., South Bend, 
Ind. Certificate granted. Over irregular routes, naw automo- 
biles, new trucks, and new chassis in initial movements in 
truckaway service, from South Bend, Ind., to points in S. C. 
and points in a described N. C. area, traversing O., W. Va., 
Va., Ky., Tenn., and Ga. for operating convenience only. 

*MC 19008, Sub. 4, George P. Harrison, dba Harrison Dis- 
patch Co., Lynn, Mass. Certificate denied. General commodi- 
ties, with certain exceptions, between Boston, Mass., and Provi- 
dence, R. I., over U. S. highway 1, and between Taunton, Mass., 
and Providence, over U. S. highway 44, serving intermediate 
and off-route points within 12 miles of Providence, restricted 
to the transportation of traffic moving between Lynn and 
points on applicant’s presently authorized routes north of Lynn, 
on the one hand, and, on the other, Providence and points 
within 12 miles thereof. The report said the application was 
opposed by New England rail carriers, the Railway Express 
Agency, Inc., and various motor carriers. It said it was ap- 
parent that there now existed an abundance of motor-carrier 
a between the points proposed to be served by the appli- 
cant. 

*MC 10761, Sub. 18, Transamerican Freight Lines, Inc., 
Detroit, Mich. Certificate granted, Commissioner Lee concur- 
ring in part. General commodities, with exceptions, serving, as 
intermediate or off-route points, (1) points within five miles 
of the corporate limits of Buffalo, Syracuse and Rochester, 
N. Y., Erie, Pa., Peoria, Ill., Cleveland and Columbus, O., Mil- 
waukee, Wis., and Louisville, Ky., in connection with appli- 
cant’s presently authorized regular-route operations to and 
from these points, (2) Clay Center, O., and points within five 
miles of the corporate limits of Toledo, O., in connection with 
applicant’s presently authorized regular-route operations to 
and from Toledo, (3) Noblesville, Ind., and points within five 
miles of the corporate limits of Indianapolis, Ind., in connec- 
tion with regular-route operations to and from Indianapolis, 
(4) Ferguson, Ind., and points within five miles of the corpo- 
rate limits of Fort Wayne, Ind., in connection with regular- 
route operations to and from Fort Wayne, (5) Florese, Van- 
dergrift, and Leechburg, Pa., Weirton, W. Va., and Steuben- 
ville, O., and points within five miles of the corporate limits 
of Pittsburgh, Pa., in connection with regular-route operations 
to and from Pittsburgh, (6) points in the Cincinnati, O., and 
Kansas City, Mo.-Kan. commercial zones in connection with 
regular-route operations to and from Cincinnati and Kansas 
City, respectively, (7) Villa Park, Ill., East Gary, Ind., and 
points in the Chicago commercial zone in connection with 
regular-route operations to and from Chicago, (8) Lansdale 
and Doylestown, Pa., Wilmington, Del., Woodbury, N. J., and 
points in the Philadelphia commercial zone in connection with 
regular-route operations to and from Philadelphia, (9) Federal 
and O’Fallon, Ill., and points in the St. Louis-East St. Louis 
commercial zone in connection with regular route operations 
to and from St. Louis, and (10) points in the New York, N. Y., 
commercial zone and points in N. Y. and N. J. within 15 miles 
of the commercial zone in connection with applicant’s pres- 
ently authorized regular-route operations to and from New 
York City. 


REPARATION ORDERS 
A reparation order has been issued in No. 29334, Cooper Petroleum 
Company, Inc., vs. The Atchison, Topeka & Santa Fe Ry. Co. et al. (and 
Sub. Nos. 1 to 9, inclusive, thereto); and No. 29371, City of Sioux Falls 
vs. Chicago, Burlington & Quincy Railroad Co. et al. 


L. C. & N. MOTION IN C. OF N. J. CASE 


The Commission, division.4, has denied a motion of Lehigh 
Coal & Navigation Co. in Finance No. 12620, Central Railroad 
Co. of New Jersey Reorganization, asking, among other things, 
that valuation figures of four of its rail subsidiaries be stricken 
from the record (see Traffic World, Dec. 6, 1947, p. 1659). 

In the alternative, Lehigh asked for an order providing the 
valuation figures be considered evidence only as to earning 
power of the leased properties, or reserving to it the right to 
renew its motion to strike on conclusion of the hearings. 

The instant order is without prejudice to renewal of the 
motion after cross-examination and the introduction of rebuttal 
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evidence or to objection on brief or oral argument to the ad- 
missibility or materially of the valuation figures. 


B. & O. TRAIN MOVEMENT ORDER 

The Commission, by Commissioner Patterson, has issued 
an order approving special revised form 834-AA entitled “Dis- 
patcher’s Record of Movement of Trains,” for the Toledo divi- 
sion—first, second, Wellston and Dayton & Union sub-divisions, 
desired to be kept by the Baltimore & Ohio, embodying infor- 
mation additional to that prescribed by the Commission’s order 
of May 2, 1921, entered in its proceeding concerning the 
“Method and Form of Records to be kept by Carriers Relating 
to the Time on Duty of Employes and the Movement of Trains.” 











FLORIDA EAST COAST REORGANIZATION 


The Commission, division 4, by an amendatory order in 
Finance No. 13170, Florida East Coast Railway Co. Reorganiza- 
tion, has increased from $12,000 to $16,000 a year, effective 
January 1, the compensation to be paid Russell L. Frink, as 
counsel for the trustees of the debtor. The order said the 
trustees, in asking the increased compensation for their counsel, 
cited changed conditions, including increase in the cash posi- 
tion of the debtor and in its business and operating revenues 
since 1941 and 1942 when the question of the maximum limit 
of compensation for counsel was last considered by the Com- 
mission. 
















NORFOLK-BALTIMORE TRAILER SERVICE 


The Commission, division 4, by an order in W-911, H. E. 
Savage, Jr., Application, has postponed from December 31, 1947, 
to April 1, the time for instituting the proposed service, which is 
the transportation of motor truck trailers, loaded or empty, and 
commodities generally, when loaded in motor truck trailers of 
motor common carriers, between Norfolk, Va., and Baltimore, 
Md. 

When the Commission granted the authority, it withheld 
a certificate until the applicant had available suitable vessels. 
The applicant petitioned for the additional time in which to be- 
gin operations, and said arrangements for the charter of vessels 
had been made (see Traffic World, Jan. 3, p. 19). 






















MOTOR MINIMA RATE ORDER POSTPONED 

By an order in MC C-360, Minimum Class Rate Restric- 
tions—Central and Eastern States, the Commission, Commis- 
sioner Lee, has modified its prior orders to become effective 
March 15, 1948, instead of January 1, 1948. 

The proceeding involves class-rate restrictions proposed 
by motor common carriers on truckload freight between points 
in Trunk Line Territory and interterritorially between points 
in Central, Trunk Line and New England territories. The Com- 
mission’s order, as modified, was taken into the federal district 
court at Wilmington, Del., and has been argued there, but 
awaits disposition by the Commission, which reopened the case 
after it had been argued before the court. 



























KAHLKE WATER APPLICATION DISMISSED 


At the applicant’s request, the Commission, division 4, by 
an order in W-248, Fred A. Kahlke Contract Carrier Applica- 
tion, has dismissed the application and set aside a permit that 
authorized the applicant, doing business as Kahlke Bros., 
Rock Island, Ill., to continue operation by non-self-propelled 
vessels with the use of separate towing vessels in transporting 
materials used in construction work on the Mississippi and 
Illinois Rivers between ports and points on the Illinois River 
from and including Utica, Ill., to its mouth, and the Mississippi 
from St. Louis, Mo., to Red Wing, Minn., inclusive. It said the 
carrier informed the Commission that he intended to confine his 
future operations to exempt transportation. 


TEMPORARY WATER RIGHTS WITHDRAWN 

The Commission, division 4, has vacated and set aside its 
order of December 12, 1947, issued in W-333, Sub. 7 TA, Re- 
frigerated Steamship Line, Inc., Temporary Authority— 
Launches, granting the applicant, of New York, N. Y., tempo- 
tary authority to operate as a common carrier by self-propelled 
Vessels in the transportation of launches and boats between 
New York, N. Y., and Jacksonville and Fort Pierce, Fla., effec- 
ve from January 1 to March 1, 1948, and dismissed the appli- 
tation for such authority. By letter of December 24, the divi- 
‘ion said the carrier informed the Commission that it would 
be impossible for it to perform the operation and requested 
that the temporary authority granted be canceled. 
















NICKOLS WATER TRANSFER POSTPONED 
_ _The Commission, by Commissioner Mahaffie, by an order 
Finance No. 15471, Nickols Transportation Co. Certificate 
Transfer and W-522, Nickols Transportation Co. Common Car- 
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rier Application, has granted 30 days additional time for con- 
summation of the transfer to Henry J. Nickols, doing business 
as Nickols Transportation Co., of a third amended certificate 
for water-carrier operations dated June 5, 1947, issued in 
W-522 to John A. Peterson et al. 

The order said that on December 12, the Commission, divi- 
sion 4, issued a report and order authorizing the transfer and 
providing that unless the transportation was consummated on or 
before December 31, the order would be of no force and effect. 
It said the applicants, for good cause, asked for an additional 
4 days. It extended the consummation date to January 31, 
1948. 


BARGE LINES FOURTH SECTION REPLIES 


Members of the American Waterways Operators, Inc., have 
been granted until February 2 to file replies to show-cause re- 
turns required of the railroads by an order of the Commission 
of August 6, 1947, in Reopened Barge Competitive Applications. 
Railroad applicants in fourth section application No. 272 and 
other fourth section proceedings listed in an appendix to the 
order of August 6 were required to show cause why the out- 
standing relief should not be vacated or modified. As pre- 
viously modified, the order required the barge lines to file re- 
plies to the rail returns by December 21 (see Traffic World, 
August 16, 1947, p. 469). The instant order, issued by division 
2 of the Commission, continues the order of August 6, reopen- 
ing the proceedings set forth in the appendix to it, in full force 
and effect, except as to the date for the filing of replies by the 
barge lines. 


WATER CARRIER DEPRECIATION ORDERS 


The Commission has issued sub-orders Nos. WD-127, 128, 
26-A, 108-A, 68-A, and 102-A, depreciation rates for carriers 
by inland and coastal waterways. In the order named, the 
sub-orders prescribe depreciation rates applicable to the trans- 
portation property of the following water carriers: 

Lafferty Transportation Co.; Trailerships, Inc.; Bay Cities 
Transportation Co.; F. E. Grauwiller Transportation Co., Inc.; 
Portland Tug & Barge Co.; and Upper Columbia River Towing 

0. 


WATER CARRIER ANNUAL REPORT FORM 


The Commission has issued an order approving and pre- 
scribing Carriers By Water Annual Report Form K-A, to be 
filed with the Commission by all carriers by water of Class A 
and Class B for the year ended December 31, 1947, and suc- 
ceeding years. The report is to be filed in duplicate in the 
Bureau of Transport Economics and Statistics of the Commis- 
sion on or before March 31 of the year following the one to 
which it relates. 


PIPELINE CARRIERS’ ANNUAL REPORTS 

By an order, the Commission, division 1, has modified its 
order dated February 11, 1947, In the Matter of Annual Reports 
for Carriers by Pipe Line, with respect to annual reports for 
the year ended December 31, 1947. It ordered all carriers by 
pipeline subject to the provisions of section 20, part I of the 
interstate commerce act, to file annual reports for the year 
ended December 31, 1947, and for each succeeding year until 
further order, in accordance with Annual Report Form P (Car- 
riers by Pipeline). The annual report, it said, should be filed in 
duplicate with the Bureau of Transport Economics and Sta- 
tistics on or before March 31 of the year following the one to 
which it related. 


Ex Parte 148-162 Fourth Section 
Relief Extended to April 1 


On petition of Agent B. T. Jones, fourth-section relief 
granted in fourth section order No. 15650 in Ex Parte 162, in 
part, has been extended from January 7 to April 1 by the Com- 
mission, division 2, by fifth supplemental fourth section order 
No. 15650. 

The order granting the extension was issued in Ex Parte 
162, Increased Rail Rates, Fares and Charges, 1946, and Ex 
Parte 148, Increased Rail Rates, Fares, and Charges, 1942. 

It modifies the relief granted December 5, 1946, in Ex 
Parte 162, as modified by supplemental orders entered therein 
ee 2 aa Rate Investigation, 1939, decided July 7, 1947, 268 

The instant order extends to April 1 the relief in proviso 
(2) of the first ordering paragraph of the order as amended, 
which read as follows: 


(2) Where rates established under the authority contained herein 
are increased by relatively greater amounts to or from intermediate 
points than to or from more distant points or where increases are 
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made in rates to or from intermediate points and not to or from more 
distant points thereby creating or increasing departures from the long 
and short haul provision of section 4 of the act the relief therein shall 
expire July 1, 1947, except that if applications are filed on or before 
July 1, 1947, for relief to continue any of such rates beyond that date 
the rates included in and covered by such applications may be con- 
tinued until the determination thereof by this Commission. 


COMMISSION ORDERS 

No. 29520, Tampa Traffic Association, et al., vs. Aberdeen and Rock- 
fish Railroad Company, et al., and No. 29547, Broward County Port 
Authority, et al., vs. Aberdeen and Rockfish Railroad Company, et al. 
Motion of southern railroads, defendants, to strike testimony and ex- 
clude exhibits, overruled. 

Ex Parte 104, Part II, Practices of Carriers Affecting Operating 
Revenues and Expenses, Terminal Services. Anaconda Copper Mining 
Company. Order of October 14, 1946, as subsequently modified to be- 
come effective February 1, 1948, further modified to become effective 
April 1, 1948. 

No. 29877, Commerce and Industry Association of New York, Inc., 
et al., vs. American-Hawaiian Steamship Company, et al. Eagle Pencil 
Company, Inc., dismissed as a party complainant. 

Ex Parte 85, In Matter of Accounting for Investment in Road and 
Equipment: Kansas, Oklahoma and Gulf Railway Company: Missouri- 
Kansas-Texas Railroad Company: Chicago and Eastern Illinois Railway 
Company. Proceeding discontinued. 

MC-C 360, Minimum Class Rate Restrictions—Central and Eastern 
States. Orders of March 15, 1945, and September 27, 1945, as subse- 
quently modified to become effective January 1, 1948, further modified 
so as to become effective March 15, 1948. 

MC-F 3333, Albert Fillmore, purchase (portion), Allen Motor Lines, 
Ine. Application dismissed without prejudice. 

MC-F 3625, Little Audrey’s Transportation Company, 
(portion), 
denied, 

MC-F 3626, I. M. and I. B. Scheibe, control; Consolidated Forward- 
ing Co., Inc., purchase (portion), Reconstruction Finance Corporation 
as successor in interest to Breeding Motor Freight Lines, Inc. Time 
within which Consolidated Forwarding Co., Inc., may comply with con- 
ditions of order of November 28, 1947, extended to expire January 27, 
1948. 

No. 29587, Alabama, Tennessee and Northern Railroad Company, 
et al., vs. Aberdeen and Rockfish Railroad Company, et al., and No. 
29751, Atchison, Topeka and Santa Fe Railway Company, et al., vs. 
Aberdeen and Rockfish Railroad Company, et al. Motion of complain- 
ants in No. 29587 overruled. 

Ex Parte MC 19, Practices of Motor Common Carriers of House- 
hold Goods. Order of April 25, 1947, as modified by order of July 14, 
1947, and August 20, 1947, to extent only that it relates to estimates of 
charges of the rules and regulations prescribed in said order of April 
25, 1947, further modified so as to become effective on May 1, 1948. 

MC 5655, Great Central Transport Corporation, common carrier ap- 
plication, MC 33494, Great Central Transport Corporation, common car- 
rier application, MC 3602, Sub. 11, Bridgeways, Inc., common carrier 
application, Great Central, MC 55873, Great American Transport Sys- 
tem, Inc., common carrier application, and MC 106622, Sidney J. Wil- 
liams common carrier application, Great Central. Order of May 20, 
1946, as subsequently modified to become effective on December 31, 
1947, only insofar as it denied applicant in MC 33494, authority to con- 
tinue operations from and to Rochester and Syracuse, N. Y., further 
modified to become effective on March 30, 1948. 

MC-C 517, Household Goods over Aero-Mayflower Transit Company. 
Prior order of October 21, 1946, to extent order requires respondent 
to establish, on or before December 16, 1946, and thereafter to maintain 
and apply to transportation of household goods, as maxima, rates (a) 
for distances of 1,100 miles and greater, between points in United 
States, except from and between points in Ala., Fla., Ga., Miss., N. C., 
S. C., Tenn., and Va. (except Arlington, Fairfax, Loudon, and Prince 
William Counties), and (b) from points in the states just named to 
other points in United States, except in the states just named, vacated 
and set aside, proceeding discontinued. 


MC-F 3630, J. E. Hall, Control; McCoy Truck Lines, Inc., Purchase, 
Daniel J. Hogan. Application under section 210a(b) be granted, and 
lessee be authorized to lease the motor-carrier properties of lessor, 
including that portion of operating rights covered by certificate issued 
January 23, 1947, in MC 108299, for a period ending not later than 
April 27, 1948, unless otherwise ordered, at a total rental of $75 per 
month, and upon terms and conditions otherwise as provided in lease 
agreement filed with said application under section 210a(b). 

No. 29370, V. Famularo & Sons et al. vs. Aichison, Topeka & Santa 
Fe Railway Company et al. Time for filing petitions for reconsideration 
in proceeding, extended to January 26, 1948. Order of October 23, 1947, 
modified to become effective March 1, 1948, on not less than 30 days’ 
notice, instead of January 30, 1948. 

“1. & S. 5529, Coal to Trunk Line and C. F. A. Points. 
petition to vacate suspension order denied. 

No. 29028, Lakeville Creamery Company vs. Railway Express Agen- 
cy, Inc., et al. Defendants authorized to establish and maintain rates 
and handling charges on churning cream in baggage-car and express 
service, from and to points under consideration, which will reflect the 
10 per cent increase authorized in Increased Freight Rates, 1947, 269 
1 tC. SR 


No. 29723, New Jersey Intrastate Commutation Fares. 
discontinued. 


1. & S. M-2758, Cleaning Compounds, Twin Cities to Fargo, N. D. 
Respondent under special permission having filed a tariff effective 
December 2, 1947, cancelling the suspended schedules, proceeding dis- 
continued. 


1. & S. M-2770, Cleaning Compounds, Twin Cities to Fargo and 


Inc., lease 
Wells Truckways, Ltd. Application under section 210a(b) 


Respondents’ 


Proceeding 
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Grand Forks. 


tariff effective October 15, 1947, cancelling suspended schedules, pro- 
ceeding discontinued. 


1. & S. M-2776, Candy, Chicago, Naugatuck and Philadelphia to 


Respondents under special permission having filed a 


Tampa. Respondent’s tariff containing suspended schedule: having ex.- 
pired with December 1, 1947, proceeding discontinued. 

1. & S. M-2780, Malt Beverages, Containers, from and to Winches- 
ter. Respondent under special permission having filed a tariff effective 
December 10, 1947, cancelling suspended schedules, proceeding dis. 
continued. 

1. & S. M-2781, Rubber Hoods, Denver, Colo., to Amarillo, Tex, 
Respondents under special permission having filed tariffs effective No- 
vember 20, 1947, cancelling suspended schedules, proceeding discon- 
tinued. 

1. & S. M-2783, Individual Carrier Restrictions between East and 
Southwest. Respondents under special permission having filed a tariff 
effective December 17, 1947, cancelling suspended schedules, proceeding 
discontinued. 

1. & S. M-2785, Furniture, Restricted over Keystone Freight Lines, 
Respondents under special permission having filed tariffs effective No- 
vember 20, 1947, cancelling suspended schedules, proceeding discon- 
tinued. 

1. & §S. M-2787, Increases between New England and Middle At- 
lantic States. Respondents under special permission having filed tariffs 
effective December 1, 1947, cancelling suspended schedules, proceeding 
discontinued. 

1. & S. M-2789, Brass Fittings and Valves, Ill., Ind., Ky., Ohio, 
Respondents under special permission having filed a tariff effective De- 
cember 12, 1947, cancelling suspended schedules, proceeding discon- 
tinued. 

1. & S. M-2796, Soap and Soap Powder, Chicago to Sioux City. 
Respondent under special permission having filed a schedule effective 
December 4, 1947, cancelling suspended schedules, proceeding discon- 
tinued. 

MC-C 933, Parkhill Truck Co. et al., vs. O. R. Smith et al. Ernest 
C. Dunn and Ellis E. Dunn, dba Dunn Bros., dismissed as complainant 
parties. 


MOTOR FINANCE CASES 

MC F-3420, S. Robert Posey—Control; Shirks Motor Express Cor- 
poration—Purchase (portion)—Edwin E. Clarke. Purchase by Shirks 
Motor Express Corporation, of Lancaster, Pa., of certain operating 
rights of Edwin E. Clarke, doing business as Clarke Motor Express, 
of Allentown, Pa., and acquisition of control of the operating rights 
by S. Robert Posey, through the purchase, approved and authorized, 
subject to conditions. 

MC F-3573, Aime V. and Eugenie B. Plante—Control; Robert’s Ex- 
press, Inc.—Purchase—J. J. Holland, Inc. Purchase by Robert’s Express, 
Ine., of Manchester, N. H., of the operating rights of J. J. Holland, 
Inc., of Boston, Mass., and acquisition of control of the operating rights 
by Aime V. and Eugenie B. Plante, through the purchase, approved and 
authorized, subject to condition. 

MC F-3682, Donald L. Reed et al.—Control; Illinois-California Ex- 
press, Inc.—Merger—Los Angeles-Albuquerque Express, Inc., and Fi- 
nance No. 15948, Illinois-California Express, Inc.—Assumption of Obli- 
gation and Liability. (1) Merger of the operating rights and property 
of Los Angeles-Albuquerque Express, Inc., of Denver, Colo., into Illinois- 
California Express, Inc., also of Denver, for ownership, management, 
and operation, and acquisition of control of the operating rights and 
property by Donald L. Reed, W. W. Grant, Henry W. Toll, and C. E. 
Hilliker through the merger, approved and authorized, subject to con- 
dition. (2) Authority granted to Illinois-California Express, Inc., to 
assume obligation and liability under the merger agreement in respect 
of the payment of principal of and interest on not exceeding $205,027 
of secured promissory notes and not exceeding $85,000 of unsecured 
non-negotiable promissory notes issued by Los Angeles-Albuquerque 
Express, Inc. 


MC F-3527, H. J Olson—Control; Olson Transportation Co.—Pur- 


chase—Gilbert A. Anderson and Erma E. Anderson. Purchase by Olson’ 


Transportation Co., of Green Bay, Wis., of the operating rights and 
certain property of Gilbert A. Anderson and Erma E. Anderson, part- 
ners, doing business as Anderson Transfer, of Sawyer, Wis., and acqul- 
sition of control of the operating rights and property by H. J. Olson 
through the purchase, approved and authorized, subject to condition. 

MC F-3544, Louis L. Evans—Purchase (portion)—Union Transfer 
Affiliated Co.; MC F-3545, A. Duie Pyle—Purchase (portion)—Union 
Transfer Affiliated Co., and MC F-3546, James P. Clark—Control; High- 
way Express Lines, Inc.—Purchase (portion)—Union Transfer Affiliated 
Co. (1) Purchase by Louis L. Evans, of Philadelphia, Pa., of certain 
operating rights of Union Transfer Affiliated Co., also of Philadelphia, 
approved and authorized, subject to conditions. (2) Purchase by A. 
Duie Pyle, of Coatesville, Pa., of certain operating rights of Union 
Transfer Affiliated Co., approved and authorized, subject to conditions. 
(3) Purchase by Highway Express Lines, Inc., also of Philadelphia, of 
certain operating rights of Union Transfer Affiliated Co., and acquisition 
of control of said operating rights by James P. Clark through the pul- 
chase, approved and authorized, subject to conditions. 


MC F-3629, Joseph L. and John T. Maguire—Control; Capitol Bus 
Pur- 


Company—Purchase—Joseph L. Maguire and John T. Maguire. , 
chase by Capitol Bus Company, of Harrisburg, Pa., of the operating 
rights and certain property of Joseph L. Maguire and John T. Magulre, 
a partnership, doing business as Capitol Bus Company, also of Harris- 


burg, and acquisition of control of the operating rights and property 


by Joseph L. and John T. Maguire, through the proposed purchase, 
approved and authorized, subject to condition. 


? MC F-3588, C. H. Carlander et al.—Control; Puget Sound Freight 
Inc.—Purchase—Puget Sound 
Purchase by Puget Sound Freight, Inc., of Seattle, 
Wash., of the operating rights and certain property of Puget Sound 


Lines—Control; 


Puget Sound Freight, 
Freight Lines. 
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Freight Lines, also of Seattle, and acquisition of control of the operat- 
ing rights and property by Puget Sound Freight Lines and, in turn 
py C. H. Carlander, George W. Foss and Edith R. Lovejoy, through 
the purchase, approved and authorized, subject to condition. 

MC F-3480, M. B. Howe—Control; Navajo Freight Lines, Inc.— 
Lease (portion)—Nevada Consolidated Fast Freight. Lease by Navajo 
Freight Lines, Inc., of Los Angeles, Calif., of certain operating rights 
of Nevada Consolidated Fast Freight, also of Los Angeles, and acquisi- 
tion of control of the operating rights by M. B. Howe, through the 
lease, approved and authorized, subject to conditions. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15939, New York Central Railroad 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $12,800,000 of New York 
Central Railroad equipment trust of 1948, 25 per cent equipment trust 
certificates, to be issued by the First National Bank of the City of New 
York, as trustee, and sold at 99.301 per cent of par and accrued divi- 
dends in connection with the procurement of certain equipment. 
Approved. 


FINANCE APPLICATIONS 


Finance No. 15963, Central Railroad Co. of New Jersey, by its 
trustee, Walter P. Gardner, and Central Railroad Co. of Pennsylvania, 
jointly ask authority to assume obligation and liability as guarantors 
in respect of a proposed issue by the Pennsylvania company of $1,950,000 
series ‘‘A’’ equipment trust certificates. The proceeds from the sale of 
the certificates are to be used to finance approximately 75 per cent 
of the cost of fifteen 1,500 h.p. Diesel electric freight locomotive units 
and 125 seventy-ton covered cement hopper cars, estimated to total 
$2,600,000. The certificates are to be dated January 15, 1948, mature 
in 15 equal annual installments, and bear dividends at a rate to be 
determined through competitive bidding. 

MC F-3709, Fowler & Williams, Inc., Scranton, Pa., asks authority 

to purchase certain operating rights of Taylor Trucking Co., Philadel- 
hia, Pa. 
; Finance No. 15966, Kingsport Railroad Co., a corporation organ- 
ized and owned by Tennessee Eastman Corporation, asks authority to 
operate as a railroad common carrier a line of railroad between Kings- 
port in Sullivan county and Holston, Hawkins county, Tenn. The line 
was built by the government during the war to serve the Holston 
Ordnance Works. Tennessee Eastman, according to the application, 
was granted first option if the government ever desired to discontinue 
operating the railroad. It said the Clinchfield Railroad, with which 
the line of railroad in question connected, had proposed to lease the 
railroad and that Tennessee Eastman had been advised it might take 
the lease on the same terms as offered by Clinchfield if it acted within 
50 days. 

MC F-3707, Howard Hall Co., Inc., Birmingham, Ala., asks authority 
to purchase certain operating rights of B. C. Truck Line, Inc., and 
La Grange Truck Line, Inc., both of Atlanta, Ga. Consolidation of the 
rights sought to be acquired, according to the application, would enable 
the applicant to transport freight for hire between all points in 
Georgia, on the one hand, and all points in Alabama, on the other, 
via.La Grange, Ga.. as a gateway. ~ 

MC F-3708, Rock Island Motor Transit Co., Chicago, Ill., asks au- 
thority to purchase certain operating rights from Little Dixie Freight 
Lines, Inc., Ada, Okla. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC-19, Practices of Motor Common Carrier of Household 
Goods. Household Goods Carriers Conference asks for leave to intervene 
and to file exceptions and for further hearing. 

Finance 15600, Eastern Massachusetts Street Railway Company. Ap- 
Plicant, Eastern Massachusetts Street Railway Company asks for modifi- 
cation of its order of February 24, 1947, so as to permit applicant to 
Pay interest on the unissued balance of $918,878 of the equipment notes 
authorized to be issued under said order at the rate of 2% per cent 
per annum instead of 2 per cent as provided in order. 

MC-F 3247, Atchison, Topeka and Santa Fe Railway Company, Con- 
trol; The Santa Fe Trail Transportation Company, Purchase (portion), 
W. A. Johnson dba Johnson Motor Lines. Transferor and transferee 
ask approval by the Commission of the purchase by transferee from 
transferor of certain automotive equipment. 

MC-F 3659, W. J. Dillner Transfer Company, Purchase (portion), 
Russell O. Armour. Albert G. Dillner, John H. Dillner and May R. 
Dillner join application. 

1. & S. M-2409, Paper Articles, Motor Freight Classification, Paper 
ores or Tubes. North Carolina Cotton Manufacturers Association, Inc., 
“nd The Cotton Manufacturers Association of South Carolina, pro- 
estants, ask for reconsideration of record in this proceeding for purpose 
of correcting report and findings of Division 3 of December 10, 1947. 

No. 29179, et al., Montana-Dakota Utilities Company vs. Atchison, 
opeka and Santa Fe Railway Company et al. Eugene Morris, Agent 
And Attorney, for and on behalf of carriers defendants in 29179, 

ontana-Dakota Utilities Company vs. Atchison, Topeka and Santa Fe 
Railway Company et al., dated July 14, 1947, 268 I. C. C. 769, asks 
ommission for postponement of effective date in said order. 



































SUMMER RESORT WATER SERVICE - 


In W-859, Sub. 2, Erie Isles Ferry Co., of Put-in-Bay, O., 
BSks the Commission for authority to institute a new operation 
2S 2 common carrier of passengers, and of commodities gen- 
rally, except those not permitted by regulations of the U. S. 
vast Guard, over regular and irregular routes, in the season 
between April and November. 
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Over regular routes, authority is asked for operations be- 
tween Put-in-Bay and Middle Bass Island and Port Clinton, O., 
with 14 revenue calls a week scheduled. Over irregular routes, 
the applicant asks authority to serve Sandusky, O., with 10 calls 
a year. 

The applicant said the available traffic in interstate com- 
merce was unknown, but would undoubtedly be a very small 
proportion “of the traffic as a whole.” The operation, it said, 
was of particular benefit to the resort industry. 


Railroad Abandonments 


R. C., B. H. & W. 


The Commission, division 4, by a report and certificate in 
Finance No. 15626, Rapid City, Black Hills & Western Railroad 
Co. Abandonment, has permitted, subject to condition, abandon- 
ment of that company’s entire line of railroad extending west- 
erly from Eighth Street, in Rapid City, S. D., approximately 
32.2 miles to a connection with the Burlington, and abandon- 
ment of operation over the Burlington’s line from the afore- 
mentioned point of connection to Mystic, S. D., approximately 
1.3 miles, in Pennington county, S. D. 

The condition imposed required the R. C., B. H. & W. to 
sell the line, or any part of it, to any responsible person, firm or 
corporation offering within 40 days from the day of the certifi- 
cate, to purchase it for continued operation and willing to pay 
not less than the fair net salvage value. 

A request for imposition of protective conditions similar to 
those set forth in Chicago B. & Q. R. Co. Abandonment, 257 
I. C. C. 700, was denied, the report noting that “Heretofore we 
have refused to impose conditions for the protection of employes 
in abandonment cases involving the entire railroad of the 
applicant.” ; 

The report said that with the exception of periodical in- 
tervals, the history of the line’s operation contained a “series of 
recurring financial difficulties and resultant reorganizations.” 
It said substantial losses from operation had been sustained 
since 1943 and that the line’s present physical condition was 
such that large expenditures for rehabilitation would have to 
be made immediately to provide reasonable safety. 

It said the line was built, beginning in 1891, to connect 
Rapid City with the Wyoming coal fields, and to provide rail 
service for the transportation of lumber and lumber products 
from the tributary territory. The report said the line “follows 
the valley of Rapid Creek, and crosses a total of 101 bridges 
as it winds its way through the canyon.” ; 

The report said the North Western and Milwaukee rail- 
roads, connecting with the R. C., B. H. & W. for traffic inter- 
change at Rapid City, were willing to provide for the transpor- 
tation needs of industries served by the applicant’s line. It 
also said common carrier bus and truck service was available at 
Rapid City. 

Chief support of the line always had been furnished by the 
Burlington on traffic interchanged at Mystic for delivery to 
Rapid City, to consignees or connecting carriers, said the report. 
It said some protestants were apprehensive of the ability of the 
Burlington’s line between Edgemont and Deadwood to survive 
in the event of abandonment of the applicant’s line. It added: 


The question of public convenience and necessity for any line of 
railroad, other than that of the applicant, is not in issue in this pro- 
ceeding. Before the Burlington can abandon any tracks it must first 
obtain an appropriate certificate from us. No application for permission 
to abandon the line to Deadwood is pending at this time, nor does the 
record indicate that such a filing is contemplated. 


D.L. & W. 


The Delaware, Lackawanna & Western Railroad Co. has 
applied to the Commission, in Finance No. 15960, for authority 
to abandon a portion of its “Boonton” line of railroad known 
as the “Rockaway Loop” located in Morris county, N. J.,. ex- 
tending between the townships of Danville and Randolph, ap- 
proximately 3.18 miles, together with its Rockaway station 
building and other structures and buildings used in connection 
with operation of the loop. The applicant said that for several 
years the loop had been and now was operated at an out-of- 
pocket loss, and there was no prospect of any improvement of 
its condition in the future. It added that present traffic on the 
loop could and would be adequately served from its Danville 
and Dover stations, both of which were located in close prox- 
imity to the borough of Rockaway. 


Illinois Central 


The Illinois Central Railroad Co., in Finance No. 15962, has 
asked the Commission for authority to abandon its line of rail- 
road on its so-called Carondelet District, located in St. Clair 
county, Ill, extending from a point south of Belleville to 
Stockey, 3.25 miles. Although abandonment of the line itself 
was sought, the railroad said it would retain approximately 1.4 
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miles of the track extending from Belleville for switching pur- 
poses. It stated that practically the entire use of the line had 
been devoted to the movement of company coal and rails, there 


being no local freight on the line for the last three and one-half 
years. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5548, Bagging between Southwest and Eastern 
Ports, from December 31, to and including July 30, 1948, certain 
schedules as published in supplement No. 131 to joint tariff, 
Agent Julian M. King’s I. C. C. No. 3 and F. F.-I. C. C. No. 1. 
The suspended schedules propose to increase the rates on 
bagging, ties and related articles, in carloads, over all-water 
and water-rail routes between Texas and north Atlantic ports. 

I. and S. No. 5549, Mixed Feed in Southwest & From S. W. 
to W. T. L., from January 1, to and including July 31, certain 
schedules as published in supplement No. 45 to joint tariff, 
Agent D. Q. Marsh’s I. C. C. No. 3750. The suspended schedules 
propose to establish a rating of 23% per cent of first-class on 
certain animal or poultry feed, in carloads, within Southwestern 
Territory and between the Southwest and Western Trunk Line 
Territory. 

I. and S. M-2811, United Truck Lines—Circuitous Routing, 
from January 7 to and including August 6, certain schedules 
as published on 22d, revised page 210 and 8th, revised page 213 
to tariff MF-I. C. C. No. 8 of the Pacific Inland Tariff Bureau, 
Inc., Agent, Portland, Ore. The suspended schedules propose 
to establish reduced class and commodity rates over routes via 
Spokane, Wash., on traffic between Seattle and Tacoma, Wash., 
and Portland, Ore. 


Ex Parte 166 Tariff Filed; Grain 
Rate Increase Postponed 


The railroads have filed with the Commission supplement 2 
(canceling supplement 1) to Tariff of Emergency Charges, No. 
X-166, bearing the effective date of January 5, giving effect to 
the 20 per cent increase authorized in a second interim report 
in Ex Parte 166, Increased Freight Rates, 1947. 

It was said at the Commission, January 2, that the 20 
per cent increase authorized in Ex Parte 166 insofar as it 
applied to grain and grain products, would be postponed until 
January 15 by the railroads. Numerous telegrams from grain 
interests in the west, received at the Commission, said it would 
be impossible to market and move grain and grain products 
bought under the present rate adjustment. 

At the Association of American Railroads it was said the 
railroads were discussing the early publication of a tariff that 
would carry specific and maximum increases. In its report, the 
Commission said the carriers, in line with their agreement, 
would be expected to recognize the maxima on various com- 
modities, as set forth in the carriers’ modified petition of Sep- 
tember 5, as bases for reparations where the 20 per cent in- 
creases would result in rates in excess of those maxima (see 
Traffic World, Jan. 3). Publication of the maxima, it was said 
at the A. A. R., would avoid the question of reparations. 


D. of A. Asked Maxima Publication 
Charles B. Bowling, chief, transportation rates and services 


division, marketing facilities branch, Department of Agriculture, 
referring in a letter to the Commission’s statement in its report 


concerning the maxima, suggested to the railroads that increases _ 


on certain items “be flagged and published with the maximums 
suggested by railroad petitioners as of December 3, 1947.” 

The letter, addressed to W. J. Kelly, chairman, Interpreta- 
tions Committee, Ex Parte 166, Association of American Rail- 
roads, then named the items and the proposed maxima as 
they appeared in the December 3 petition of the railroads on 
cotton in bales, fruits, fresh (not cold-pack nor frozen; vege- 
tables, fresh or green (not cold-pack nor frozen); oil, fish or 
sea animal, not edible nor medicinal; oil foots or sediments; 
vegetable and nut oils; limestone, agricultural, and limestone, 
broken, crushed, ground or pulverized; marl, agricultural, and 
marl, ground or unground; box, crate or cooperage materials; 
and sugar. 

It was called to the attention of the Department of Agri- 
culture that the December 3 maxima were, generally, two 
cents more than those named in the railroad petition of Sep- 
tember 5 and that the Commission, in granting the 20 per 
cent interim increase had conditioned it on having the rail- 
roads recognize the September 5 maxima as a basis for repara- 
tions, with a few exceptions. A spokesman for the department 
said the higher maxima were suggested because it was felt 
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there would be less difficulty later when the question of repara- 
tion arose, as amounts involved would be smaller than under 
the lower maxima. 

The final paragraph of Mr. Bowling’s letter said: 


It is our belief that in publishing your new tariff these maximum 
rate stops can easily be handled as exceptions and will not only simplify 
future publications when the ommission has made its final determina- 
tion but will also simplify the handling of reparations, if such become 
in order. 


Grain Special Permission Granted 


The railroads have been granted special permission No. 
35971, which carries the authority to postpone application of 
the Ex Parte 166 increases to rates on grain and grain prod- 
ucts until January 15. The postponed increases may be made 
effective on one day’s notice. 

It was said at the Commission that the “big five” among 
the freight forwarders, and some of the smaller forwarders, 
had filed their tariff supplements carrying the Ex Parte 166 in- 
creases in time to become effective January 5. Those who were 
too late in filing supplements, it was said, had been granted 
authority under special permission No. 975, to hold good until 
January 28, to publish the increases on five days’ notice. 


State Action on Ex Parte 
166 and 162 Increases 


The South Dakota commission, on December 22, and the 
Connecticut commission, on November 17, authorized intra- 
state freight rate increases paralleling the interim increases 
granted by the Interstate Commerce Commission on October 
6, 1947, in Ex Parte 166, according to Frederick G. Hamley, 
general solicitor, National Association of Railroad and Public 
Utilities Commissioners. He told association members that, 
as of January 6, his records showed that intrastate increases 
of that kind had now been authorized in 21 states and had 
been denied in one state, Florida. 

Mr. Hamley also reported that the Tennessee commission, 
on December 18 and 29, 1947, had authorized certain rail 
freight rate increases paralleling the interstate increases 
authorized in Ex Parte 162. 

He said that the Tennessee commission originally. had 
denied all requested intrastate increases to the level of the 
Ex Parte 162 rates; that the railroads thereafter had insti- 
tuted a section 13 proceeding docketed at the I. C. C. as No. 
29800; that the hearing record in the section 13 case was 
made a part of the Tennessee proceeding, and that the state 
commission, on consideration of its record so augmented, 
found that in certain cases and due to changed circumstances 
or in view of facts not previously brought before it increases 
in certain intrastate rates were necessary to avoid prejudice 
against interstate shippers. 

Mr. Hamley said the increases allowed pertained to class 
rates for all distances of 150 miles and less, and to rates on 
marble, lumber and oak flooring, cotton textile bags, tar- 
paulins, bituminous coal and cement, and that the state com- 
mission found alleged prejudice as to other specific rates was 
not substantiated by the record. 


FORWARDER RIGHTS SALE PROPOSED 


Julius Bleich, doing business as New York-Philadelphia 
Dispatch, Jersey City, N. J., and New England Forwarding Co., 
of Pawtucket, R. I., in FF-186, ask the Commission to approve 
the sale of New York-Philadelphia Dispatch operating rights, 
equipment and facilities, to New England Forwarding. Mr. 
Bliech would receive 80 shares of the stock of the purchaser. 

The seller is authorized to forward commodities generally 
between New York City and points in New Jersey, on the one 
hand, and points in various counties in Pennsylvania, New 
Jersey, Maryland and Virginia, and the District of Columbia 
and Baltimore, Md.; and between points in those areas, on the 
one hand, and, on the other, points in Rhode Island and in seven 
Massachusetts counties. 

The application said New England Forwarding was char- 
tered to conduct forwarder operations but had no authority from 
the Commission. 


DIESELIZATION ON WESTERN RAILROADS 


Twelve new diesel-electric switch engines have been placed 
on order by the Texas & Pacific Railway which will make 
T. & P.’s system-wide switching operations 50 per cent con- 
verted to diesel power when the new units are delivered, How- 
ard Crouse, T. & P. purchasing agent, has announced. 

The Great Northern Railway has announced the delivery 
of nine new 4.500-horsepower diesel-electric locomotives, whi 
brings to 29 the number of new diesels delivered to the Great 
Northern during 1947 for passenger and freight trains and 
switching service. 
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- PROPOSED REPORTS IN I.C.C. CASES 











Additional Authority Proposed for 
Florida Household Goods Carriers 


Examiners Beverley S. Simms and James F. Minnett, in 
a proposed report in MC-62942, Sub. 2, Southern Transfer & 
Storage Co., Inc., Extension—Household Goods, Radial and 
Non-Radial, embracing MC 65112, Sub. 5, Fogarty Bros. Trans- 
fer, Inc., Extension, Same, have recommended that the appli- 
cants be authorized to operate as common carriers of house- 
hold goods between points in Florida, on the one hand, and, 
on the other, points in Kansas, Maine, Massachusetts, Missouri, 
New Hampshire, Oklahoma, Rhode Island, Texas, and Vermont, 
over irregular routes. 

The examiners observed that the applicants had requested, 
in addition to the authority proposed, that they be permitted 
to serve points in Alabama, Georgia, Louisiana, Mississippi and 
South Carolina, on the ground that, with a wider base area, 
they would make sure of return loads. The applicants over- 
looked the effect of such authority on carriers domiciled in the 
intermediate states and who would properly assert their prior 
and greater right to obtain return loads to their own home 
bases of operations, said the examiners. 

They said the Commission had been somewhat lenient with 
household goods carriers as to the proof of public convenience 
and necessity, but had required some affirmative evidence. The 
applicants, they said, proposed in effect to show merely con- 
venience to themselves. 

In connection with the authority proposed, they said house- 
hold goods did not move as expeditiously as the public desired, 
particularly small shipments, in the area under consideration, 
and to other states, and that a need had been shown for the 
services proposed. The examiners said they did not believe 
institution of the services would have a materially adverse 
effect on existing carriers, adding that several such carriers 
appeared in support of the applications. 


Contract Authority Recommended 
for Mail Order Store Deliveries 


In a proposed report in MC 108648, Sub. No. 1, Deliveries, 
Inc., Contract Carrier Application, Joint Board No. 68 has rec- 
ommended that the Commission issue a permit authorizing op- 
eration by applicant, a corporation of Maryland, as a contract 
carrier by motor vehicle, over irregular routes, of general com- 
modities, with exceptions, under contract with a certain class 
of shipper, from Baltimore, Md., to Washington, D. C., Alex- 
andria, Va., and points in Arlington and Fairfax counties, Va., 
and of returned, rejected or damaged shipments on return to 
Baltimore. 

The report said that while applicant sought authority to 
transport articles generally dealt in by mail order houses and 
retail department stores connected therewith, it did not propose 
to serve the general public but would confine its operations to 
the performance of a service for Montgomery Ward & Co. Since 
that company was a shipper of general commodities, with ex- 
ceptions, an unrestricted grant to applicant of the authority 
sought would permit it to haul general commodities from and 
to the points covered by its application for any shipper under 
contract, and perform a service which was beyond its real func- 
tion. In the circumstances, the joint board said it was of the 
Opinion there was a definite need for such restrictions in the 
permit to prevent applicant from rendering a type of service 
different from that for which a need was shown. Accordingly, it 
concluded, and recommended, that the permit contain a restric- 
tion limiting its operation to performance of service, under 
individual contracts or agreements, for persons who operate 
mail-order department stores, and retail stores in connection 
therewith, the business of which is the sale of general mer- 
chandise. 

The report said the Railway Express Agency, Inc., re- 
quested that the applicant’s operation be limited to the perform- 
ance of a service for Montgomery Ward. The requested restric- 
tion would not be imposed, said the report, since under section 
209(b) of the interstate commerce act, the Commission was 
without authority to attach any terms, conditions, or limitations 
to a permit of a contract carrier which would restrict the right 
of the carrier to substitute or add contracts within the scope of 
the permit. In this connection, it cited Lee Wilson & Co. Con- 


tract Carrier Application, 29 M. C. C. 525, and Longshore Con- 
tract Carrier Application, 2 M. C. C. 480. 


Texas Bus Rights Purchase Not 


Lawful, Says I. C. C. Examiner 


Asserting that the fact the buyer and seller operated solely 
within Texas did not relieve them of the necessity of complying 
with section 5 of the interstate commerce act in connection 
with a sale of rights, Examiner Levi M. Pettis, in a proposed 
report in MC F-3536, Hal Peterson, et al.—Control; Kerrville 
Bus Co., Inc.—Purchase—L. L. Cook and James Amberson, has 
recommended denial of the application for the purchase of 
certain operating rights and property of Cook and Amberson, 
doing business as Bandera Truck Line, of Bandera, Tex., by 
Kerrville Bus Co., Inc., of Kerrville, Tex., and control of the 
rights by Hal and Charlie Peterson, in control of Kerrville. 

The examiner said the transaction had been approved by 
the Texas Commission on November 1, 1946, and that the pur- 
chase price of $40 was paid. Thereafter, he said, the rights 
acquired had been used as a basis for instituting operations in 
interstate or foreign commerce. 

He said the operations taken over by the buyer and now 
conducted in interstate or foreign commerce under the proviso 
of 206(a) of the act, purported to be by virtue of its possession 
of the seller’s intrastate rights. Those operations, having been 
acquired in violation of section 5, he said, “are and have been 
unlawful and should be promptly discontinued, or vendee’s 
control thereof should be divested through return of the opera- 
tions to vendors.” The examiner suggested that unless ap- 
propriate steps were taken by the parties, consideration should 
be given to instituting an investigation with a view to ordering 
any necessary corrective action. 





ALCOHOLIC LIQUORS TO PENSACOLA, FLA. 


No. 29656, N. Goldring Corporation et al. vs. Atlanta & 
West Point Railroad Co., et al. By Examiners C. E. Stiles and 
Leland F. James. Recommended that Commission find appli- 
cable, with one exception, charges collected on 21 shipments of 
alcoholic liquors, based on a minimum weight of 30,000 pounds, 
in accordance with minimum rate and weight provisions of 
Agent W. S. Curlett’s tariff I. C. C. No. A-800, from points in 
Official Territory to Pensacola, Fla. The exception, said the re- 
port, was one shipment from St. Denis, Md., weighing 13,800 
pounds, moving by way of St. Louis, Mo., charged at actual 
weight and the less-than-carload second-class rate of $2.04 a 
100 pounds, on which the defendants admitted that the appli- 
cable rate was a carload rate of 86 cents, minimum 30,000 
pounds, and that the shipment was overcharged $19.72. The 
report said that as the defendants admitted the overcharge, 
refund thereof should be made without an order by the Com- 
mission. Further recommended that Commission find applicable 
rates and charges not shown to have been or to be unreasonable 
or otherwise unlawful and that it dismiss complaint. The report 
also said that a shipment from Philadelphia that weighed 9,334 
pounds was charged at actual weight and the less-than-carload 
second-class rate of $2.11. 


LONG-TERM COMMUTATION TICKETS 


Examiner Burton Fuller, in a proposed report in I. and S. 
No. 5518, Commutation Fares Between New Orleans and the 
Gulf Coast, has recommended that the Commission permit the 
Louisville & Nashville to cancel 3, 4, 6, and 12-month com- 
mutation fares between New Orleans, La., and Mississippi Gulf 
Coast points to and including Pascagoula, Miss., provided the 
respondent provides, in addition to a 62-trip monthly ticket, a 
54-trip monthly ticket at a discount of one-eighth or 12.5 per 
cent under the corresponding 62-trip fares. 

Cancellation as proposed, the examiner said, was not 
shown just and reasonable, but would be just and reasonable 
for the future if the additional 54-trip monthly ticket was 
provided. He recommended that the suspended schedules be 
ordered canceled without prejudice to the filing of new sched- 
ules in conformity with the findings. 

The 3- to 12 month commutation tickets, he said, had been 
inherited by the L. & N. when it obtained the rails of the 
New Orleans, Mobile & Texas, in 1881, and that the present 
fares had not been changed in 27 years. He said no changes 
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in the 62-trip ticket was proposed. The longer term commuta- 
tion tickets were an anomaly in the fare structure, the examiner 
said, and were clearly on bases less than reasonable for the 
service performed. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’ type, with name of town or city following.) 


Massachusetts (Medford) —MC 96007, Sub. 6, Kenneth 
Hudson, dba Hudson Bus Lines, embracing Sub. No. 7, Same. 
Certificate proposed. Passengers, baggage and newspapers, over 
specified regular routes between Nashua, N. H., and Lawrence, 
Mass., in Sub. 6, and between Lowell, Mass., and Salem Depot, 
N. H., and between Lowell, Mass., and Canobie Lake Park, 
_ N. H., in seasonal operations, from May 1 to November 30, 
inclusive, of each year, in Sub. 7. 

Ohio (Reading)—-MC 109091, Reading Trucking and Cart- 
age Co., Inc. Permit proposed. Concrete pipe and concrete 
products, from Reading, O., to points in Ky., and Ind., within 
200 miles of Reading, over irregular routes, with rejected ship- 
ments on return. ; 

Virginia (Richmond)—MC 108885, Harry T. Wagner. De- 
nial of application for a permit proposed for want of prosecu- 
tion. Petroleum products, in packages, from Bradford, Pa., to 
Richmond, Va., over irregular routes, traversing Md., and D. C., 
for operating convenience. 

Idaho (Idaho Falls)—-MC 108628, James C. Westergard, 
dba Westergard Transfer and Storage. Certificate proposed. 
Household goods between points in Lemhi, Custer, Butte, Bing- 
ham, Bonneville, Clark, Jefferson, Madison, Fremont, and Teton 
counties, Ida., on the one hand, and points in Ida., Mont., Wyo., 
and Utah, on the other, over irregular routes. 


lowa (Bedford)—-MC 108463, Glen Lauffer. Denial of 
application for a permit proposed for want of prosecution. 
Agricultural limestone, limestone, and crushed rock, from 
points in Nodaway county, Mo., to points in Taylor county, Ia., 
over irregular routes. 


Illinois (Chicago)—-MC 96469, Sub. 1, Walter P. Hoffelder. 
Certificate proposed. Horses, other than Ordinary horses, and, 
in connection therewith, personal effects Of attendants, supplies 
and equipment, including mascots, used in the care and attention 
of such animals, between Chicago, Ill., and points in Ill., within 
50 miles of Chicago, points in Del., Fla., Ga., Ia., Md., Minn., 
N. J., N. ¥., N. C., Okla., Pa., S. C., Tex., La., Ark., Tenn., and 
Va., and between Chicago and points in IIl., within 50 miles 
of Chicago, on the one hand, and, on the other, points in Ky., 
Mich., O., and Neb., over irregular routes, traversing Ind., 
Wis., Kan., Mo., Miss., Ala., and D. C., for operating con- 
venience. 


Indiana (Fort Wayne)—MC 83864, Sub. 3, Security Cartage 
Co., Inc. Certificate proposed. General commodities, with ex- 
ceptions, over specified alternate routes for operating con- 
venience in connection with presently authorized regular routes, 
between Fort Wayne, Ind., and Indianapolis, Ind., and between 
Indianapolis, Ind., and Cincinnati, O. 


lowa (Des Moines)—-MC 56383, Sub. 9, Kessell Transfer 
and Storage Co. Certificate proposed, subject to request for 
cancellation of certificates Nos. MC 56383 and MC.56383, Sub. 7. 
Household goods between points in Ia., and between points in 
Ia., on the one hand, and, on the other, points in Minn., II1., 
Neb., Wis., Mo., Kan., S. D., Okla., Colo., Ind., Md., N. J., N. Y., 
O., Pa., Mich., Ark., Wyo., Tex., and D. C., over irregular 
routes, traversing Del., and W. Va., for operating convenience. 

Wisconsin (Bloomer)—MC 56169, Sub. 8, A. G. Henneman 
and Frank Babbitt, dba A. G. Henneman Transfer. Certificate 
proposed. General commodities, with exceptions, serving Chi- 
cago Heights, Ill., and points in the Chicago, Ill., commercial 
zone, as intermediate or off-route points in connection with 
applicants’ presently authorized regular-route operation be- 
tween Minneapolis, Minn., and Chicago, II. 

Kansas (Salina)—-MC 53965, Sub. 9, William H. Graves, 
dba Graves Truck Service. Certificate proposed, subject to 
elimination of duplicating rights. Live stock and unprocessed 
agricultural products, between points in a defined area of Kan., 
on the one hand, and points in described areas of Wyo., Neb., 
Ia., Mo., Okla., Tex., N. M., and Colo., over irregular routes. 

North Carolina (Kinston)—-MC 12225, Sub. 1, Henry Har- 
rison Bullock, dba Bullock Tours. License proposed for opera- 
tion as a broker at Kinston, N. C. Passengers and their bag- 
gage, in charter party service, from all points in Pitt, Sampson, 
New Hanover, Pender, Robeson, Lenoir, Duplin, Scotland, Har- 
nett, Johnston, Hoke, Alamance, Cumberland, and Columbus 





TRAFFIC WORLD 


counties, N. C., to all points in Va., Md., N. J., Del., N. Y., 
W. Va., and D. C., and return. 

Colorado (Denver) —MC 8681, Sub. 20, Western Auto 
Transports, Inc. Denial of certificate proposed. New motor 
vehicles, except trailers, and parts thereof, when shipped in con- 
nection with such vehicles, in initial movements, by driveaway 
service, from points in Macomb and Wayne counties, Mich., to 
points in Colo., Ida., N. M., Utah, and Wyo., over irregular 
routes, with rejected shipments in the reverse direction, travers- 
ing Ind., Ill., Ia., and Neb., for operating convenience. 

Pennsylvania (Downingtown)—MC 104340, Sub. 57, Leaman 
Transportation Co., Inc. Certificate proposed, subject to re- 
quest for coincidental cancellation of authority granted in MC 
104340, Sub. 40, and permits issued in MC 23293, MC 23293, 
Sub. 1, and MC 7567. Liquid chemicals and coal tar products, 
in bulk, in tank trucks, between points in Allegheny, Beaver, 
Butler, Cambria, Dauphin, Fayette, McKean, Montgomery, Phil- 
adelphia, and Venango counties, Pa., Brook, Hampshire, Han- 
cock, Kanawha, Monongalia and Ohio counties, W. Va., Butler, 
Hamilton, Lake, Mahoning, Trumbull, and Wayne counties, O., 
Erie and Oneida counties, N. Y., Hudson and Union counties, 
N. J., and New Castle county, Del., over irregular routes. 

Michigan (Lansing)—-MC 8989, Sub. 127, Howard Sober, 
Inc., embracing Sub. 126, Same, MC 30837, Sub. 61, Kenosha 
Auto Transport Corporation, and MC 107227, Sub. 10, Insured 
Drive-Away Service, Inc. Certificates proposed. New trucks 
and new chassis, in initial movements, by driveaway method, 
over irregular routes, from Springfield, O., to points in Wash., 
Ore., Ida., Wyo., Calif., Nev., Utah, and Ariz., and from Fort 
Wayne, Ind., to points in a designated area in the western part 
of the U. S., in MC 8989, Sub. 127, and new trucks, new truck 
tractors, new chassis, and new trailers other than those de- 
signed to be drawn by passenger automobiles, in initial move- 
ments, by the driveaway method, over irregular routes, from 
Emeryville, Calif., to points in described areas in the U. S., in 
MC 8989, Sub. 126, MC 30857, Sub. 61, and MC 107227, Sub. 10. 

Washington (Spokane)—-MC 109039, Richard B. Francis. 
Certificate proposed. Lumber, from points in Bonner, Kootenai, 
and Benewah counties, Ida., to points in Spokane county, Wash., 
over irregular routes. 

Pennsylvania (Scranton)—-MC 109010, Seymour Schwartz. 
Denial of certificate proposed. Canned foodstuffs and wax in 
packages, from Trenton, N. J., and points in N. J., within a 
15-mile radius of Trenton to Scranton, Carbondale, Wilkes- 
Barre, Pittston, Plymouth, Duryea and Hazelton, Pa., over ir- 
regular routes. 

Texas (Lefors)—-MC 109006, Sub. 1, W. K. Bigham & Sons. 
Certificate proposed. Buildings, including houses, other than 
knocked down, between points in Colo., Kan., N. M., Okla., and 
Tex., within 300 miles of Lefors, Tex., including Lefors, over 
irregular routes. 

Washington (Fairfield)—-MC 108998, Hubert Robinson and 
Walter Robinson, dba Robinson Bros. Certificate proposed. 
Agricultural commodities, livestock, lumber, fuel sawdust 
bricks, wood fuel, and farm machinery, between points in Spo- 
kane county, Wash., on the one hand, and, on the other, points 
in Bonner, Kootenai, Benewah, and Latah counties, Ida., over 
irregular routes. 

Washington (Spokane)—MC 107430, Sub. 1, Fred Dahm. 
Certificate proposed. Lumber, from points in Kootenai, Bene- 
wah, Shoshone, and Bonner counties, Ida., to Spokane, Wash., 
over irregular routes. 

Missouri (Kennett)—-MC 106196, Sub. 1, A. L. Hogan, dba 
Hogan Truck Line. Certificate proposed. General commodities, 
with exceptions, from St. Louis, Mo., to Kennett, Mo., and 
Cardwell, Mo., over specified routes, and return, serving desig- 
nated intermediate and off-route points, subject to restriction 
that no through transportation be performed between St. Louis 
and Memphis, Tenn. 

Indiana (Salem)—MC 76662, Sub. 2, Curtis Miller. Permit 
proposed. Rock wool, from Salem, Ind., to points in IIl., west 
of U. S. highway 51, in Ky., south of U. S. highway 60, and in 
O., east of U. S. highway 23, over irregular routes. 

Pennsylvania (Downingtown)—MC 104347, Sub. 40, Leaman 
Transportation Corporation. Certificate proposed. Nitric acid, 
in bulk, in tank trucks, from Gibbstown, N. J., and points 
within 3 miles thereof, to points within 100 miles of Gibbstown 
in Pa., Del., and Md., also to points in the New York, N. Y., 
commercial zone, over irregular routes. 

Oklahoma (Oklahoma City)—MC 61440, Sub. 33, Lee Way 
Motor Freight, Inc. Certificate proposed. General commodities, 
with exceptions, between Amarillo and Panhandle, Tex., over 
U. S. highway 60, and between Amarillo and Borger, Tex., 
over U. S. highway 60 and Tex. highway 136, as alternate 
routes for operating convenience in connection with presently 
authorized regular-route operations between those points, serv- 
ing no intermediate points, and serving English airfield and 
U. S. aviation mechanic training school located approximately 
7 miles east of Amarillo, Tex., the Pan Tex ordnance plant 
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located approximately 12 miles east of Amarillo, Clovis airport 
and Gallaher, N. M., and Sunflower ordnance works near 
Eudora, Kan., as off-route points in connection with presently 
authorized regular-route operations. 

Oklahoma (Oklahoma City)—-MC 61440, Sub. 32, Lee Way 
Motor Freight, Inc. Certificate proposed. General commodities, 
with exceptions, between Amarillo and Soncy, Tex., over a 
specified route. 

North Carolina (Hickory)—MC 59014, Sub. No. 5, Tallant 
Transfer Co., Inc. Certificate proposed. New furniture, from 
Charlotte, N. C., to points in Ala., Fla., Ga., S. C., Tenn., Va., 
Md., Del., N. J., Pa., D. C., and the New York, N. Y., commer- 
cial zone, over irregular routes, with return of rejected ship- 
ments. 

Texas (Amarillo)—-MC 52929, Sub. 7, E. S. Westerfield, 
dba Texas-Oklahoma Motor Freight Lines. Certificate pro- 

sed. General commodities, with exceptions, between Guymon 
and Boise City, Okla., over U. S. highway 64, serving Boise City 
on traffic originating at Amarillo, Tex., and also serving the 
Cities Service booster station located approximately 15 miles 
north of Guymon, and the Hansford gasoline plant of Phillips 
Petroleum Co., located approximately 11 miles southeast of 
Texhoma, Tex., as off-route points in connection with presently 
authorized regular-route operations between Amarillo and 
Hooker, Okla. 

Oregon (Medford)—-MC 52786, Sub. 4, Eads Transfer & 
Storage Co. Certificate proposed. Household goods between 
points in Ore., Wash., and Calif. and a defined portion of Ida., 
over irregular routes, subject to request for revocation of dupli- 
cating authority in MC 52786 and Sub. 3. 

District of Columbia (Washington) — MC 41294, Sub. 1, 
Park Transfer Co., embracing MC 101625, Sub. 3, Washington 
Trailer Co. Certificates proposed. Prefabricated buildings, 
knocked down or in sections and component parts of such 
houses when shipped therewith, between points in Md., Va., and 
D. C., over irregular routes, in MC 41294, Sub. 1; and pre- 
fabricated buildings, complete, knocked down, or in sections, 
and component parts of such buildings when shipped therewith, 
between points in the Washington, D. C., commercial zone, on 
the one hand, and, on the other, Edgewood arsenal and Aber- 
deen Proving Grounds, Md., and points in Md., within 50 miles 
of Washington, D. C., and points in Va., over irregular routes, 
in MC 101265, Sub. 3. 

New Jersey (Boonton)—MC 34975, Sub. 3, Tredway’s Boon- 
ton-New York Express, Inc. Certificate proposed. General com- 
modities, with exceptions, between New York, N. Y., Secaucus, 
Hillside, Hoboken, Newark, Carlstadt, North Bergen, Wee- 
hawken, and Jersey City, N. J., on the one hand, and, on the 
other, points in Warren and Sussex counties, N. J., over irregu- 
lar routes. 

Indiana (Warsaw)—MC 33747, Sub. 17, Guy E. Hygema 
and Warren E. Hygema, dba Warsaw Trucking Co. Permit 
proposed. Mineral mixtures for live stock and poultry feeding, 
insecticides, dry earth paint, animal and poultry tonics and 
medicines, and in connection therewith, premiums, and adver- 
tising matter, from Quincy, Ill., to points in described areas of 
Ky., O., and Mich., and dried meat scraps, tankage, dried blood, 
bone meal, and bone black, from Mt. Pleasant, Mich., Cincin- 
nati, Dayton, Columbus, and Lima, O., Indianapolis, Ind., and 
Louisville, Uniontown, Tompkinsville, and Hopkinsville, Ky., 
to Quincy, Ill., over irregular routes. 

Virginia (Warrenton)—-MC 31361, Sub. 1, W. F. Clatter- 
buck, dba Clatterbuck Horse Vans. Certificate proposed. Show 
and race horses, and, in connection therewith, personal effects 
of attendants, and supplies and equipment used in the care or 
exhibition of such animals, between Warrenton, Va., on the 
one hand, and, on the other, points in Ill. and Mich., over 
regular routes, operating through D. C., Md., W. Va., Pa., O., 
and Ind., for convenience. 


Pennsylvania (Hazleton)—-MC 3076, Sub. 3, Karn’s Trans- 
fer, Inc. Certificate proposed. Cellulose acetate, in bulk, from 
Parlin, N. J., to Meadville, Pa., over irregular routes. 

_ Louisiana (Shreveport)—-MC 2130, Sub. 24, Couch Motor 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Alexandria, La., and Winnfield, La., over 
U.S. highway 167, and between the junction of U. S. highway 
80 and La. highway 90 west of Minden, La., and Springhill, La., 
over La. highway 90, serving all intermediate points. 

North Carolina (Asheville) — MC 29545, Sub. 4, Smoky 
Mountain Tours Co. (Corrected). Certificate proposed. Pas- 
sengers and their baggage, in special operations, in round-trip 
Sightseeing or pleasure tours, in the period from April 1 to 
November 15, inclusive, of each year, in connection with exist- 
ing operations under MC 29545 and Sub. 2, between Knoxville 
and Maryville, Tenn., over Tenn. highway 73, serving no inter- 
mediate points, as an alternate route for operating convenience; 
between Deals Gap, N. C., and Look-Out Point, N. C. (near 
ontana Dam), over unnumbered highway (formerly N. C. 
highway 288) through Fontana Village and Welche’s Cove, 
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N. C., serving no intermediate points; and serving Roanoke, 
Va., on tours beginning and ending at that point and extending 
to points in N. C. and Tenn., on applicant’s presently authorized 
routes and those on the aforementioned routes, and serving 
Roanoke in connection with tours beginning and ending at Ashe- 
ville and Sylva, N. C., and Knoxville, Tenn., and conducted 
under applicant’s present authority, over a specified regular 
route. 


PRIVATE TANK CAR ORDER AMENDED 


Effective at 7 a. m., January 7, the Commission, division 3, 
has issued amendment No. 4 to revised service order No, 798, 
Demurrage Charges on Privately Owned Tank Cars, substitut- 
ing for exception 1 of paragraph (b) the following: 


Exception 1, No provision of this order is applicable to tank cars 
designated ‘‘TP’’ or ‘‘TPI’’ when loaded with anhydrous hydrofluoric 
acid, carbon dioxide, chlorine, ethyl chloride, ethylene oxide, metallic 
sodium, methyl chloride, sulphur dioxide or motor fuel anti-knock 
compound; or designated ‘“‘TMI’’ when loaded with liquid rubber latex; 
nor to tank .cars stencilled or signboarded ‘‘not air-tight or liquid- 
tight’’ and such cars are unsuitable for transporting liquids or .gases; 
nor to tank cars loaded with white or yellow phosphorous. 


WHEAT CAR PRIORITY ORDER SUSPENDED 


The Commission, division 3, has issued service order 791-A, 
suspending until 11:59 p.m., January 31, 1948, the provisions of 
service order 791 establishing priority for use of box cars on 
export shipments of wheat from the Pacific northwest intended 
for the foreign relief program (see Traffic World, Nov. 15,:1947, 
P ge hg The order became effective at 11:59 p.m., December 


PRIVATE TANK CAR DEMURRAGE 
The Commission, division 3, has issued amendment No. 3 
to revised service order No. 798, effective at-7 a.m., January:1, 
1948, exempting from the provisions of‘ revised service order 
798, subjecting privately owned tank cars to demurrage charges, 
tank cars designated ‘““TMI” when loaded with white or yellow 
phosphorus (see Traffic World, Jan. 3). 


oO. D. T. MEAT, POTATO PERMITS 


The Office of Defense Transportation has announced the 
issuance January 6, of general permit O. D. T. 18A, revised-18, 
amendment 2, and general permit O. D. T. 18A, revised-36, cov- 
ering, respectively, shipments of meat for the armed forces and 
shipments of new fresh harvested “White Rose” potatoes. 

General permit O. D. T. 18A, revised-18, amendment 2, 
effective January 10, eliminates all provisions relating to ship- 
— perishable foodstuffs for the armed forces, says the 

It says general permit O. D. T. revised-36, effective January 
8, authorizes shipments of carload freight consisting of new 
fresh harvested Irish potatoes of the variety known as ‘White 
Rose” when such carload freight is loaded to a weight not less 
than 40,000 pounds, ; 


O. D. T. Head Reviews 
a s a,e 
Year’s Activities 

Director Johnson, of the Office of Defense Transportation, 
in a press conference December 31, gave shippers, management 
and labor credit for 1947 transportation achievements. He 
said the year was remarkable for the small number of com- 
plaints from shippers. 

He said the first quarter of 1948 would bring 3,6 per cent 
greater car loadings than the first quarter of 1947, but .that 
the production of new freight cars would ease that situation. 
He said that, since September,:more new freight cars had been 
turned out than had been retired. 

In 1947, he said, the trucks had “taken better care of 
themselves in obtaining new equipment than the rails,” adding 
that more trucks had been delivered in that year than at any 
time in history, He said the trucks had carried about twice 
the tonnage transported in pre-war years. 

A statement, made available at the press conference, fol- 
lows: fils. 


In reviewing the remarkable transportation achievements of 1947, 
J. M. Johnson, director of the Office of Defense. Transportation, today 
lauded government, the shipping public, management and .labor. The 
cooperative efforts of all these groups have made this signal perform- 
ance possible. 

Paying particular tribute to the Interstate Commerce Commission, 
Colonel Johnson. said that this body deserves special commendation 
for its unremitting and untiring efforts to assist O..D. T. in every way 
possible to further and better its car building and car utilization 
programs. 

Colonel Johnson.said that tonnagewise the transportation of prop- 
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erty this year by all modes of surface transportation would undoubtedly 
surpass any previous record. Motor, water and pipeline carriers have 
contributed too, and are to be highly commended for their participa- 
tion in this remarkable record it was added. 

It was pointed out that traffic-wise motor carriers of property have 
experienced a most successful year—even greater than 1943. 

Although there has been no appreciable revival of water-carrier 
operations in some coastal areas, in general there has been an im- 
provement tonnagewise in water carriage over last year, particularly 
on the inland waterways and in the Atlantic-Gulf and inter-coastal 
trades. Package-freight operations on the Great Lakes have not been 
recovering rapidly but the volume of bulk traffic on the Lakes was 
maintained at a high level. 

According to Colonel Johnson, authoritative sources predict tonnage 
in 1948 substantially at or above the 1947 level. He urged continued 
cooperation of all interested groups so that utilization of transportation 
facilities in 1948 would be even greater than in 1947. 

Commenting extensively and in detail on the railroad phase of 1947 
transportation, which is the only type of carriage now directly under 
O. D. T., Colonel Johnson remarked that the thin line between good 
railroad service and inadequate railroad service is the measure of 
progress in a country whose whole economy is based on production. 

According to Colonel Johnson, the railroads have transported more 
earloads of freight in 1947, than at any time since 1930, and with 
500,000 less pieces of freight-carrying equipment than they had in the 
latter year. Moreover, he added they operated 71 per cent more ton 
miles than in 1930. 

During the year 1947, turn-around time for all freight cars was 
better than for any previous yearly period. In the month of October, 
turn-around time on all freight cars was reduced to 12.4 days, a half- 
day better than the previous record. established in October of 1946. It 
must be remembered that in the present turn-around time we are con- 
tending with a 5-day week, whereas in the years during the war we 
had 6-day weeks and almost continuous operation in some of our large 
industrial plants. Comparing October of 1947 with October of 1944, the 
peak war year, our average turn around including the absorption of 
the $-day week was 1.2 days better than it was in 1944. This is a saving 
equivalent to 192,000 cars a month. 

During the year 1947, the largest wheat crop ever grown in the 
United States was harvested and transported. The largest export wheat 
program ever undertaken by the country had been fully met and by 
the 18th of December, we were 7,000,000 bushels ahead of the program 
at the ports—much of this program being accomplished since the new 
harvest came in and during the time of the heaviest demand by 
domestic commerce. 

Coal dumped at lower Lake Erie Ports totaled 52.5 million net 
tons as compared with 49.5 million net tons during the 1946 navigation 
season. 

Shipments of iron ore from upper lake ports during 1947 aggre- 
gated 78 million gross tons as compared with 59 million gross tons 
in 1946. 

Present railroad service, although it surpasses anything we have 
seen in recent years by whatever criteria we measure it, is still inade- 
quate to the needs of the country. Adequacy can come only from two 
sources: More facilities and better use of present facilities. O. D. T. 
concerns itself with both phases. First, as to more facilities: 


At the beginning of 1947, Colonel Johnson stated that the program 
for construction of new domestic freight cars and railroad equipment 
repairs then in the hands of C. P. A. contemplated the construction of 
new domestic freight cars at the rate of 7,000 per month for which the 
steel industry had agreed to provide steel beginning with the month 
of April. Allowing two months’ lead time between production of the 
steel and completion of the freight car, this called for a monthly pro- 
duction of 7,000 freight cars beginning with June. In February, at the 
insistence of the White House, Senator Clyde M. Reed of Kansas, and 
the O. D. T., the monthly target was raised to 10,000 cars per month, 
and the steel industry agreed to provide steel in this volume beginning 
with the month of July so that production at the 10,000 car level was 
anticipated for September. Upon liquidation of C. P. A. in March, the 
O. D. T. assumed full direction of the freight car program. The program 
was conceived on a voluntary basis and it remains wholly voluntary at 
the present time as regards participation of steel industry, railroads, 
car builders, specialty manufacturers, and others associated with the 
program. 


Production of domestic freight cars in January, 1947, totalled 2,982 
and the production level increased steadily from April onward to a 
figure of 8,938 cars in November. The production for the first half of 
December was 4,748 cars. Production will be about 9,400 cars. Annual 
production should approximate 68,084 cars. On the basis of the targets 
set by O. D. T. of an attainment of production levels of 7,000 cars in 
June through August, and 10,000 cars from September onward, : this 
production is approximately 9,000 cars less than was sought in total. 

The freight car production record, in Colonel Johnson’s view, is 
entirely commendable since the slippage encountereed was to be ex- 
pected in a production program requiring an increase in manufactur- 
ing activities at the ambitious rate here attempted. The most difficult 
problem faced was getting materials flowing in proper volumes to 
individual plants. With a voluntary plan of this kind, under conditions 
of scarcity, there were inevitable dislocations of material resulting 
from a plant acquiring more of one product than it could use readily 
in the absence of a full supply of another product needed to fill out 
materials in full car sets. These conditions have slowly corrected them- 
selves and production levels can now be expected to go beyond the 
initial objective of 10,000 freight cars per month. We expect to reach 
a total of 14,000 in July, and 16,000 in January, 1949. 

Second, better use of present facilities. To this end, O. D. T. has 
but three orders in effect, all dealing with some facet of full car utili- 
zation. These orders are O. D. T. 1 (L. C, L. merchandise loading), 
Oo. D. T. 16C (export control) and O. D. T. 18A (maximum loading). 
Practical savings due to O. D. T. 1 are shown by comparing the 
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cars used for L. C. L. traffic in the 51 weeks of 1947, as compared to 
the same period of 1946. In 1946, 6,227,803 cars were used. In 1947, 
5,986,244, a reduction of 241,559 cars or 3.8 per cent. While it is true 
that O. D. T. 1 was also in effect in 1946, there were two modifications 
issued in October of that year which permitted greater elasticity in 
loading over-head cars that promptly reduced the cars in service and 
greatly reduced carry-over cars at transfers. 

O. D. T. 16C, our export control order that permits freight to move 
into export position only when it is known that definite arrangements 
have been made for transshipment, has had a very good effect in re. 
ducing the cars held for ship arrivals and reduced the days of waiting. 
As of the first week of this year, there were at all ports 17,302 cars 
awaiting ships. This was equal to a 7.8-day bank of cars and of this 
number 8.3 per cent were 10 days old. As of last week, through con- 
stant policing, this had been reduced to 12,238 cars, equal to a 44-day 
bank and only 4.7 per cent cars 10 days old. 

O. D. T. 18A, which sets up certain minimum loading requirements 
for all carload freight, is the one order that perhaps saves more cars 
than any other activity. Estimates of tons per car for 1947 show it 
will be at least 39.6 tons per car as against 37.7 in 1940 or 35.7 in 1930, 
This saving based on tonnage moved during the year, plus savings from 
O. D. T. 1 and 16C, makes 225,000 to 250,000 more cars available than 
would be available for use without the orders. 






























































































































































R. G. S. RECEIVER’S CERTIFICATES 


Cass M. Herrington, as receiver of the Rio Grande South- 
ern, has filed with the Commission a petition in Finance No. 
14921, Rio Grande Southern—lIssuance of Securities, asking for 
authority under section 20a of the act to extend from May 1, 
1947, to May 1, 1949, the due date, of $25,700 of securities here- 
tofore sold to the Defense Supplies Corporation, and for au- 
thority to issue and sell to the Reconstruction Finance Corpora- 
tion not more than $34,300 of securities (receiver’s certificates), 
representing the unused balance of the amount of $60,000 of 
such certificates which the receiver was authorized to sell to 
the D. S. C. by an order of the federal district court for the 
Colorado district dated April 12, 1945. 

By the instant petition, the receiver asks approval of a 
court order dated December 22, 1947, amending the earlier 
order of the court so as to permit the maturity extension and 
the issuance of new securities proposed. He also asks per- 
mission to sell the securities to the R. F. C. instead of the 
D. S. C. A copy of the court’s order of December 22, attached 
to the receiver’s petition to the Commission, contained findings, 
among others, that the Rio Grande Southern’s line was “so 
under-maintained that unless further rehabilitated as to ties 
and bridges, safe operation cannot be continued,” and that the 
railroad company’s financial situation was such that it could not 
proceed with such rehabilitation without obtaining new operat- 
ing capital in the amount of $34,300, the unused balance of the 
amount of $60,000 earlier authorized to be borrowed by the 
receiver. 













































Digest of NEW COMPLAINTS 


No. 29891, Borough of Edgewater, N. J., et al., vs. Arcade & Attica, 
et al. 

Refusal and failure of defendant railroads (described as ‘‘New 
York Harbor lines’’) to publish through routes and joint rates on 
all classes and commodities, applicable to coastwise, intercoastal, 
export and import traffic between Edgewater Docks Station of the 
Susquehanna, including piers served by that station, and all points 
on defendants’ lines in Trunk Line, C. F. A., New England Freight 
Association and W. T. L. territory, and in Va., N. C. and Ky. and 
Dominion of Canada, on a parity with rates now published by 
defendants on similar traffic to and from piers located on the 
Hoboken Manufacturers Railroad Co., alleged to be in violation of 
paragraph (4), (5-a) ‘and (6) of section 1, of paragraph (4) of 
section 3, and of section 7 of the act. (Milton Lasher, 14 Wash- 
ington Place, Hackensack, N. J.) 

29892, Gulfport Boiler and Welding Works, Port. Arthur, Tex., et 
al., vs. Acme Fast Freight, Inc., et al. 

Rates charged by six freight forwarders named as defendants 
on 1. c. 1. shipments of power pumps, n, o. i. b. n., shipped on 
various dates in 1945 and 1946 between points in IIl., Ind., Mich., 
N. J., N. Y., O. and Pa., on the one hand, and points in Tex., on 
the other, alleged in violation of section 405(c) of the act. Cease 
and desist order, reparation in amount of $835.97 asked. (J. W 
Carlisle, 4602 S. Main St., Houston, Tex.) 

29893, Empire Steel Corporation, Mansfield, O., vs. Ann Arbor, et al. 

Rates charged, scrap iron and steel (for remelting purposes only), 
commonly and commercially known as borings, turnings and heavy 
melting steel, from many stated points in Mich. to Mansfield, 0O.. 
shipped in carloads in February, March and April, 1947, alleged t0 
have been in violation of sections 1, 3 and 6. Cease and desist order, 
establishment of rates on the basis of 70 per cent of the iron and 
steel scale rates, Appendix F, 17000-6, 155 I. C. C. 517, and repara- 
tion sought. (A, W. Dahlstrom, Occidental Hotel Building, 970 
Third St., Muskegon, Mich.) 
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January 10, 1948 


Eastern L. C. Rate Increases 
Draw Further Opposition 


Further opposition to the eastern railroads’ proposal for 
an increase in less-carload rates estimated to add $27,000,000 
to their revenues was recorded as additional briefs were filed 
with the Commission in No. 29770, Increased Less-Carload 
Rates—Official Territory (see Traffic World, Dec. 27, 1947). 
American Trucking Associations, Inc., supported the proposal. 

































































mr Evaporated Milk Association said it protested the Official 
this’ Territory carriers’ proposal to inaugurate “a revolutionary 
con-@ scheme of less carload rates locally” in that territory “without 
‘day § substantial evidence to justify such a radical reversal from all 
previously carrier-established and Commission-prescribed rates 
ents § which are based upon reams upon reams of carrier and shipper 
cars § evidence.” 
me “The industry,” it. said, ‘believes less-carload rates are 
rom § outmoded and should be revised so as to eliminate pick and 
than @ choose opportunities and make each traffic pay its way.” 
The carriers’ proposal, it said, would increase by more than 
20 per cent the present distribution costs now absorbed by the 
evaporated milk industry in serving small merchants. It sug- 
ith. § gested, among other things, that the basic scale needed to be 
No, § designed to reflect the station-to-station cost of handling less- 
for § carload shipments weighing 300 to 1,500 pounds, using density 
v1 and other loading, storing and carrying characteristics as the 
ere. primary bases. It also said the minimum rate should be three 
au-§ times the amount of the base 100-pound classification rate, and 
ora-§ added: ‘In other words, any shipment weighing less than 300 
es), pounds should be charged for at the initial five-mile rate for 
) of § 300 pounds as the minimum.” — ee ; 
1 to The association said that if the Commission should decide 
the§ that the record in the proceeding was insufficient to make the 
revision along the lines it suggested, it urged that the proceed- 
of af ing be consolidated with No. 29555, Pick-Up and Delivery Serv- 
lier J ices by Railroads, and No. 29556, Charges on Small Shipments 
and by Railroads, and that “any broadening of the issues that may 
per-| be necessary to accomplish this purpose should be made.” 
the The revision suggested by the railroads, it said, would do 
shed§ “irreparable injury” to all interests except the freight forward- 
ings,{ ers and trucks, “who would benefit in a large way.” 
Phos Connecticut Manufacturers 
! re The Manufacturers Association of Connecticut, Inc., asked 
| not | the Commission to deny any revision of less-than-carload rates 
srat-§ at this time, and require the carriers to “study aggressively” 
> the§ Plans for reduction of costs and more efficient handling ‘‘so 
the § that they might in effect help themselves.” 


“As a basis for justifying the increase,’”’ said the association, 
“the carriers have compared with profits of industry and the 
sales price of industrial goods with their own profits and rates. 
This is being done at a time when the cost of living is at an 
all-time high. It would be an error on the part of the Commis- 
sion to assign too much importance to this type of testimony as 
the rates here proposed are for future as well as present appli- 
cation. It would be as fallacious to base a permanent scale of 
rates on present-day costs as it would be to use the cost of 
goods during the depth of a depression as a basis for establish- 
ing permanent rate scales. .. .” 


Dry Goods Association 















“New 
te on The National Retail Dry Goods Association asked for denial 
astal,§ of the railroads’ petition and discontinuance of the proceedings 
f the and requested that in no event should a decision be rendered 
oints # in this proceeding until the Commission had decided Ex Parte 
reign} 166, Increased Freight Rates, 1947, and No. 29555. It asked 
4 ie that in the event the Commission granted the petition, it take 
1 the§ Whatever steps were possible within its power to bring about 
on off 2 “decided and immediate improvement in the quality of the 
4) off petitioners’ less-carload service.” 
Wash- It said the record was replete with testimony that the rail- 
roads’ less-carload service “is not worth the present rates, much 
x., et less increased rates,” and asked that the Commission, in con- 
ena sidering the issues involved in this proceeding, “recognize the 
od ong Madequacy of railroad less-carload service.” It also said there 
Mich., @ Yas “overwhelming proof” that there had been a “steady and 
x., on Persistent” diversion of less-carload merchandise traffic from 
Cease the railroads to motor common carriers over a long period of 
J. Wf years and that the railroads could only obtain a better share 
of the less-carload merchandise traffic if their rates were lower 
pas’ x than motor-carrier rates. 
~— Power Transmission Association 
F to The Power Transmission Association and the Multiple 
order, § V-Belt Association asked the Commission to find that the scales 
mn and of rates proposed; insofar as they exceeded the 15879 scales, 
or as increased in No. 28300, Class Rate Investigation, 1939, “plus 
g 


Modified Ex Parte 162-A, effective August 22, 1947,” were and 
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for the future would be unjust and unreasonable. It also asked 
a finding that “the proposed rates for application to transpor- 
tation of less-carload and any-quantity traffic moving at clas- 
sification ratings within Official Classification Territory are not 
justified on this record,” and denial of the petition, insofar as 
class rates to be applied to less-carload traffic were concerned. 


“Under present conditions, when the scarcity of all manu- 
factured products is a constantly reducing factor, shippers can 
ill afford to pay increased freight rates by increasing their 
selling prices,” said the two associations. “If less-carload rates 
are increased to the levels proposed, stock shipments must be 
made in pool cars whenever this can be done; emergency ship- 
ments will go by truck or express, and both manufacturers and 
distributors must carry much larger inventories, which will 
increase their costs of doing business. 

“Less-carload rates we are paying are already so high 
that the problem of equalizing freight charges as between 
points of origin is extremely difficult. Percentage relationships 
no longer greatly matter. We must now consider the differ- 
ence in freight charges in cents per 100 pounds to each desti- 
nation from each point of shipment.” 


Lynchburg Traffic Bureau Position 


The Lynchburg (Va.) Traffic Bureau urged denial of the 
carriers’ ‘application. It said that an exhibit entered in the 
proceeding showed that the carriers’ proposal, if adopted, would 
produce rates at Greensboro, N. C., of one cent in the first 
class, one cent in the second class, two cents in the third class, 
and one cent in the column-50 rate lower from New York to 
Greensboro than the proposed rates on the same classes be- 
tween New York and Lynchburg. It said the normal or natural 
advantage, Lynchburg over Greensboro, from and to New York 
of 25 cents in the first-class rate, 22 cents in the second-class 
rate, 17 cents in the third-class rate, and 12 cents in the column- 
50 rate, as shown in the exhibit, “will completely disappear if 
the proposal is adopted.” 

“We do not think that the law of God nor the law of man 
says that Lynchburg should pay $1.39 per 100 pounds on dry 
goods from New York for a distance of 401 miles and that 
Danville should pay, on the same merchandise moving through 
Lynchburg, only $1.03 from .New York for a distance of 465 
miles,” said the bureau after referring to prohibition of undue 
prejudice or preference under the interstate commerce act. 

It said the carriers’ proposal, if adopted, would mean that 
Danville would have lower rates than Lynchburg to and from 
all Official Territory points “on every rating in the classifica- 
tion applicable to less-than-carload or any-quantity traffic.” 


George W. Helme Co. 


George W. Helme Co. said it believed the respondents had 
failed to justify their proposal and asked for denial of the 
petition, “permitting the present formula of class rates to re- 
main in effect modified by such increase as the Commission 
has found justified in granting or may grant in the future 
after due hearing.” 

It said the present base formula had proven sufficiently 
elastic to provide for the reasonable requirements of the car- 
riers under changing conditions. In the present procedure, it 
said, the carriers proposed “violent disruption” to the basic 
scale of class rates insofar as the first four classes and any- 
quantity ratings in less-carload shipments were concerned, 
“substituting a formula so high as to preclude the possibility 
of further percentage increases for the shorter or medium dis- 
tances, without producing charges so high as to virtually de- 
prive shippers and receivers of freight within those distances: 
of rail transportation at just and reasonable rates in violation 
of the first section of the transportation act.” 


A. T. A. Favors Rail Proposal 


American Trucking Associations, Inc., asked the Commis- 
sion to grant the railroads’ application and to find that the 
present less-carload rates of the rail carriers in Official Terri- 
tory were non-compensatory and resulted in substantial losses 
under existing conditions, and were therefore unlawful; (2) 
that the proposed rate scales more nearly reflected the operat- 
ing costs and conditions with which such carriers were con- 
fronted and were in form and amount, just, reasonable and not 
otherwise unlawful; (3) that comparable cost and rate condi- 
tions, generally, facing the motor carriers, and the value of the 
service, reinforced such cost considerations as justification for 
the increase; and (4) that the national transportation policy 
required that competitive rate adjustments of the type involved 
must be placed on a compensatory basis, and in full harmony 
with all other rate-making considerations, ‘in the interest of 
sound economics in the transportation industry and of the 
elimination of destructive competitive practices between car- 
riers.” 

A. T. A. said it had intervened in support of the rail appli- 


80 


cation to the extent that it involved the placing of less-carload 
rates and charges more nearly on a cost basis, and that the 
cost evidence of record justified and required approval of the 
present rate proposal. 

Additional briefs in No. 29770 have been filed by the peti- 
tioning railroads in Official Territory; Drinking Straw Associa- 
tion, Inc.; Illinois Baking Corporation,’ Maryland Baking Co., 
and Milko Cone and Baking Co., Inc., et al.; Aircraft Industries 
Association of America, Inc.; American: Institute of Bolt, Nut & 
Rivet Manufacturers, the Chain Institute, Inc., the Non-In- 
tegrated Steel Manufacturers Association, and the Screw Manu- 
facturing Industry, jointly; Cigar Manufacturers Association of 
America, Inc.; United States Potters Association; Port of New 
York Authority and the Shippers’ Conference of Greater New 
York; and the New England.Traffic League and associated New 
England interests. 


Air Industries Ask for Investigation 


The Aircraft Industries Association asked an investigation 
to assure “efficient performance of those services petitioners 
now undertake to perform,” and that further increases in rates 
be denied ‘‘until sound economy and efficiency is introduced and 
by that method a diligent effort is made to meet expenses and 
to pay dividends. .. .” Similarly, the Potters Association said 
present rates should be found proper and the carriers “ad- 
monished to give greater attention to their service to the public; 
elimination of unnecessary and wasteful competitive practices; 
pursuance of more efficient and economical practices in. their 
less-carload service. .. .” 
The bolt, nut and rivet, and associated groups, said the pro- 
posed rates should be found not justified and the proceeding 
discontinued. The cigar manufacturers asked denial of the car- 
riers’ petition in all respects, and they, together with the drink- 
ing straw manufacturers and the bakers of ice cream cones 
asked that those industries be exempted if any increases were 
granted. 
The Port of New York Authority and the Shippers Conference 
’ asked that the Commission find unreasonable and unduly preju- 
dicial the proposed rates insofar as they would apply to export, 
import, coastwise and intercoastal traffic, and that those rates 
be eliminated from the proceeding “or at least excepted from 
any findings and orders authorizing increases.” The carriers 
should be required to continue the existing rates for that traffic 
until rates were established that would preserve the usual 
differential relations among the ports in the north and south 
Atlantic and Gulf range, and until “the unduly prejudicial ar- 
rangements respecting shipside service at New York are re- 
moved.” 
Carrier Brief 


The railroads submitted a 243-page brief, with appendices, 
in support of their proposal. Among other things, in their state- 
ment of conclusions, the railroads said the proposal had its 
origin in a need for additional revenues, both in general and 
from the less-carload traffic in particular, and dealt with the 
less-carload problem with particular reference to the appro- 
priate relation among themselves of the less-carload rates at. the 
different distances. Present conditions, they said later, had 
placed “in sharp relief the inappropriateness of existing scales 
of class rates to provide at the different distances revenues hav- 
ing some reasonable relation to costs of service.” They were 
following the general course suggested by the Commission in 
Ex Parte 155, the railroads said, “of seeking additional revenues 
not alone from general increases on all traffic but also and par- 
ticularly from traffic moving at subnormal rates.” They were 
also. “directly responding” to the Commission’s admonition in 
No. 28300 to take such steps toward revising their less-carload 
rates as would assure their being on a compensatory basis, the 
carriers asserted. 

The reasonableness of the proposed basis of rates was well 
substantiated, the railroads said, and that the proposal repre- 
sented a forward step in attainment of the ultimate class rate 


directed. . 

It was especially important at the present time, when the 
general rate level was being raised to take care of mounting 
service costs, that no greater burden than necessary be placed 
on other traffic because of the failure of a particular portion of 
traffic to pay its own way, said the railroads. They closed their 
brief as follows: 


Accordingly, the revision here proposed is properly to be con- 
sidered not only as a-matter of rate adjustment but in a larger and 
more vital sense as an integral part of the carriers’ effort to place 
their traffic as a whole upon a compensatory basis in order that they 
may be in a position adequately and efficiently to discharge their duties 
to their shippers, the public, and the nation. 


Argument Set for February 4 
The Commission has issued a notice in No. 29770, assigning 





equality to which the Commission’s decision in No. 28300 was’ 
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the proceeding for oral argument February 4, in Washington, 
before the Commission. 


“Emergency Case,” Says N. I. T. L. 


The National Industrial Traffic League, described the pro- 
ceeding as an “emergency case” in which the relief sought by 
the Official Territory railroads was “special, procedurally and 
for general waivers of rules and outstanding orders,” and asked 
that such relief be denied. 

“It does not appear from the record,” said the League, 
“that carload traffic and carload shipments will receive any 
substantial indirect benefit from these proposals by way of 
easing any burden on them in distributing the total transpor- 
tation cost. Indeed, it may be contended fairly that the effect 
of these proposals applied on 1. c. 1. traffic will be a lesser con- 
tribution by such traffic to the general railroad overhead, thus 
having prejudicial effect on carload traffic.” 

Questions involved in the case, said the League, were so 
interrelated with the questions in Nos. 29555 and 29556 that 
the “elaborate cost studies and investigations” in the last named 
proceedings should be brought to a conclusion before affirma- 
tive action was taken on the instant proposals. 


The League said it had “recognized and repeatedly urged” 
that cost of service was a primary factor for consideration in 
judging rates and that the ad valorem theory and the question 
of what the traffic should bear and could bear had entered 
— into matters of classification and relationships. It 
added: 


The carriers’ proposal here lays undue emphasis on purported 
costs, largely at terminals, and subjects l.c.l. shipments which are of 
high rating because of their comparative value to heavy rate increases 
based on costs averaged with articles of lower value. 


Under its broad policies in harmony with the national 
policy declaration and rate-making principles of the interstate 
commerce act, said the League, it would favor in principle 
“any sensible change in the rate structure which would more 
evenly distribute the transportation burden among broad cate- 
gories of traffic and relieve carload traffic (for instance) of any 
unjust burden through rates below cost on other traffic.” 

The League said the proposals of general rate increases in 
Ex Parte 166, Increased Freight Rates, 1947, would take care 
of the immediate question of the carriers’ general revenue 
needs, so that the instant proceeding should not be decided 
“in summary fashion as an emergency revenue case.” It said 
the instant proceeding, if not dismissed, should be held in 
abeyance with respect to the merits of the proposals and con- 
sidered with Nos. 29555 and 29556. 


Army’s Position 


The Secretary of the Army took the position that the car- 
riers’ proposal was unsound “since it will specifically disrupt 
the uniformity sought by the Commission in Docket No. 28300, 
and is supported in view of the failure of respondents to offer 
valid cost-revenue comparisons.” He said that if the proposals 
were granted, the Departments of the Army and the Air Force 
would be required to disburse approximately $1,000,000 of 
“additional public funds, plus any Ex Parte 166 increases which 
might be superimposed on these rates.” This, he said, was 
entirely apart from other pending proceedings affecting the 
same traffic, “which also propose substantial increases in rat- 
ings and/or rates.” He asked the Commission to deny the 
carriers’ petition and leave in effect the present class-rate sys- 
tem with respect to 1. c. 1. traffic. 


N. Y. State Industries 


The Associated Industries of New York State, Inc., asked 
disapproval of the carriers’ proposal, asserting, among other 
things, that the carriers had failed to sustain the burden of 
proving that the existing rates were not reasonably compensa- 
tory for handling 1. c. 1. traffic under efficient and economical 
management. It said the railroads’ computations with respect 
to costs involved in transporting 1. c. 1. freight were incorrect 
in various respects. It also said a claim of the carriers that 
the 1. c. 1. rates were not fully compensatory were based on an 
assumption as to. the average level of rates for 1. c. 1. traffic 
that was “without factual foundation and appears plainly to 
understate the actual measure of the revenues from this traf- 
fic.” The association said the proposed rates would be unrea- 
sonably high, would disrupt the existing relationships, and a 
dual scale of rates would unjustly discriminate against shippers 
of 1. c. 1. traffic. The service of the railroads in handling 1. c. 1. 
freight, it said, was “so inferior as not to be worth increased 
freight charges.” 


Chicago Commerce Association 


The Chicago Association of Commerce and Industry said 
the railroads had failed to sustain the burden of justifying a 
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proposed separate scale for 1. c. 1. traffic and the cost evidence 
submitted was “incomplete.” It asked for a finding, among 
other things, that the proposed rates would be unduly prejudi- 
cial to the traffic moving between points within Official Terri- 
tory and to the shippers of such traffic and unduly preferential 
of traffic moving from points in Southern and Western Terri- 
tories to Official Territory and to shippers of such traffic. It 
also asked for a finding that because of pending investigations 
in Nos. 29555 and 29556, “‘no revolutionary change of the char- 
acter proposed by petitioners should be made until after these 
investigations have been completed and a further study made 
of the entire less-carload traffic movement which would fully 
justify a departure from present rate-making principles and 
practices.” It asked denial of the carriers’ petition for relief 
from sections 4 and 6 of the act and from the Commission’s 
tariff circular, and for modification of outstanding orders that 
would permit publication of the proposed rates. 


Singer Manufacturing Co. 


Singer Manufacturing Co., Newark, N. J., sewing machine 
manufacturer, requested denial of the carriers’ petition “in 
toto” for the “best interests of all concerned.” It said that 
whatever improvement in the carriers’ revenue situation might 
be required should be provided, “in the Commission’s informed 
judgment, in the form of a general rate increase, as illustrated 
by the 10 per cent emergency charge in Ex Parte 166. and 
without conceding the propriety of the full amount of increase 
being sought therein.” It said that increased rates authorized 
in Ex Parte 166 should not be further augmented by such pro- 
posals as contained in the instant proceeding. 

The instant rail proposals, said the Singer company, con- 
stituted an “improper approach” to the problem as contrasted 
with Ex Parte 166. It added: 


Protestant respectfully submits that the railroads should not by 
the Commission be permitted to price themselves out of business as 
to a vast amount of highly desirable l.c.l. traffic, as the record con- 
vincingly discloses their ill advised proposal would do! 


James B. Clow & Sons 


James B. Clow & Sons, Chicago, manufacturer of cast iron 
pipe and fittings, said the railroads had not justified their pro- 
posed 1. c. 1. class-rate scale as just and reasonable nor as non- 
prejudicial and non-preferential insofar as it pertained to the 
company’s products, and asked dismissal of the rail petition 
“without prejudice to the submission by respondents of a more 
mature and well considered plan which would meet their needs 
and conform to the requirements of the act.” 

Insofar as cast iron pipe and fittings were concerned, said 
the protestant, the rail proposal would not solve its 1. c. 1. situa- 
tion, ‘‘but will simply make it worse by driving off what is left 
of the desirable 1. c. 1. traffic, ie., that in the higher weight 
brackets, and will still leaye them with all of the mail ship- 
ments weighing from one to four or five thousand pounds each 
on which the 1. c. 1. rates will still figure cheaper than the truck- 
load minimum charges.” It added: 


If the consist of the carriers’ l.c.l. traffic is thus changed, the 
added revenue brought in by the increased rates on the smaller ship- 
ments will undoubtedly be more than eaten up by the loss of revenue 


on the larger shipments and the increased expenses in handling only 
small lot shipments. 


American Excelsior Corporation 


American Excelsior Corporation requested a finding that 
the carriers had “wholly failed to justify” the proposed increases 
insofar as they were intended to apply to the interstate ship- 
ments of wood excelsior and excelsior pads. It asked denial of 
the increases on those products “upon the record in this case.” 

The protestant said the time might come again when the 
railroads would be looking for much needed tonnage and that at 
that time “an industry such as our company that has furnished 
many millions in rail revenue during the years, that is being 
superseded by local production free from rail service, cannot 
and will not be revived.” This revenue, it said, would have been 
‘lost to the rails forever.” It added: 


Let us repeat here that our company is the only one left in 
excelsior products manufacture and distribution that is a real source 
of rail revenue today. So it is not a case of shifting the rail service 
from our traffic to the traffic of some other shippers. As shown herein 
it has been and is a case of permanent loss of rail revenue. 


Air Heating and Conditioning Industry 


The Air Distribution Institute, the National Warm Air 
Heating and Air Conditioning Association and the Cincinnati 
Chamber of Commerce asked dismissal of the proceeding and 
findings that the proposed scale of class rates for application 
on 1. c. 1. traffic in Official Territory had not been shown reason- 
able, and that the “alleged ‘cost study’”*was incomplete and 
a “distortion of the facts.” It was their position, said these 
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protestants, that the proposed level of rates would cause a 
“severe loss of tonnage to the railroads by way of diversion and 
also by resistance of the public.’’ Therefore, they. continued, the 
net result would be a “lower and lower volume of tonnage mov- 
ing via the rails with ever increasing costs.” 


Detroit Board of Commerce 


The Detroit Board of Commerce, filing a brief in No. 29770, 
asked that the prayer of the Official Territory railroads be 
carefully investigated to see if they had justified their attempts 
to single out rates within that territory for the purpose of in- 
creasing them “while doing nothing about interterritorial rates 
in which these same carriers transport the freight the majority 
of the distance.” 

The board said the Commission was well aware of the un- 
lawfulness of singling out and increasing the rates for shippers 
in one area while the same carriers participated in the hauls 
and controlled the rates from competing industries in other 
territories. 

“We are suspicious that unjust discrimination would result 
and 1. c. 1. shippers in other territories would receive undue 
preference,” said the Detroit board. 

The board requested findings that (1) the proposed rates 
would be unreasonable for application in connection with ship- 
ments moving (a) in the same freight cars with carload ship- 
ments; (b) in trap cars, and (c) on a station-to-station basis 
and not accorded pick-up and delivery service; and (2) the 
railroads have failed to justify the proposed increases in 1. c. 1. 
rates on shipments moving as described in the aforementioned 
(a), (b) and (c). It also asked denial of the petition insofar as 
the rates applied in connection with 1. c. 1. shipments moving as 
described in (a), (b), and (c). 


Car Ownership Costs Introduced 
in Per Diem Complaint Cases 


A twice-adjourned hearing in No. 29751, Atchison, Topeka 
& Santa Fe et al. vs. Aberdeen & Rockfish et al., and in No. 
29587, Alabama, Tennessee & Northern Railroad Co. et al. vs. 
Aberdeen & Rockfish et al., involving per diem complaints, was 
resumed in Washington, before Examiner Claude A. Rice, on 
January 6. 

No. 29751 is a complaint brought by the Santa Fe, the 
Burlington, the Illinois Central, the Denver & Rio Grande 
Western, the Great Northern, and the Northern Pacific against 
other railroads, in which the complaining railroads alleged that 
all the factors necessary to a determination of a just and full 
per diem charge to compensate car owners for the use of their 
cars by other carriers were not included in fixing either the $1 
rate, or a rate of $1.15, which has since been raised to $1.25. 
The per diem rate was inadequate compensation for the use of 
their cars by the defendant railroads, said the complaining 
carriers, and that they were deprived of the use of an essential 
part of their freight car supply and were unable to furnish cars 
in sufficient number to move freight offered them, thereby suf- 
fering substantial losses in revenue. 


No. 29587 involves a complaint of the shortline railroads 
in which they originally sought a per diem rate of 95 cents, and 
later amended their complaint to ask a rate at that figure or 
such amount as the Commission might find just and reasonable 
from February 1, 1945, to May 31, 1947, and from June 1, 1947, 
until further changed by agreement or order of the Commission. 
The shortlines asked reparation. 


At hearings held in Washington in June and November of 
last year (see Traffic World, June 21, p. 1948, Nov. 8, p. 1334, 
and Nov. 15, p. 1423) testimony was introduced on the history 
of per diem charges and the cost of car ownership. Dr. Julius 
H. Parmelee, vice-president and director of the Bureau of Rail- 
way Economics of the Association of American Railroads, in a 
summary of data of 96 reporting carriers, showed “per. active 
car day” grand total car ownership cost adjusted to reflect 1947 
cost levels and including income tax allowance on return on 
value, as follows: 174.791 cents on Basis A, interest return cal- 
culated at 6 per cent on reproduction cost new less depreciation; 
151.446 cents on Basis B, interest return calculated at 6 per 
cent on ledger value (original cost) less depreciation; 189.175 
cents on Basis C, same as Basis A except annual depreciation 
allowance calculated on reproduction cost of new freight cars 
substituted for actual depreciation charges; 165.830 cents on 
Basis D, same as Basis B, except annual depreciation allowance 
calculated on reproduction cost new of freight cars substituted 
for actual depreciation charges; and 183.607 cents on Basis E, 
interest return calculated at 6 per cent on ledger value unde- 
preciated, annual depreciation allowance at actual charges. 

William Wyer, chief executive officer of the Central of New 
‘Jersey and president of the Central Pennsylvania, offered an 
exhibit showing cost a serviceable day for a box car was 95 
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cents. Lawrence Richardson, mechanical assistant to the vice- 
president of the Boston & Maine, gave $107 as the average cost 
a year for a car to a railroad owning, but not operating, cars, 
with a $41 a year cost for repairs, which he said had been 
arrived at mathematically. 

J. P. Nye, secretary-treasurer of the Short Line Railroad 
Association, showed cost an active car day as follows: 1943, 
97.483 cents; 1942, 92.522 cents; 1941, 86.499 cents; 1941-1943 
average, 92.316 cents; 1940, 77.239 cents; 1939, 75.706 cents; 
average 1939-1943, 85.596 cents. 


Western Witnesses 


Witnesses for the western railroads on January 6 included 
F. E. Sperry, general superintendent, transportation, Burlington 
Lines; L. F. Wilson, assistant general manager, operations, 
D. & R. G. W.; Alex W. Campbell, assistant general superin- 
tendent of transportation, Great Northern; R. E. Mattson, gen- 
eral superintendent, transportation, Northern Pacific; and Ralph 
P. Reed, general freight agent, Great Northern. 

These witnesses testified as to the number of new box cars 
bought in the past 10 years, and agreed that when new box 
cars went off their lines they were kept for the use of other 
railroads. As at the earlier hearings they dealt with the car 
situation on their lines, compared with the northwestern region 
as a whole and as compared with competing railroads. 


Car Ownership Costs 


J. P. McDonald, assistant general auditor of the Santa Fe, 
took the stand to offer the results of certain recomputations of 
items in his exhibit covering reproduction new less depreciation 
costs of ownership introduced at an earlier hearing. 

The result of those changes, he said, “when carried through 
reduce the average cost per car day from $2.06 to $2.04.” He 
added that those changes also had a bearing on the cost of 
ownership adjustment to the September 1, 1947, level of wages 
and material prices. Those adjustments, he said, resulted in a 
reduction of item 14 in his exhibit 18, from $92,069,573 to 
$87,370,599, and item 16, the increase in cost a car day, from 
19 cents to 18 cents, making the total cost a car day, as ad- 
justed, $2.22. 


A. A. R. Urges Return to Service Rules 


R. S. Outlaw, for the Santa Fe, asked that the record be 
made clear as to the status of the Association of American 
Railroad car service rules. He said both witnesses and attor- 
neys had referred to suspension of the car service rules. He 
wanted the record to show, he said, that there had been no 
suspension of the rules, but that their operation had been af- 
fected by service orders of the Commission. 


Faricy Letter 


There were made available at the hearing copies of a letter 
addressed by W. T. Faricy, president of the A. A. R., to mem- 
ber roads, urging a return to strict adherence to the associa- 
tion’s car service rules. The letter follows: 


For the past nine months a primary objective of the Association 
has been a return, at an early date, to observance of car service rules 
as a means of relocation of freight cars among railroads, rather than 
have continuing resort to orders issued by the car service division or 
the Interstate Commerce Commission. By reason of the high level of 
traffic requirements with consequent shortages of equipment it has 
been necessary to relocate empty cars to production areas via the 
shortest available routes and in the shartest practicable time. Under 
these conditions it has also been necessary to supplement handling of 
cars by car service rules with special car orders issued under the pro- 
visions of per diem rule 19. 

With the seasonal decrease in car loadings, the disappearance of 
the greater portion of the reported car shortages, and the increase in 
out-turn of new cars from builders and railroad car shops, it is 
thought the time has now come to request that all roads make a 
determined effort to promote full observance of car service rules and 
thus hold to a minimum any issue of car service division orders, now 
that such orders have in substantial measure been cancelled. 

To the extent that this effort may be successful, (a) Relocation of 
ears by special orders either by the car service division or the Inter- 
state Commerce Commission will be unnecessary; (b) Cars will be 
returned to home lines and an opportunity given for improved main- 
tenance; (c) Cars will be available for shippers for whom they were 
primarily provided; (d) Railroads may have confidence that new cars 
acquired by them will be protected to their principal use. 

The purport of this letter is to request all railroads immediately 
to effect plans whereby there may be a sincere endeavor to obtain the 
maximum practical observance of car service rules in their operations. 
This will likely entail some increases in switching service when setting 
up freight houses and transfers with empty cars, or when selecting 
ears for filling orders for placement at industries or on team tracks. 
The effort must be general and consistent on all roads to produce satis- 
factory results. Each railroad is urged to do its part in carrying out 
this program. 

With the present and prospective levels of car loadings it is not 
practical to relocate cars to home lines in any such mass movement as 
that which followed World War I. It is believed that this relocation 
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can be brought about gradually by determined, persistent, continuous 
supervision in the handling and placement of empty cars for loading, 

It must be recognized that the personnel handling the use, dis. 
tribution and relocation of freight cars has undergone many changes 
since 1941. During this period emphasis has been placed, first on getting 
cars moved, and secondarily, if at all, on observance of car service 
rules, It seems probable that many now directly concerned with car 
handling are unfamiliar with provisions of the rules, and certainly all 
such railroad personnel may well be subjected to a ‘‘refresher course.” 

To the end that the much desired course of car service rules 
observance be vigorously followed, and beginning at once, it will be 
=" appreciated if, on behalf of your railroad, you will arrange 

at: 

1. All car handling employees, including freight agents, platform 
foremen, yard masters, yard clerks, switchcrew foremen, local freight 
conductors, etc., are furnished with instructions which outline the 
principles of the rules. (Copies of the attached chart will be furnished 
in any quantity desired.) (Chart not here reproduced.) 

2. Shipper cooperation be solicited in matter of rules observance 
through operating and traffic personnel. 

3. Special attention be given to placement of available cars for 
loading in accordance with the rules wherever railroad forces perform 
such loading; and that orders for cars for loading by industries be 
filled with cars which can be loaded in accordance with the rules. It 
is reasonable to expect that some additional switching may be essential 
to proper car placements. 

4. All outstanding special orders issued by the Car Service Division 
providing for handling and movement of cars shall be observed. 

If there are empty cars for which suitable loading in accordance 
with car service rules is not immediately available and if the service 
route is unduly circuitous, arrangements should be made for short 
routing by local reciprocai or general short route plans. Where such 
outlets are not available, the district manager of the car service di- 
vision may be requested to assist. 

It is suggested that divisional or other meetings would likely be 
helpful toward educating those responsible for car handling in the 
attainment of satisfactory results, 

The field forces of the Association will continue their checks of 
performance by railroads in the matter of rules observance, conferring 
with those directly responsible for results, as in the past. 

I shall appreciate it if I may have your assurance that you will 
initiate such a program for car service rules observance as is outlined 
above, and that you will make every reasonable effort to see that it is 
carried out. The program will succeed only if there is wholehearted 
cooperation among all the carriers. Reports will be made to you from 
time to time, by circular letter, showing the results of this program. 








































More Short Lines Join Case 






Robert J. Fletcher, counsel for the Boston & Maine, said 
five additional short lines desired to be made parties to the 
proceeding in No. 29587, and named them as follows: Oakland 
& Northern Railway Co.; California & Oregon Coast Railroad; 
California Western Railroad & Navigation Co.; Dansville & 
Mt. Morris Railroad; and Tooele Valley Railway Co. 


Mr. Fletcher then called George F. Glacy, comptroller of 
the B. & M., to the stand. Mr. Glacy said his testimony was 
offered because, he said, Dr. Parmelee and Mr. McDonald, in 
their estimates of cost of car ownership, had failed to take 
into account the cost of car repairs to cars of foreign owner- 
ship in excess of the amounts the repairing railroad was al- 
lowed to bid under the A. A. R. car repair rules. 


Mr. Glacy said it had cost the B. & M., in 1946, $1,010,691 
to repair 97,024 foreign cars, in excess of the amount it was 
permitted to bill the foreign roads under the rules, which he 
said was an average loss of $10.42 a car repair. To this, he 
said, was to be added $210,735 on foreign cars for repairs not 
made, making a total of $1,221,426 absorbed by the B. & M. 
as additional cost of using foreign cars. 

He offered an exhibit of 10 types of repairs made to for- 
eign cars, in which he compared the actual cost of repairs, the 
A. A. R. allowance for such repairs, and said the “simple not 
weighted” averages of all the items showed 41.1 per cent as 
the relationship between the A. A. R. allowance and the actual 
cost for those repairs, made in October, 1947. He agreed to 


furnish the number of repairs of each type made, and the gross 
cost. 































Car Ownership Cost 


He then offered another exhibit, in which he used figures 
taken from Mr. McDonald’s exhibit No. 13, showing a “simpli- 
fied regrouping of cost of ownership of freight train cars.’’ He 
said Mr. McDonald had shown $2.06 as the cost a car day, 
using an adjusted car utilization of 468,801,377 days. He said, 
however, that the costs should be related to the actual period 
involved, and offered a recomputation of Mr. McDonald’s fig- 
ures on the basis of 648,804,230 car ownership days for 1946 
instead of the five-year average used by Mr. McDonald. After 
making corrections in overhead expenses, and depreciation and 
return on freight cars, and using the larger number of car 
ownership days, Mr. Glacy said the cost a car day was reduced 
to $1.22. Applying to this a reduction of 23.4 cents a day for 
the deficit in the cost of repairs to the repairing roads under 
the A. A. R. rules, and 4.9 cents a day for the cars while being 
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repaired, Mr. Glacy said he had arrived at an ownership cost 
of 93.7 cents a car day. 

He compared this figure with the $1.35 a day arrived at 
under Dr. Parmelee’s Basis B, and said Dr. Parmelee had used 
86.15 per cent of car ownership days instead of 100 per cent. 
He said if Dr. Parmelee had used 1946 car ownership days, his 
figure would have been $1.16 and if he gave consideration to 
the costs already assumed by the users of 28.3 cents a day, his 
net ownership cost would have been 88 cents as compared with 
Mr. Glacy’s 93.7 cents. 

There followed a long period of cross-examination by Mr. 
Outlaw which resulted in Mr. Glacy’s agreement to furnish the 
number of repair jobs of each of the 10 types shown on his 
exhibit for October, 1947, and the gross cost of the repairs. 

Horace L. Walker, general counsel of the Chesapeake & 
Ohio, asked if Mr. Glacy had ever complained to the A. A. R. 
about the car repair allowance. Mr. Glacy replied a railroad 
had only one vote for each car owned and that the B. & M. 
owned only about 6,000 cars, and had made no complaint be- 
cause, he said, there was an understanding among “accounting 
officers” that this factor was taken into consideration in setting 
the per diem charge. Mr. Walker asked if the witness had 
ever seen a study made by the committee that fixed the per 
diem charge, used in reaching the conclusion that $1.50 a day 
was reasonable, to which the witness replied “No,” and that 
all he knew about what was included in the figure was what 
was in the exhibits of Dr. Parmelee and Mr. McDonald. In the 
course of this cross-examination, referring to an exhibit, car- 
rying an index of material and fuel prices, he said Dr. Par- 
melee had offered in a rate case before the Commission, Mr. 
Glacy maintained that prices of materials had been higher in 
the 1930’s than in the 1920’s. 


B. & M. Experience 


S. E. Miller, assistant general manager of the B. & M., 
the next witness, said the company owned 3,148 box cars out 
of a total of 6,194 of all types of cars owned. Saying average 
loadings were 12,000 cars a month, and with 6 uses a month 
for each car, Mr. Miller said the road could take care of local 
traffic with 2,000 box cars, leaving 1,148 for use in interline 
business. That, he said, was sufficient in normal times, because, 
he added, off-line loadings were to “‘very nearby points” and 
that there was very little loading to distant points. He said 
total box cars on line were 8,000, or 250 per cent of box car 
ownership, and that the railroad received 10 loaded box cars 
to 6 loaded for off-line traffic. He said the road almost always 
had suitable off-line cars to be loaded for return home under 
the A. A. R. rules. Complying with the A. A. R. rules, he said, 
the company could not use more box cars, adding that that 
was the experience of the B. & M. in the 1920’s and 1930’s. 

Mr. Miller said that, in 1922, when the road owned more 
than 12,000 box cars, it had 150 per cent of ownership on line, 
and, in 1934, when it owned between 6,000 and 7,000 cars, it 
had 140 per cent ownership on line, this representing greater 
operating efficiency. Asked about difficulties claimed by the 
western roads in getting their own cars back on line, the wit- 
ness said the B. & M. experience was the same. He said it had 
had as low as 195 of its own cars on line “within the last 
year,” adding that “right now we have only 590 of our own 
box cars.” He said more than 2,000 of the company’s coal cars 
were off line and that that had been true ‘regularly through 
the last year or two.” 

Under cross-examination by Mr. Outlaw, Mr. Miller said 
he did not think the B. & M. had insufficient cars to perform 
the equivalent of the total transportation performed on its own 
lines, adding “we think we have sufficient box cars to take care 
of our obligation.” He agreed the B. & M. did not have suffi- 
cient cars to perform all the transportation service performed 
on its lines. 

After further questions about car ownership, Mr. Fletcher 
said the testimony was offered only because the complaining 
railroads had offered such testimony, which he said was irrele- 
vant. He said offering such testimony did not mean he waived 
the objection that car ownership testimony was irrelevant, 
ownership, he said, not being the issue in the instant pro- 
ceeding. 

Lawrence Richardson, formerly mechanical assistant to the 
vice-president of the B. & M., now consultant, and also assistant 
general manager of the New York, Susquehanna & Western, 
said that road showed, in 1946, a net loss of $19,137.66 in the 
repair of cars, and that $7,613.94 had been spent on N. Y. S. 
& W. cars. He said 71.5 per cent of the total charges in account 
314 was not returned to the road and was, therefore, “really a 
user’s charge.” Mr. Outlaw called attention to certain differ- 
ences in the report to the Commission for that year in connec- 
tion with amounts paid foreign lines and private car owning 
lines, and amounts billed to foreign roads. 


Short Line Rebuttal Testimony 


J. M. Hood, president of the American Short Line Railroad 
Association, took the stand to offer rebuttal testimony. He 
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reviewed the history of the Commission’s order in No. 17801, 
Rules for Car Hire Settlements, and the steps by which a gen- 
eral stipulation in that case was arrived at by representatives 
of the Short Line Association and the American Railway Asso- 
ciation, under which, he said, 400 specific stipulations had been 
entered into, disposing of the apportionment claims of particu- 
lar carriers. Mr. Hood said he had participated in at least 200 
of those 400 stipulations. As of January 1, 1948, he said, there 
were 236 individual stipulations in effect and on file with the 
Commission, of which 112 were applicable to carriers petitioners 
in No. 29587. 

In reaching those agreements, he said, the parties had 
undertaken to bring about an apportionment of the per diem, 
stated by days, that accrued on the originating, or terminating, 
or both originating and terminating short lines if the particular 
movement was one where one or more trunk lines participated. 
He said the Commission’s report in No. 17801 disclosed that 
the Commission considered the burden on the short lines of 
under 100 miles excessive because of the services incidental to 
the origination and termination of traffic. 

Over the objection of Mr. Outlaw, Mr. Hood was permitted 
to answer that there was no relation between apportionment of 
car hire and the per diem rate. He explained his reply as 
follows: 

“In considering problems of apportionment, neither a 
change in the rate level, the division remaining constant, nor 
a change in the freight car per diem rate, the apportionment 
remaining constant, will affect in any manner the true appor- 
tionment of car hire as between the two or more carriers par- 
ticipating in the interline traffic.” 

He said he agreed with testimony of witnesses of the 
B. & M. and the N. Y. S. & W. as to the necessity for the use 
of foreign line cars on terminating railroads, adding he had 
so testified in his previous appearances, and referred to the 
difficulties, except in times of car shortages, of loading owned 
terminating line cars off-line. In support of his view he was 
permitted to read a statement by Warren C. Kendall, head of 
the A. A. R. car service division. 

As an exhibit, Mr. Hood offered a summary of apportion- 
ment agreements under No. 17801. 


New Haven .Car Ownership 


S. F. Mackay, general manager of the New Haven, said 
that road was predominantly a receiving or terminating carrier 
and that of the 830,126 loaded cars received from connections 
in 1946, “90 per cent or 747,114 terminated on the New Haven 
line.” In 1946, he said, the New Haven received 830,126 loaded 
cars from its connections and during the same period returned 
449,882 empty cars to its connections. He characterized the 
New Haven as a “great switching terminal serving all of the 


railroads of the country which participate in the traffic of 
southern New England.” 


As of December 31, 1947, he said, the New Haven owned 
4,350 box cars, 1,153 gondolas, 1,158 high-side coal cars, and 
238 flat cars, a total of 6,899 cars. Since 1940, he said, the road 
had acquired 4,586 news cars of all types, and had 1,764 box 
cars on order as of January 1. Asked if the New Haven owned 
sufficient cars to take care of local traffic, both originating and 
terminating on its lines, he replied: 

“Yes. As an example: In 1947 an average of 16,768 box 
car loads per month originated on the New Haven with destina- 
tions local to its line. Based on our experience of six uses 
per month (which is conservative), it would require 2,795 cars 
to protect this loading which, with their ownership of 4,350 
cars, would leave 1,555 cars over to offset errors of distribution 
and unavoidable loading off line. With the 1,764 additional box 
cars on order which will be received in 1948, this would give 
us an average of 3,319 cars above our technical requirements 
for local loading; or far more than 100 per cent leeway.” 


Among other things, this witness said in 1946 it delivered 
171,167 empty box cars to connections, or about 38 per cent, 
and that the New Haven was a debit per diem road, to the 
extent of $4,806,186 in 1946. 


Referring to an earlier exhibit, showing the New Haven, 
as of January 1, 1922, owning 25,244 box cars, that figure de- 
creasing to 3,722 as of December 15, 1946, H. D. Boynton, com- 
merce counsel for the New Haven, asked the reasons for this. 

Mr. Mackay said the New Haven had acquired a heavy 
ownership of box cars “starting in the early 1900’s due to pres- 
sure and arguments very similar to those now being presented.” 
He said “we found by sad experience that we could not get 
them used by other lines in periods of surplus.” In 1921, he 
continued, the New Haven received from its*connection 62,179 
empty New Haven box cars moving in the general direction of 
loaded traffic. This empty return continued, and for the 10 
years from 1929 to 1928, he said, “there was an average return 
of 57,628 empty New Haven cars yearly. He said this ‘“un- 
usable ownership” was accordingly reduced as shown, adding 
that “‘to have done otherwise would have continued a wasteful 
and inefficient situation.” 
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Western Railroads Ask Increase 
in Basic Coach Fares 


The western railroads have petitioned the Commission for 
authority to increase basic one-way fares in coaches by 13.63 
per cent. The fares so increased, they said, would approximate 
2.5 cents a mile. They added the proposal did not include one- 
way coach fares transcontinentally which, they said, had been 
increased June 1, 1947. 

The railroads proposed to drop fractions of less than one- 
half cent, and where fractions are greater than one-half cent, 
to increase the fare to the next whole cent. 

The railroads also propose to increase the minimum one- 
way first-class, one-way intermediate-class, and one-way coach 
fares from 10 cents to 15 cents. 

They asked authority to publish the increases on five days’ 
notice, and said if the one-way fare increases were authorized, 
they also wanted authority to publish round-trip station-to- 
station fares in coaches of 180 per cent of the proposed one- 
way fare of 2.5 cents a mile, approximating 2.25 cents a mile 
in each direction. 

They also propose to publish round-trip transcontinental 
coach fares increased 13.63 per cent over round-trip coach 
fares in effect May 31, 1947. Such fares were increased June 
1, 1947, they said, and that this “proposed second increase will 
be approximately 6 per cent over fares currently in effect,” 
making the fares about 1.8316 cents a mile. 

Citing added costs of operation, and falling passenger rev- 
enues, the western roads said for the 10 months of 1947 pas- 
senger revenue amounted to $30,449,800, compared with $451,- 
980,300 for the same 1946 amounts. They asked modification 
of outstanding orders to the extent necessary, and the neces- 
sary fourth-section relief. 


SOUTHERN RAIL FARE INCREASES 


The petition of 11 southern railroads for short notice au- 
thority to establish increased passenger coach fares, described 
as identical in all respects with that filed by other southern 
carriers in No. 29796, Increased Coach Fares—Southern Rail- 
roads, decided October 6, 1947, has been docketed with the Com- 
mission as No. 29894, Increased Coach Fares—Southern Rail- 
reads (II), and assigned for hearing January 15, before 
Commissioner Rogers and Examiner Burton Fuller, at 9:30 a.m., 
at the U. S. Court rooms, Knoxville, Tenn. (see Traffic World, 
January 3). 


Smaller Shippers Protest 
Express Rate Increases 


Additional protests against rate increases for the Railway 
Express Agency, Inc., are being received by the Commission, 
a number of them from smaller shippers (see Traffic World, 
Jan. 3, p. 16). . 

Railway Express tariff I. C. C. 6100 makes effective Janu- 
ary 22, increases authorized by the Commission in December 
in Ex Parte 163, Increased Express Rates and Charges, 1946. 
The increase is 10 per cent in the first class rate authorized last 
September for one year, the second class rates and charges to 
be 75 per cent of the increased first class rates and charges. 

David Grew, of Spokane, Wash., a writer who said he ex- 
pressed book manuscripts frequently to and from New York, 
protested the increases, saying that the rate for a four-pound 
package had risen from 46 cents in 1942 to $1.29 in 1947, and 
adding, ‘““Now you are advocating another 10 per cent increase.” 

“T know that labor’s wages have gone up, but it seems as 
if every time labor demands 15 per cent increase, the monop- 
olies allow themselves 30 or more. Certainly labor’s wages 
have not gone up 180 per cent nor even 87 per cent.” 


E. J. Streit, manager of the Home Store, Buffalo, N. Y., 
told the Commission he protested the express agency’s increases 
“most vehemently” and added: “At best their service today is 
no better than fast freight and until service equal to their pre- 
war record is restored there is no justification for any increase 
at this time.” 

S. B. Perry, Northport, N. Y., who identified himself as 
“one of the general public,” protested the increases, saying: 
“The practice of advancing wages under strike threat and then 
passing the increase along to the general public is making many 
of us very sore.” He said wage increases should be paid out 
of net profits after taxes, or “not at all.” This, he said, was 
“what is mainly done on small business, and should carry 
through all industry.” : 

Lester C. Livingston, of Chas. Livingston & Sons, Inc., 
Youngstown, O., said as “one of many small merchants” his 
firm was requesting the Commission “to carefully reconsider 
the matter of increasing express rates.” He said that in a 
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business such as his where ‘“‘time is the essence,” 95 per cent 
of the shipments were made via express and the “charges are 
no inconsiderable factor.” On the lower weights in particular, 
he said, charges had increased as much as 150 per cent in the 
last few years. He inclosed a memorandum which, he said, 
indicated a wide discrepancy between parcels post and express 
rates. 

Max Gonshery, of S. Gonshery, shoe jobbers, Philadelphia, 
protested the increases saying he hoped the Commission would 
“protect the little man instead of the Railway Express Co. in 
this matter.” 

Julius Kemper, president of Kemper Textile Corporation, 
Baltimore, said he was “bitterly opposed to another rate in- 
crease for the Railway Express Co.,.a monopoly that should 
absolutely be curbed.” He said most of his corporation’s cus- 
tomers, ‘‘and they count into the hundreds,” did not want to 
ship by Railway Express for two reasons, namely, high rates, 
and “service miserable.” He asked the Commission not to allow 
the agency “one penny advance” until such time as its service 
could “again be called ‘express service.’ ” 


EXPRESS RATE INCREASE IN ILLINOIS 
The Illinois Commerce Commission will conduct a hearing 
at 10 a.m., January 28, at 160 North LaSalle St., Chicago, on 
No. 35769, In the Matter of the Proposed Increases in Express 
Rates Between Points in Illinois. The case embraces intrastate 
increases similar to those granted by the Interstate Commerce 
Commission September 24, in Ex Parte 163 (see Traffic World, 
September 27, p. 859). Officials of the Railway Express 
Agency in Chicago said they had not yet prepared for considera- 
tion before the Illinois commission the further 10 per cent 
increase in first-class express rates granted December 16 by 
the Commission. Transportation officials of the Chicago Asso- 
ciation of Commerce said that its. industrial traffic council, at 
the December meeting, had voted to take no action on the 

proposed intrastate express rate increases in Illinois. 


Justice Department Seeks Denial 
of Rails’ Plea for Oral Hearing 


Justice Department attorneys, on behalf of the complainant 
in No. 29622, United States of America vs. Aberdeen & Rockfish 
et al., have filed with the Commission in that proceeding a mo- 
tion to strike from the defendants’ statement in the case all 
testimony relating to land-grant rates, equalization agreements, 
and section 22 quotations and certain other testimony regarded 
by complainant’s attorneys as impertinent, argumentative, 
irrelevant and immaterial, and have also asked denial of the 
defendants’ request for oral hearing in No. 29622. 

In this complaint, the government assails as unjust and un- 
reasonable the eastbound and westbound transcontinental rates 
and charges imposed by the defendants in the World War II 
period on shipments of pack carriers, pistol or revolver belts, 
— on of other items (see Traffic World, Oct. 19, 
p. ‘ 

Testimony and data the Justice Department sought to have 
stricken from the defendant railroads’ statement were specified 
in four appendices attached to the instant petition. 

With respect to their request for denial of the railroads’ 
request for oral hearing, the department’s attorneys said the 
defendants’ plea had not been made in accordance with Rule 53 
of the Commission’s rules of practice, by which it was required 
that the name of the witness and the subject of the desired 
cross-examination be stated if cross-examination of any witness 
was desired. 

“Complainant,” they said, “has no thought of seeking to 
avoid the cross-examination of its witnesses in conformity with 
the general objects of the modified procedure. Obviously, the 
cross-examination of witnesses upon all of their testimony is 
not contemplated by the rules governing that procedure. De- 
fendants requested that this proceeding be handled under that 
procedure and they know that if they have cause to question 
any part of complainant’s testimony, they should identify the 
particular matter so questioned.” 

Evidence submitted by the defendants with respect to land- 
grant rates and equalization agreements, the Justice Depart- 
ment attorneys said, was not relevant or material in this pro- 
ceeding, as the Commission had “repeatedly held that it has no 
jurisdiction over land-grant rates or equalization agreements 
and that it may not consider the reductions thereunder in its 
determination of the reasonableness of tariff rates.” They said, 
further, that, since the complaint was directed to the reason- 
ableness of the rates published in defendants’ tariffs, no issue 
was presented therein with respect to section 22 quotations. 

“Any question as to the validity of the section 22 quota- 
tions,” they added, “is a matter to be determined elsewhere 
than before the Commission... .” 
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The complainant, according to the motion, had no objection 
to brief references to or citations of cases which properly were 
a part of the history of the rates involved—‘‘for instance, cases 
in which the finding of the Commission resulted in the publica- 
tion by carriers of rates different from those theretofore in 
effect’”—but did object to consideration of evidence of argu- 
mentative matter, exemplified by quotations in the motion from 
statements by “Witness Stilling” and ‘Witness Hackler.” The 
Justice Department attorneys contended that in numerous in- 
stances the argumentative statements of the defendants’ wit- 
nesses contained statements not supported by facts of record 
and were “so intermingled with facts and assertions as to make 
it extremely difficult to distinguish between that which is inad- 
missible as argument and that which is factual.’”’ They said that 
Rule 77 of the Commission’s rules of practice prohibited the 
inclusion of argument in witnesses’ prepared statements. 


W. & L. E. STOCK RETIREMENT 


In Finance No. 15964, the Wheeling & Lake Erie has asked 
the Commission to approve redemption and retirement of its 
5% per cent cumulative convertible preferred stock. It also 
asked authority to issue a note for $5,000,000 to the Chase 
National Bank of the City of New York, and a note of $1,645,- 
800 to the Nickel Plate, using $3,568,158 of its treasury cash 
to complete payment of the $10,213,958 for the outstanding 
stock, of which the application said the Nickel Plate owned 
16,548 shares and would receive $1,645,800. 

The applicant said redemption and retirement of its pre- 
ferred stock would facilitate a complete unification of applicant 
and the Nickel Plate through merger or consolidation and 
would result in a saving of $395,622.69, the difference between 
the dividends on the stock and the interest on the notes. 

The Chase note will carry interest at 2% per cent and be 
payable in installments until November 1, 1950. The Nickel 
Plate note will bear the same rate of interest, and fall due 
December 1, 1950. 


Argument in F. E. C. Reorganization 
Heard by Entire Commission 


The entire Commission, including Commissioner Johnson, 
began hearing reargument January 7, in Finance No. 13170, 
Florida East Coast Railway Co. Reorganization. The new argu- 
ment was granted on petition of the St. Joe Paper Co., prin- 
cipal holder of F. E. C. bonds, which, with others, objected to 
the plan of reorganization approved by the Commission under 
which the F. E. C. would be merged with the Atlantic Coast 
Line. Among those assigned time for argument was James F. 
Byrnes, former Secretary of State, representing the St. Joe 
Paper Co. 

Edward W. Bourne, representing the A. C. L., said the best 
way to get “a quick result in a reorganization” was to approve 
a sound plan and “stand on it.” He said that threats by the 
St. Joe Paper Co., acting for the Alfred I. duPont estate, to take 
the case to the Supreme Court of the United States “seem 
hysterical, in the light of the Supreme Court’s refusal to review 
the New Haven and Rock Island cases.” He added that although 
the paper company as holder of a majority in amount of the 
F. E. C.’s first and refunding bonds opposed the plan to turn the 
F. E. C. over to the A. C. L., a large majority of the bondholders 
‘in numbers” had expressed themselves in favor of the plan. 

Mr. Bourne said that Edward Ball, whom he described as 

the “dominant duPont trustee”, was “obsessed” with a desire 
to control the F. E. C. In that connection he quoted from the 
proposed report of C. E. Boles, assistant director of the Com- 
mission’s Bureau of Finance, in the case involving the desire of 
Robert R. Young, chairman of the Chesapeake & Ohio board, to 
become a director of the New York Central, in which Mr. Boles 
referred to Mr. Young’s purchase of N. Y. C. stock as “made for 
the purpose of indulging a hobby” and to satisfy his “personal 
ambition.” Mr. Bourne said the word “ obby” would be too 
mild a description of Mr. Ball’s desire to >ntrol the F. E. C. 
__ Senator Pepper and Representative Pvterson, both of Flor- 
ida, appeared in support of the plan. Senator Pepper said he 
favored having the F. E. C. taken over by a “regular railroad” 
that was a going concern, qualified, and engaged only in the 
railroad business. Citing the ownership of four Florida hotels 
by the duPont estate, Senator Pepper suggested that if Pullman 
Teservations became “tight”, it would not be difficult to guess 
which of the Florida hotels would be able to offer. reservations 
to its patrons. 

Representative Peterson asked the Commission to keep 
open present through routes with the Seaboard and the South- 
‘tn and to protect the rights of F. E. C. employes, regardless 
of what interests were authorized to control the F. E. C. 

Edgar G. Crossman, representing a number of holders of 
per-cent F. E. C. bonds, told the Commission the reorganiza- 
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tion and merger under the approved plan would be more ad- 
vantageous to his clients. 

Robert R. Milam and Fred N. Oliver, representing the 
Lynch interests, said the plan the Commission approved in 1944 
gave much better treatment to the holders of F. E. C. bonds. 
He asserted that the securities situation should be entirely re- 
appraised because, he asserted, the Commission had disregarded 
changed conditions and had continued to use estimates made 
in 1940-41. 

F. T. Plimpton, representing the New York Trust Co., as 
trustee of F. E. C. equipment trust series D, said the holders 
of those certificates had the “melancholy distinction” of being 
the only holders of equipment trust certificates in recent years 
that had suffered from a default. He said that the equipment 
under the trust had been offered at public sale and only about 
$300,000 realized, and that another $300,000 had been obtained 
by a suit against the F. E. C. trustees. He said that left about 
$487,000 of the certificates unsecured. 


Briefs Filed in Middle Atlantic and 
New England Motor Rate Rise Cases 


Middle Atlantic States Motor Carrier Conference, in a 
brief filed in MC C-528, Increased Rates Middle Atlantic States, 
and MC C-882, Increases, Middle Atlantic-New England Terri- 
tories, has asked the Commission to find that the rates under 
investigation are not shown to be unjust or unreasonable or to 
result in any unlawful prejudice or preferences. The Depart- 
ment of Agriculture has also filed its brief in opposition. 

For the future, said the conference, it suggested a modifi- 
cation as published effective February 9. At the conference’s 
office it was said this referred to master tariff No. 6 extending 
the boundary of arbitrary area C from the “Albany-Harrisburg- 
Washington-Richmond line” to the western boundary of Middle 
Atlantic Territory. 

The conference brief said that when various means of 
“saving the motor-carrier industry” were discussed, there was 
little thought of working out a pattern of a new rate structure. 

“They were necessarily unrelated, and the seriousness of 
the situation required immediate action,” said the conference. 
“These changes no longer exist to meet emergencies, and by 
the new tariffs, they have become integral parts of the rate 
structure. It was inevitable that the rail structure would not 
be suitable for motor carriers in all territories. These adjust- 
ments to place the extra transportation burden where the extra 
costs occur, were the only answer.” 

The conference said it did not consider that it had a per- 
fect rate structure. It said increased costs, particularly those 
weighing most heavily on certain services, would cause future 
changes. It added: 


The structure must remain somewhat fluid to take care of this 
sensitive, immature and changeable industry. It has been demonstrated 
that the combined increases have not adequately taken care of the 
industry in these changing times, The total revenue is still short of 
all of the needs. These increases are patterned to place the largest 
burden upon the traffic requiring the most expensive service. No dis- 
crimination has resulted, and no business depending upon motor-car- 
rier service has been injured. Thus, we respectfully submit that a 
finding that the results are not unlawful is required. 


The conference noted that it published in supplements to 
its tariffs on December 30, 1947, new class rates to become 
effective February 9, the effect of which was to eliminate the 
difference in rates between area C and the non-arbitrary area. 
It said the present information justified treating area C and 
non-arbitrary area the same. 

“In order to simplify the consideration of these matters,” 
said the conference, “we suggest that the Commission consider 
this case as if the carriers proposed the same level of rates in 
the entire Middle Atlantic Territory outside of areas A 
on6 Be i, 


Department of Agriculture 


The Secretary of Agriculture, filing a brief in MC C-528, 
MC C-882, and also MC C-544, Increases—Middle Atlantic— 
Central Territories, requested that the proceedings be assigned 
for oral argument and that the Commission set up reasonable 
standards of financial returns to capital invested in the motor- 
carrier industry by which to measure earnings before render- 
ing a decision with respect to the reasonableness and justness 
of the rate increases in issue. The Secretary asked that, based 
on such standards, the rates now under investigation, to the 
extent excessive, be found unreasonable and otherwise unlaw- 
ful, and that the rates, to the extent excessive, be withdrawn 
and the present proceedings discontinued. 

The Secretary maintained that the evidence presented by 
his department established no need for increased revenues and 
that the evidence presented by the respondents did not justify 
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the increased rates in issue.. He also said that officials of the 
respondents were adequately compensated in the salaries they 
received and that the Commission should set up standards of 
financial return to motor-carrier owners. It was not necessary, 
said the Secretary, that motor carriers maintain current assets 
of at least twice the amount of current liabilities. The respond- 
ents’ motor-carrier rates, he said, should not be based on rail- 
road rates. The Secretary asserted that as a matter of law the 


rates of return on the respondents’ investments were more than 
adequate. 


EASTERN-CENTRAL MOTOR RISE PROTESTED 


The Vacuum Cleaner Manufacturers’ Association, Cleve- 
land, has asked the Commission to suspend or reject and 
Eastern-Central Motor Carriers’ Association tariff item which, 
it says, if permitted to become effective, would impose a 
“wholly unjustified increase of more than $20 per truckload in 
many instances where the volume of the movement is more 
substantial, such increase being not less than 15 per cent over 
and above the present already peak charges which are now 
being collected by the motor carriers who are parties to the 
protested tariff.” 

The protested tariff was identified as item 1540-A, supple- 
ment 14 to E. C. M. C. A., Agent, motor freight tariff 14-E, 
MF-I. C. C, A-31, published to become effective January 14. 

The association said the supplement containing the pro- 
tested item was not received in the office of the chairman of 
its traffic committee until December 29, 1947, “only 17 days 
before the effective date thereof, which belated receipt in and 
of itself resulted in violation of section 217(c) and rule 20(f) of 
pao circular MF-3. and for that reason alone should be re- 
jected.” 

It said the protested provision, if permitted to become 
effective, would result in charges that would apply on weight 
which the shippers “‘could not possibly load in the size and 
type of vehicles which appear most often to be available and 
which in the majority of cases have been and are being fur- 
nished by the respondents.” 


U. S. Lines Ask Revised Certificate 
for Intercoastal Services 


United States Lines Co. (Panama Pacific Line), of New 
York, N. Y., has filed an application with the Commission, in 
W-497, Sub. 5, for amendment or revision of the certificate 
granted to it, in W-497, authorizing continuance of operation 
as a common carrier by self-propelled vessels in the transpor- 
tation of passengers and commodities generally, between the 
Atlantic ports of New York, N. Y., and Baltimore, Md., and the 
Pacific ports of Los Angeles Harbor and San Francisco, Calif., 
by regular service, in the intercoastal trade via the Panama 
Canal. 

Applicant said it proposed to continue its present inter- 
coastal services at the ports named or to add to its present 
service at the ports or to substitute therefor, service by direct 
call of its vessels at or service by transshipment to or from 
all or any other points within the port areas described by it. 
It asked that the port areas to be served be described as 
follows: 

Port of New York: The words ‘‘New York, N. Y.’’ include all points 
on navigable waters within the limits of the ‘‘Harbor of New York, 
N. Y., and Harbors Contiguous Thereto,’’ as defined by the Interstate 
Commerce Commission in its Ex Parte order No. 140, issued March 26, 
1941. 

Port of Baltimore: The words ‘‘Baltimore, Md.’’ include Sparrows 
Point, Md., and all other points on navigable waters within the com- 
mercial or port area comprising the Baltimore water gateway, whether 
or not within the municipal limits of the city of Baltimore. 

Los Angeles Harbor: The words ‘‘Los Angeles Harbor’ include 
Los Angeles, Wilmington, San Pedro, Long Beach and all other points 
on San Pedro Bay or its tributary waters. 

San Francisco Bay: The words ‘‘San Francisco Bay, Calif.’’ include 
Alameda, Amorco, Avon, California City, Crocket, Mare Island, Mar- 
tinez, Oakland, Oleum, Pittsburg, Port Costa, Richmond, Selby, South 
Vallejo, Stockton, and all other points on navigable waters of the 
general commercial or port area comprising the ocean gateway formed 
by San Francisco Bay and its tributary waters. 


In addition to effecting savings in operating costs, the ap- 
plication said applicant expected, by continuing and possibly 
increasing its present direct call service, to obtain shipments 
of various liquid commodities in bulk, such as cocoanut oil and 
tallow, now urgently seeking intercoastal vessel space and for 
which the vessels presently operated by applicant had special 
facilities not generally available on other vessels in the trade. 
Those and other bulk commodities, such as lubricating oil, 
magnesite, sugar, lead, zinc and flour, the application added, 
could more readily be obtained, as cargo, if applicant’s vessels 
called directly at specially equipped loading and discharging 
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points. Direct call service to such points, it said, not only 
enabled the applicant to obtain traffic not otherwise available 
to it, but made it practicable for shippers and consignees to use 
water transportation. 


GREYHOUND EQUIPMENT PURCHASE PLAN 


Southeastern Greyhound Lines, of Lexington, Ky., has ap- 
plied to the Commission for authority to issue, through the 
Chemical Bank & Trust Co., a total of $1,652,230 of serial 
equipment notes, to be secured by chattel mortgage, so as to 
finance not to exceed 85 per cent of the cost of 76 new motor 
coaches. 

The request has been made the subject of three applica- 
tions docketed with the Commission as follows: Finance No. 
15957, to issue $357,000 of notes for purchase of 14 ACF model 
IC-41 intercity coaches at a cost of $30,000 each or total of 
$420,000; Finance No. 15958, to issue $1,105,000 of notes for 
purchase of “the second lot” of 50 of 100 ACF model IC-41 
intercity coaches at a cost of $26,000 each or total of $1,300,- 
000; and Finance No. 15959, to issue $190,230 of notes for pur- 
chase of 12 ACF model C-44 coaches at a cost of $18,650 each 
or total of $223,800. 

The notes are to be dated at approximately the time of 
delivery of the equipment, mature quarterly over a period of 
seven years, and bear interest at a rate of 2 per cent per annum. 

The applicant said the busses would be used to replace 
badly worn equipment which had been continued in service 
“greatly in excess of original anticipation of normal life ex- 
pectancy, due to inability to purchase adequate desirable re- 
placements as a result of economic conditions.” 

The Southeastern Greyhound Lines, by an application in 
Finance No. 15965, has asked the Commission to authorize issu- 
ance of notes not exceeding $1,105,000, secured by a chattel 
mortgage, dated as equipment is delivered, for the purchase 
of 50 ACF modern IC-41 intercity coaches. The Chemical Bank 
& Trust Co. will hold the mortgage. Interest on the notes will 
be at 2 per cent a year, and the notes will be paid quarterly 
over a period of seven years. 


A. A. R. ACCOUNTING DIVISION MEETING 


The next annual meeting of the accounting division of the 
Association of American Railroads will be held at Hotel Cleve- 
land, Cleveland, O., June 28-July 1, inclusive, according to an 
announcement made by T. J. Tobin, comptroller of the Erie 
Railroad, chairman of the division. The usual “Open House” 
meetings of the various standing committees would be held 
June 28, with the convention proper convening on June 29, 
said he. 


Pointing out that A. A. R. President Faricy had stated that 
one of the two great problems for the year ahead was to re- 
store the balance between income and outgo (see Traffic World, 
Dec. 27, p. 1891), Mr. Tobin said: 


In the all-out drive to meet this problem, management will look to 
the accounting officers to intensify their continuous and concentrated 
efforts to reduce costs through simplifying and standardizing appli- 
cable procedures, the development of new methods and procedures, 
and the improvement of those in current use. Reduction in the volume 
of so-called ‘‘paper work’’ is a prime objective of the accounting 
division’s committees, in collaboration with Mr. Bunnell (A. A. R. 


vice-president, finance, accounting, taxation and valuation department) 
and his staff. 


CHANGES IN DOCKET 


Hearing in MC 109166, assigned for January 5, at Charleston, W. 
Va., was assigned to a date to be fixed. 

Hearing in MC 82336, Sub. 8, assigned for January 7, at Pittsburgh, 
Pa., was postponed to a date to be fixed. 

Hearing in MC 1516, assigned for January 8, at San Francisco, 
Calif., was postponed to February 24, at P. O. Bldg., San Francisco, 
Calif., before Jt. Bd. 11. 

Hearing in MC 96557, assigned for January 8, at Des Moines, Ia., 
was postponed to a date to be fixed. 

Hearing in MC 104210, Sub. 19, assigned for January 8, at Fort 
Worth, Tex., was postponed to a date to be fixed. 

Hearing in MC 56684, Sub. 1 EX, assigned for January 6, at San 
Francisco, Calif., was postponed to February 3, at 449 P. O. Bldg., San 
Francisco, Calif., before Chairman Lee. 

Hearing in MC 2900, Sub. 47, assigned for January 5, at Atlanta, 
Ga., was postponed to a date to be fixed. 

Hearing in MC 95540, Sub. 124, assigned for January 7, at Atlanta, 
Ga., was cancelled. 

Hearing in MC 94714, Sub. 4, assigned for January 9, at Des Moines, 
Ia., was postponed to January 19, at Warrior Hotel, Sioux City, Ia. 
before Examiner Proudley. 

Hearing in |. & S. M-2795, assigned for January 8, at New York 
City, N. Y., was postponed to a date to be fixed. 

Hearing in |. & S. M-2793, assigned for January 9, at New York, 
N. Y., was postponed to a date to be fixed. 

Hearing in MC 40030, Sub. 1, assigned for January 9, at Oklahoma 
City, Okla., was postponed to February 20, at P. O. Bldg., San Fran- 
cisco, Calif., before Examiner Linn. 
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U. S. SUPREME COURT NEWS 





Supreme Court Accepts More Briefs 
in Longshoremen’‘s Overtime Case 


The Solicitor General filed a brief in the Supreme Court 
January 5 in support of his contention that the decision of the 
appeals court should be reversed. His certiorari petition in be- 
half of the stevedoring companies had been filed, he said, “‘be- 
cause, in accordance with wartime ‘cost-plus’ contracts entered 
into between the United States and petitioners, the United 
States will ultimately have to pay such judgments as may here 
be rendered against petitioners.” He said that in the World 
War II period the operation of all ships had been taken over 
by the United States and that “substantially all stevedoring 
was performed for the account of the government.” His brief 
in Nos. 366-367 included the following representations: 


All longshore work in the port of New York during the period in 
suit (October 24, 1938, to October 4, 1945), including that performed by 
respondents, was paid for in accordance with the provisions of the 
collective bargaining agreement then in effect in the industry. ... 
The issue here is whether such payments satisfied the requirement of 
section 7(a) of the fair labor standards act . . . that all work in excess 
of 40 hours in the workweek be compensated ‘‘at a rate not less than 
one and one-half times the regular rate’’ at which the respondents 
were employed. The ‘‘crucial questions’’ are whether the contractual 
“straight time’’ rates were, in fact, the regular rates of pay ... and 
whether the contractual ‘‘overtime’’ rates constituted true overtime 
compensation . . . which was adequate payment for hours in excess 
of 40 in the workweek. ... 

To accord consideration to the abnormal experience of the war 
years in ascertaining the ‘‘normal, non-overtime workweek’’ . . . and, 
thereby, the regular rates of employment, would be to accord undue 
significance to the abnormal in determining the norm. Moreover, to do 
so would be to visit a fraud upon America’s wartime employers. ... 
If the decision below is affirmed, myriad employers who, under gov- 
ernment edict, lengthened their workweeks to 48 hours might now be 
met with gigantic claims for unpaid wages, and an excessive and unjust 
liability might thus be saddled on unsuspecting industry by virtue of 
irreconcilable government programs directed to contrary ends. For it 
might be urged there, as respondents here urge, that the 48-hour week, 
instituted during wartime, had become the regular and normal week, 
that the time and one-half rates for the last eight hours must be in- 
cluded in computing the regular rate, and that additional overtime 
compensation is owing to the millions of employes affected. 

The ‘‘fortuitous circumstance’ . .. that some of the respondents 
worked solely during the non-scheduled hours during the period in 
suit, and that, consequently, they would receive the same contractual 
overtime rates for work in excess of 40 hours as they had earned dur- 
ing the first 40 hours in the week, detracts nothing from the deterrent 
effect of the overtime rates. The 50 per cent overriding penalty, which 
successfully dissuaded the stevedoring companies from working out- 
side the regularly scheduled hours except in emergencies, also operated 
to discourage work beyond 40 hours in the week... . 

It is inconceivable that, by enacting the fair labor standards act, 
Congress could have intended to strike down and outlaw the numerous 
contracts establishing workday limitations by reference to clock-hour 
schedules and cvertime rates for work outside such limits. . 


Motions of N. A. M. and Officers 


Motions by the National Association of Manufacturers, the 

Waterfront Employers’ Association of the Pacific Coast, and 
Frank Adams, as “amicus curiae,” for leave to file briefs in 
two cases bringing into issue the claim of groups of longshore- 
men that overtime rates of pay they received in the World 
War II period were, in fact, “regular” rates on which overtime 
rates of 150 per cent should be based, were granted by the 
Supreme Court of the United States, January 5. 
_ The cases involving the so-called “overtime-on-overtime” 
issue are docketed in the Supreme Court as No. 366, Bay Ridge 
Operating Co. vs. James Aaron et al., and No. 367, Huron 
Stevedoring Corporation vs. Leo Blue et al. A petition for 
certiorari in these cases, seeking review of a decision of the 
U. S. Circuit Court of Appeals for the Second circuit which 
Was adverse to the stevedoring companies, was filed by the 
Solicitor General of the United States, Philip B. Perlman, and 
was granted by the Supreme Court November 10 (see Traffic 
World, Nov. 15, p. 1431). 

The National Association of Manufacturers said in its brief 
that, basically, these two cases involved the question whether 
or not overtime paid for at time and one-half under a collec- 
tively bargained contract for time worked before or after 

normal” work periods was overtime which might be offset 
against that payable under the fair labor standards act. Worded 
another way, it said, the question was, “Are such contract 


overtime payments merely compensation for straight time 
which must be included in the “regular rate’ of pay for pur- 
poses of computing overtime as required by the fair labor 
standards act?” 

Any decision reached in these cases, the N. A. M. said, 
would have an important bearing on the collective agreements 
and on industrial relations of many members of the N. A. M. 
It said the potential liability could hardly be estimated for 
industry as a whole at the present time. 

“If, as the court below (the U. S. Circuit Court) held,’ it 
said, “true overtime becomes regular time when customarily 
worked, many employers have unknowingly violated the law 
and have accrued huge retroactive liabilities.” 

The N. A. M. contended that neither the fair labor stand- 
ards act nor earlier decisions by the U. S. Supreme Court war- 
ranted affirmance of the U. S. Circuit Court’s decision, and 
that Congressional policy as expressed in the labor-manage- 
ment relations act of 1947 and in the portal-to-portal act of 
1947 afforded ample justification for reversal of the circuit 
court’s decision and, in the judgment of N. A. M. counsel, com- 
pelled such a result. 

The Waterfront Employers’ Association of the Pacific 
Coast said that if the intent of Congress with respect to the 
issue here presented was doubtful, the doubt should be resolved 
in favor of the petitioners, “since a contrary decision would 
threaten the foundations of collective bargaining, expose the 
industry to ruinous claims, and otherwise create serious in- 
justice and inequity.” It said the ‘injustice’ would be even 
more oppressive on the west coast than on the east coast, be- 
cause a Presidential board had imposed a six-day, 30-hour 
week on the west coast stevedoring companies. 

“Some notion of the extent of the liabilities involved,” the 
Pacific coast association said, “is indicated by estimates sub- 
mitted to Congress (in hearings before a House education and 
labor subcommittee, November 17-25, 1947) indicating that the 
liability of the Army, the Navy and the Maritime Commission 
to reimburse contracting stevedores (for war service only), if 
the judgment of the court below is sustained, will approximate 
$300,000,000.” 

Frank Adams, saying he was one of about 1,500 longshore- 
men in New Jersey, in his “amicus curiae’ brief contended 
that the “overtime” rate of $1.875 an hour was the “regular 
rate” for work done at “inconvenient and dangerous hours,” 
and that the workers were entitled to one and one-half times 
the $1.875 rate for hours worked other than those from 8 to 
12 a. m. and 1 to 5 p. m., Monday through Friday of each 
week, and from 8 to 12 a. m. on Saturdays. 


I. L. A. on Employers’ Side 


The International Longshoremen’s Association (A. F. of L.), 
in a brief which the Supreme Court permitted it to file earlier, 
subscribed to the position taken by the Solicitor General and 
the stevedoring companies, saying that the respondents’ attempt 
to convert the contract overtime rate of 150 per cent of the 
regular rate of pay into a “shift differential’ did violence to 
the law. 

“In our view,” the I. L. A. said, “the decision of the court 
below is incorrect in that it failed to give proper weight to a 
bona fide collective agreement. .. .” 


Motor Carrier Is Unsuccessful 
in Attack on Va. Gas Tax 


A motor carrier’s attack on a Virginia law requiring bus 
and truck lines operating in that state for compensation to buy 
in Virginia motor fuel in an amount equal to the amount used 
by the carrier in that state or, in lieu of such purchase, to pay 
to the state an amount equal to the Virginia gasoline tax on the 
quantity of motor fuel so used, proved unsuccessful as the 
Supreme Court of the United States, on January 5, refused to 
review a decision of the Supreme Court of Appeals of Virginia, 
adverse to the carrier. 

The U. S. Supreme Court’s denial of certiorari was en- 
tered in No. 465, Atlantic States Motor Lines, Inc., Petitioner, 
vs. Commonwealth of Virginia. Atlantic States Motor Lines 
instituted the action to set aside an order of the Corporation 
Commission of Virginia against that carrier, a North Carolina 
corporation, requiring the carrier to pay a tax of $6,510.40 and 
a penalty of $325, the amount of tax being “presumed to repre- 
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sent the sum of 5 cents a gallon on the gasoline alleged to have 
been used in Virginia but not purchased in Virginia,’ according 
to the carrier’s certiorari petition. 

The Virginia Supreme Court of Appeals sustained the state 
commission and held that the state law in question, enacted in 
1942, imposed a valid use tax. Atlantic States Motor Lines con- 
tended, in its certiorari petition, that the law imposed an 
unreasonable burden on interstate commerce, and that deter- 
mination of the carrier’s tax liability through “arbitrary” use 
of an administrative formula was on its face unconstitutional 
in that the state failed to show the actual amount of motor fuel 
used in Virginia, “rendering it impossible to say that the charge 
made is the proper measure of compensation for use of the 
Virginia highways.” 


Highest Court Refuses to Review 
Express Agency Claim Settlement 


The Supreme Court of the United States on January 5 
denied a petition for a writ of certiorari in a case docketed as 
No. 469, Anne Feinberg, Petitioner, vs. Railway Express Agency, 
Inc., and thereby left undisturbed a lower court decision up- 
holding the position of the express agency in its refusal to 
make ,a settlement of more than $50 for a mink coat, valued 
by its owner at $4,880, which had been stolen in transit after 
having been delivered to the express agency at Phoenix, Ariz., 
for transportation to a furrier in Chicago. | 

In a brief in the Supreme Court, opposing the certiorari 
petition, the express agency said that the petitioner’s husband, 
while staying in a Phoenix hotel, had delivered the fur coat to 
a bellboy, with instructions to deliver the coat to the Railway 
Express Agency, but that he had said nothing about the value 
of the coat. Subsequently, said the agency, a hotel employe 
instructed the express agent at Phoenix to place a $50 valua- 
tion on the carton containing the coat, as he did not know its 
contents or the value thereof. The agency pointed to provisions 
of its tariff, including its tariff rule 2, to the effect that when 
the declared value of a shipment placed in its custody exceeded 
$50 as to shipments weighing 100 pounds or less, or exceeded 
50 cents a pound as to shipments weighing over 100 pounds, 
the value must be marked by the shipper on the shipment. It 
said the U. S. Circuit Court of Appeals for the Seventh circuit 
had upheld the tariff rules and the limitation of the express 
agency’s liability thereunder. 


ROCK ISLAND LOSS AND DAMAGE SUIT 


Distillation Products, Inc., a Delaware corporation, on De- 
cember 29 filed a civil suit in the federal district court at Chi- 
cago against Aaron Colnon and Joseph Fleming as trustees of 
the Chicago, Rock Island & Pacific Railway. The plaintiff in 
his complaint alleges that on July 3 the Great Northern Rail- 
way received and accepted from E. A. Towns, Ltd., a tank car 
of liver oil weighing 61,300 pounds and agreed to transport it 
from Vancouver, B. C., to Rochester, N. Y. via the lines of the 
Great Northern, the Rock Island, and the Erie railroads. The 
defendant railroad so negligently conducted itself in the trans- 
portation and care of the property that loss and damage was 
occasioned to the amount of $9,984.30, no part of which has been 
paid, although duly demanded, the complaint asserts. The com- 
pany asks that amount, with interest and costs. The suit is 
docketed as 47C1878. 


Racial Segregation by Carrier 
Upheld by Federal Judge 


Establishment by a public carrier of its own rules provid- 
ing for separate seating of white and Negro passengers, when 
such separation was in accord with local custom, was not an 
unreasonable practice, Judge John Paul, of the federal district 
court at Roanoke, Va., decided in a suit instituted by William 
I. Simmons, a Negro clergyman, against the Atlantic Grey- 
hound Corporation, in which Simmons sought $20,000 damages. 

The plaintiff contended that his rights under the Four- 
teenth Amendment of the Constitution had been violated when, 
as he boarded a bus of the defendant at Roanoke on October 
16, 1946, to travel to Salisbury, N. C., he was asked by the 
driver to move from a seat near the front of the bus to the rear 
of the bus. Simmons then left the bus and his ticket was re- 
turned to him. 

Judge Paul, directing a verdict for the defendant corpora- 
tion and thus setting aside damages of $25 which a jury had 
awarded the plaintiff, held that neither Congress nor its agent, 
the Interstate Commerce Commission, had ever attempted to 
regulate or control a carrier’s right to seat passengers as it 
saw fit, and noted that Congress had refused to enact legisla- 
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tion by which racial segregation of passengers on common 
carriers would be banned. After referring to the case of Mor- 
gan vs. the State of Virginia, in which the U. S. Supreme Court 
held invalid, as applied to interstate commerce, a Virginia law 
requiring segregation of white and colored passengers, Judge 
Paul said that the Morgan case rested solely on the commerce 
clause of the Constitution, not on the Fourteenth Amendment 
or the civil rights act. The judge said a tariff rule of the de- 
fendant reserving to itself “full control and discretion as to 
seating of passengers” and the right to change seating of pas- 
sengers at any time in the course of a trip was a “reasonable” 
regulation. 


MOTOR TRUCK COLLISION SUIT 


Motor Express, Inc., has filed a complaint in the federal 
district court at Chicago against Sears, Roebuck & Co., assert- 
ing that on September 15, 1947, a collision occurred at Archer 
Avenue and 47 Street, Chicago, and that negligence of the driver 
of the Sears vehicle caused a collision between plaintiff’s truck 
and that of a third party, destroying plaintiff’s truck and cargo. 
Motor Express seeks $20,000 damages and demands a jury trial. 


ELKINS ACT PROSECUTION 


The Commission, according to a notice by Secretary Bartel, 
has been advised by John D. Hill, U. S. Attorney at Birming- 
ham, Ala., that on December 23, in the federal court at 
Birmingham, Robert Berman, of Berman Bros. Iron & Metals 
Co. of Birmingham, withdrew his plea of not guilty and inter- 
posed a plea of nolo contendere to count one of a nine-count 
indictment charging violation of the Elkins act, and that the 
U. S. Attorney thereupon nolle prossed the remaining eight 
counts. The court imposed a fine of $4,000. The nine-count 
indictment, the notice said, charged the defendant with having 
solicited, accepted and received a concession by misdescribing 
iron and steel landing mats for air fields as scrap iron for 
remelting purposes only and thereby obtained transportation 
of shipments of such property from Bushnell, Fla., to Birming- 
ham, Memphis and elsewhere at a less rate than the published 
tariff rate. The case, the notice added, was investigated by 
the Commission’s Bureau of Inquiry. 


Anti-Inflation Transport Powers 
Delegated to O. D. T. Director 


By an executive order, implementing the so-called anti- 
inflation legislation (S. J. Res. 167) signed by him December 30, 
President Truman has delegated to the director of the Office of 
Defense Transportation the responsibility for consultation with 
industry representatives in the reaching of voluntary agree- 
ments involving allocation of transportation facilities and equip- 
ment, and has provided for continuance of the exercise by the 
O. D. T. director of the President’s power to impose controls 
with respect to the use of transportation equipment and 
facilities by rail carriers (see Traffic World, Jan. 3, p. 21). 

In a statement explaining provisions of the executive 
order, the President said that the Secretary of Commerce would 
be responsible for all agreements authorized by the resolution, 
other than those assigned to the O. D. T., and that the Secre- 
tary of Commerce would continue his present responsibility 
for the administration of export controls. 


In conjunction with his announcement concerning his ex- 
ecutive order, President Truman made public the text of iden- 
tical letters he had addressed to the O. D. T. director, to the 
Attorney General and to the Secretaries of the Interior, Agri- 
culture and Commerce Departments, expressing his desire that 
they “collaborate as closely as possible in developing plans and 
carrying on activities to implement their respective responsi- 
bilities under the executive order, with particular reference to 
section 2 of the resolution,” the section covering voluntary 
agreements. 


“As a first step in this direction,” the President wrote, 
“T am asking that each of these officers appoint immediately 
one of their principal staff members to constitute a working 
committee to study operations under the executive order and 
make recommendations from time to time to the participating 
agencies as to procedures to be adopted or other steps to be 
taken for the purpose of coordinating or otherwise rendering 
more effective their activities. This group should select its 
own chairman and arrange to meet as frequently as is neces- 
sary to perform its function.” 

Director Johnson, of the O. D. T., subsequently announced 
appointment of F. A. Silver, O. D. T. general counsel, as his 
representative on the “working committee” requested by the 
President. 
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Truman's Air Safety Committee 
Makes Many Recommendations 


Legislation to make possible “adequate control” over 
safety of operations of contract-carrier planes advo- 
cated. Steps for prevention and extinction of fires in 
aircraft suggested. Providing of parachutes for passen- 
gers viewed as impractical. Action to clarify jurisdic- 
tion over aviation safety matters as between Civil 
Aeronautics Administration and Civil Aeronautics 
Board proposed. Minority report of Milton W. Arnold, 
of Air Transport Association, sets forth view that ma- 
jority report covers matters more rightfully within 
jurisdiction of President's Air Policy Commission and 
Congressional Air Policy Board 
















e Enactment of legislation to make possible the accom- 
plishment of “‘adequate control” over the safety of opera- 
tions of contract carriers by air—control that could not be 
accomplished “under the existing powers granted to the Civil 
Aeronautics Administration and the Civil Aeronautics Board” 
—was recommended in the final report of the President’s Spe- 
cial Board of Inquiry on Air Safety, made public at the White 
House January 2. 


Members of the special board were: James M. Landis, out- 
going chairman of the Civil Aeronautics Board; Dr. J. C. Hun- 
saker, head of the department of aeronautical engineering at 
the Massachusetts Institute of Technology and chairman of the 
National Advisory Committee for Aeronautics; Milton W. 
Arnold, vice president, operations and engineering, Air Trans- 
port Association of America; Captain Howard B. Cox, pilot, 
American Airlines, and member of the Airline Pilots’ Associa- 
tion of America, and Theodore P. Wright, Administrator of 
Civil Aeronautics. Nathaniel H. Goodrich was counsel and 
executive secretary of the special board. 


“The achievement of improvement in air safety, just as its 
achievement in other fields of traffic, is a continuing problem,” 
said the board in the introduction of its report. “It will need, 
as in the past, constant concentration by both industry and 
government. On occasion it may deserve special attention by 
the creation of a board of this character. But it is in the effi- 
cient discharge of the normal functioning of the regularly 
constituted agencies, particularly those of the industry, that 
the greatest hopes for added improvement lie.” 





















Air Certificates and Safety 









On the subject of application of safety regulations to con- 
tract carriers by air, the special board said that such carriers 
stood legally on a footing different from that of the certificated 
airlines. It said that, under the law, the contract carriers were 
not required to obtain operating certificates—‘‘the chief means 
for assuring conformance with safety standards on the part of 
both irregular and certificated common carriers’—and that no 
reason existed for this distinction from the standpoint of safety 
of operations. 


“Indeed,” the board continued, ‘the distinction between 
contract carriage and common carriage is an abstruse, legal 
conception that is difficult to apply. The recent forced landing 
of a Boeing flying boat in the North Atlantic was allegedly a 
contract and not a common carrier operation. But, whatever 
its economic character, the load of passengers that it carried 
was subjected to unnecessary peril due to the inexperience and 
lack of discipline of the crew and the want of adequate flight 
Planning. Those particular deficiencies would have been 
guarded against had the operation been conducted according 
to specifications normally contained in the operating certificates 
of a regular carrier.” 


With respect to so-called “irregular” or non-scheduled air 
carriers, the special board said that such carriage, as well as 
contract carriage, was by its very nature incapable of being 
governed by standards of safety applicable or equal to those 
that were required of the regular carriers. 

























to the irregular carriers can certainly be elevated. Numerous 
irrational discrepancies can be cited. . . . The certificated car- 
ners, through agreement with their pilots, limit consecutive duty 
time to a maximum of 16. hours, flight time being established 
by regulation as not in excess of eight hours. But no such 
general limitation characterizes the irregular carriers. A re- 
cent tragic accident of an irregular carrier was ascribed by 
the C. A. B. to pure fatigue on the part of the crew, the pilot 
having flown for more than 23 hours in a period of 37 hours 















“But,” it added, “the standards of safety now applicable 
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and 45 minutes, and having had no adequate rest during his 
time on the ground.” 


Need for “Real Safety Fuel” 

In its discussion of aircraft fire hazards and fire protection, 
the special board said that the greatest single contribution 
that could be made to aircraft fire protection was the develop- 
ment of “a real safety fuel having a less volatile quality than 
the aviation gasoline now being used.” It said the problem was 
so important and a solution so demanding that it had asked the 
National Advisory Committee for Aeronautics to continue with 
its research in this field and to place an even greater emphasis 
on it. The board mentioned, also, research on development of 
non-inflammable lubricants, safer gasoline tank installations, 
and electric installations, and said that improvement of exist- 
ing types of fire and smoke detectors was required. 

The board saw.a need for the taking by the government of 
“a greater concern in the promotion and development of trans- 
port aircraft and in that connection to evolve more satisfactory 
standards for airworthiness than now exist.” It noted, with ap- 
proval, that aircraft inspection in the course of manufacture was 
normally made through use of manufacturers’ personnel, known 
as designees, who were deputized agents of the government. It 
said that standards of safety could be set, conformance with 
which would rest on certification procedures. 

“In the perfection of these,” it said, “lies both the solution 
of the position of designees and the degree to which the eco- 
nomics of manufacture permit the subjection of the airplane to 
the testing process, particularly in scheduled service, before be- 
ing permitted to assume the general responsibility of carrying 
passengers for hire.” 

The board urged proper disposition of pilots’ complaints to 
the effect that adequate attention was not paid to their reports 
on aircraft operation deficiencies—their ‘‘squawk sheets’”—be- 
fore the planes were returned to service. It said provision 
should be made for certification of personnel engaged in repair 
and maintenance of radio and electronic equipment, as was now 
provided for other maintenance and repair personnel. It ex- 
pressed pleasure over the advice that airlines comprising the 
A. T. A. of A. were devoting much attention to standardization 
of aircraft maintenance procedures through their Airlines En- 
gineering Conference. The board also recommended adoption 
of a proposal by the C. A. A. for issuance of “scheduled air 
carrier maintenance certificates” to qualified airlines, by which 
such airlines would be freed of the details of maintenance 
supervision by the C. A. A., but would remain subject to present 
inspection and supervision by the C. A. A. 


Pay of Airline Personnel 


In discussion of airline personnel problems, the special 
board suggested review of the ratio of pilots’ base pay to flight 
pay “so that uncertainty about prospective earnings cannot con- 
ceivably endanger the public safety.” On seniority, it -said that 
voluminous data had been collected as to whether age within 
reasonable limits affected proficiency to fly, but that the results 
were as yet inconclusive. It recommended resort to arbitration 
in dealing with employe grievances. It recommended increasing 
the salaries of airway traffic personnel generally, after observ- 
ing that the rate of turn-over in such personnel was high. 
Submission of reports ton near-accidents should be en- 
couraged, the board said. 


Parachutes “Undesirable and Impracticable”’ 


In principle, provision of parachutes for airline passengers 
might seem to be highly desirable, said the board, but, it added, 
nothing had been presented to it to warrant “any change in the 
fairly unanimous opinion that their use would be undesirable as 
well as impracticable.” It said that there were 161 air carrier 
accidents in the five calendar years prior to 1937; that 24 of 
those involved fatalities, and that among those 24 there were 
“only one or perhaps two cases where the crew had advance 
warning that an accident was imminent.” The board said that 
parachuting was “an art,” that most passengers could not be 
subjected to “jump discipline;” that injuries frequently resulted 
in parachute landings even by trained and experienced airmen, 
and that survival after landing, particularly in remote and in- 
accessible areas, was “another great problem.” 

The board, in dealing with aviation research and develop- 
ment, said it did not suggest diminution of the funds now made 
available to the armed services for such activities, but that “the 
great disparity that presently exists—something in the neigh- 
borhood of 40 to 1—raises some doubt as to whether sufficient 
funds are being made available to research and development in 
civil aviation.” It said many aspects of the military research 
program must remain secret “save to the privileged few.” 


Civilian Research Agency Proposed 


“In order that emphasis can be placed where it rightly be- 
longs from the civilian standpoint,” it added, “a civilian agency 
in which the military would participate is needed.” 


Though it described itself as an inappropriate body to set 
forth a detailed program for a reorganization of governmental 
agencies that might make more effective the promotion of air 
safety, the board said it believed its experience was such that 
it could state certain principles that might govern any such 
plan, and that it was doing so in an appendix to the report. It 
proposed that the study of results as well as the planning and 
conduct of air accident investigations be conducted “always at 
high levels.” It saw justification in complaints that existing 
air safety regulations contained too much detail. Government, 
it declared, should be able to content itself with specifying the 
broad objectives of air safety standards that must be met and 
should leave to industry the manner in which they would 
choose to meet those standards. 

In the field of safety enforcement, said the board, there 
was the problem of too long a time lag between commission of 
the offense and trial and subsequent determination. It said 
quick enforcement was obviously desirable. 

“The states should be and have been called on... to 
assume a greater responsibility in these enforcement activi- 
ties,” it added. ‘This effort should be continued. Penalties for 
reckless and careless flying can be imposed by the states, while 
the question of the suspension and revocation of licenses can 
be reserved to the federal government.” 


C. A. B.-C. A. A. Division of Authority 


Difficulty of determining at times just where responsibility 
lay for deficiencies of administration of air safety regulations 
was a consequence of division of authority between the C. A. A. 
and the C. A. B., said the special board, but it took the position 
that it was not its purpose to indicate how unified responsi- 
bility in this important field should be achieved. However, it 
said, the present system to date had worked well, and there 
raps — a cooperative attitude between the C. A. B. and the 

A part of the report was devoted to discussion of action 
taken by air carriers and others pursuant to recommendations 
made by the special board in earlier reports. In this part the 
board said, among other things, that though it had advised 
favorable action by Congress on a C. A. A. request for $13,428,- 
000 for procurement of approach lights, ground control ap- 
proach, surveillance radar, and instrument landing systems, 
the Congress on July 3 had “approved its previous decision to 
grant only $571,706 for the purchase of such equipment.” It 
said studies on the effects of weather conditions and other fac- 
tors on altimeter readings were being monitored. As to its 
recommendation that all possible efforts be made to stimulate 
the development of an adequate aircraft collision warning in- 
dicator, it said that no commercial airborne device operating 
on the radio or radar principle was immediately available, but 
that a device that automatically gave warning when other 
planes or land obstacles were within range was now being 
flight tested on Southwest Airways. 


Mr. Arnold, of the A. T. A. of A., in his minority report, 
said that the U. S. scheduled airlines had the best safety record 
of all similar aviation organizations or groups of lines in the 
world over a period of years; that the trend of airline safety 
was toward continued improvement, and that “this improve- 
ment should be encouraged and not endangered by the possible 
introduction of hastily made recommendations on governmental 
and airline organizational changes and economic problems 
fostered under the guise of air safety.” He reviewed activities 
of the air carriers in various fields of safety promotion. 

“I regret that I am unable to agree with all parts of the 
final report for the sake of unanimity,” he concluded, “but due 
to my operating experience in aviation and that fact that I 
feel I am representing the public on this board through Pres- 
idential appointment, I cannot be a party to opinions and rec- 
ommendations concerning aviation economic problems which 
have been presented to the board under a ‘cloak of safety.’ 
In my opinion . . . the majority report covers matters which 
are more rightfully within the jurisdiction of the President’s 
sad Ht pad Commission and the Congressional Air Policy 

oard.” 


Safety Directors Recommended 


Among suggestions made by the special board with respect 
to furtherance of air transport safety was one for appointment 
by the individual airlines of full-time safety directors and safety 
staffs. It advised the airlines to arrange for regular meetings 
of all their personnel concerned with safety, for consideration 
of safety problems. It also proposed that the airlines provide 
better training for mechanics and co-pilots and give autonomy 
to inspectors who checked on the quality of repair work. 

“There are obvious dangers in permitting those who are 
responsible for maintenance to override the decision of inspec- 
tors on the quality of their work,” said the board. 

A “press release” summarizing the recommendations in the 
report contained the statement that “Mr. Arnold . . . said the 
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board was not supposed to make any inquiry further than the 
three serious accidents that occurred last May and June.” Later, 
Mr. Arnold issued a statement in which he said that for some 
reason wholly unknown to him, those who prepared the press 
release had “completely misinterpreted” his reasons for filing 
a separate report. 

“The statement that I insisted the board was not supposed 
to make any inquiry further than the three serious accidents 
that occurred last May and June is absolutely untrue,” he said. 
“Nowhere in my report do I refer to such a limitation and at 
no time have I made such a statement. My decision was made 
because the board was set up specifically to deal with air safety, 
and because in the last days before issuance of the final report, 
it extended its investigation into fields of general air policy and 
economics, subjects which have been just as specifically assigned 
to the President’s Policy Commission and the Congressional 
Aviation Policy Commission.” 


Problem of Low-Rate Air Transport 
of Periodicals Overseas Outlined 


Senator Wiley, of Wisconsin, chairman of the Senate judi- 
ciary committee, on January 7 made public a letter he had 
received from James M. Landis, written on December 29 when 
Mr. Landis was still chairman of the Civil Aeronautics Board, 
and containing advice which Senator Wiley had requested con- 
cerning the outlook for establishment of low rates for trans- 
portation overseas of American newspapers and periodicals, in 
connection with a proposed program for widespread distribution 
of such publications in foreign countries so as to promote a 
better understanding of the United States and its democratic 
institutions among those countries. ‘ 

Mr. Landis indicated in his letter that the C. A. B. had no 
authority with respect to the fixing of air transportation rates 
in foreign operations other than those for the carriage of first 
class mail, said that a program for reduced rates on periodicals 
would depend on reaching agreement with the air carriers 
involved, and suggested that “the most feasible procedure 
would be to have a program worked out by the Post Office 
Department.” He believed it unlikely that the airlines oper- 
ating overseas would agree to rates on newspapers and 
periodicals which would be below their published express tariffs 
which, he said, had failed to attract this type of traffic. Unless 
the Post Office Department established a lower priority for 
newspapers and periodicals than was now accorded to first class 
mail, the C. A. B. could not differentiate between such mail 
matter and first class mail in fixing rates for transportation of 
mail overseas by air, he stated. ti 
‘ate The material part of Mr. Landis’ letter to Senator Wiley 

ollows: 


Under the civil aeronautics act the board is empowered and di- 
rected to fix fair and reasonable rates for the transportation of mail 
but has no authority to fix rates for the carriage of persons and 
property in foreign operations. As a consequence, any program di- 
rected toward the promotion of the transportation of newspapers by 
air, independent of the mail service, would depend upon reaching 
agreement with the air carriers involved, as to an acceptable basis of 
payment for the service performed. It is unlikely that a lower trans- 
portation rate could be agreed upon which would be less than that 
already offered under the air carriers’ published express tariffs which 
are substantially below the mail rates fixed by the board but which 
have failed to attract this type of traffic. Under these circumstances, 
it would appear that the most feasible procedure would be to have a 
program worked out by the Post Office Department. 


The Post Office Department has on file with this board a petition 
for the establishment of a special transportation rate for the overseas 
transportation by air of periodicals and other publications. In order 
to establish a transportation rate for such a service which would be 
low enough to generate sufficient traffic to warrant the service and 
yet high enough, exclusive of subsidy, to fully compensate the carriers 
for the costs involved, it would be necessary for the Post Office De- 
partment and the carriers to agree that such traffic be given a rela- 
tively low space rEriority and be transported on a space available basis. 

Several conferences have been held between representatives of the 
board, the Post Office Department and the air carriers on this problem 
but to date the Post Office Department and the carriers have been 
unable to reach any agreement as tc the priority which could be given 
this class of mail. In the absence of the establishment by the Post 
Office Department of a lower priority for this class of mail than is 
accorded regular first class mail or passengers, it will not be possible 
for the board to differentiate between periodicals and first class mail 
in establishing the rates to be paid for the transportation of mail by 
aircraft. 

Temporary rates for the transportation of mail have been estab- 
lished by the board for all international air carriers and steps are 
being taken to establish permanent mail rates as rapidly as conditions 
will permit. It is improbable, however, that the board could, within 
the foreseeable future, fix a transportation rate for all classes of mail 
at a level which would be low enough to permit absorption by the 
shippers"of publications. Should it be considered desirable for the 
government to underwrite the transportation of American publications 
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overseas, however, it would appear that procedure-wise the matter is 
within the jurisdiction of the Post Office Department and such other 
government agencies as are responsible for the relation which should 
exist between the postage rates charged the shippers and the rates 
fixed by the board for the transportation of air mail. 


Legislation to Let Air Forwarders 
Share in ERP Shipments Studied 


Letters received by Representative Bland, of Virginia, rank- 
ing minority member and former chairman of the House com- 
mittee on merchant marine and fisheries, from G. B. Kiely, pres- 
ident of the Freight Cargo Agency, Inc., of New York City, 
requesting amendment of the Bland freight forwarding act so 
as to permit participation by air freight forwarders in the 
dispatching of European Recovery Program (Marshall Plan) 
shipments overseas, have led to the making of a study by Mr. 
Bland as to the possibility and feasibility of preparing legisla- 
tion to resolve the problem raised by Mr. Kiely’s letters. 

The Bland freight forwarding act amended the merchant 
marine act of 1936 by making provision for operations of ocean 
freight forwarders in the assembling and consolidation of ship- 
ments in water-borne commerce. 

Mr. Kiely, in his letters to Mr. Bland, contended that if the 
use of freight forwarders in connection with “ERP” shipments 
overseas were limited only to ocean freight forwarders, “the 
great advantage in air freight transportation to foreign desti- 
nations” would go unrecognized and the Bland act would be 
defeating the purpose of the “ERP” legislation. In the normal 
course of moving the “ERP” traffic, Mr. Kiely maintained, those 
commodities which were not too heavy a type for air transport 
would be forwarded by air cargo carriers so as to reach their 
foreign destinations promptly. 

It was indicated at Representative Bland’s office that one 
consideration that was being studied was the question whether 
provisions affecting airborne commerce might properly be added 
to the existing legislation covering only waterborne commerce. 


Rail Witnesses Back Legislation 
to Limit Venue of Damage Suits 


J. Carter Fort, vice-president and general counsel of the 
Association of American Railroads, and two other railroad 
representatives testified on January 7 before a subcommittee 
of the Senate judiciary committee, in support of pending 
legislation to limit the venue of suits brought against railroad 
companies under the federal employers’ liability act, with 
certain exceptions, to the court of jurisdiction at the place 
of residence of the plaintiff or at the site of the accident that 
gave rise to the litigation. 

The considered legislation—H. R. 1639, “the Jennings 
bill,” passed by the House on July 17, 1947, and S. 1567, intro- 
duced by Senator Wiley, of Wisconsin—had as its purposes, 
according to Mr. Fort, the abolition of “the practice of filing 
suits in jurisdictions remote from the localities in which the 
causes of action arise.” This practice, made possible by the 
liberal venue provisions of the employers’ liability act, he 
said, had resulted in “a nationwide system of solicitation on 
the part of a small group of lawyers and in an abuse of the 
judicial processes.” 

Senator Moore, of Oklahoma, was chairman of the sub- 
committee by which the hearing was held. Other subcommit- 
tee members present at the hearing were Senators Donnell, 
of Missouri, and Langer, of North Dakota. Railroad wit- 
nesses at the January 7 hearing, in addition to Mr. Fort, were 
John W. Freels, of Chicago, an Illinois Central attorney, and 
J. C. Gibson, of Chicago, an attorney for the Santa Fe. Mr. 
Fort said that they were members of a special committee of 
the A. A. R. law committee, appointed for the purpose of 
studying the provisions of the Jennings bill. 

“The difficulties of trying a lawsuit in a jurisdiction far 
removed from the community where the cause of action arose 
are at once obvious to any lawyer,” said Mr. Fort. “To begin 
with, grossly excessive expenses are unavoidable in suits de- 
fended in distant forums. ... The ends of justice are de- 
feated because the defendant cannot present his case fully 
on the factual issues and cannot compel the attendance of 
unwilling witnesses. . . . The jury is denied an opportunity 
to view the premises and facilities involved. . . . In virtually 
every case ... many of the railroad’s witnesses are persons 
engaged in actual railroad operation. That operation neces- 
sarily suffers when those employes cannot attend to their 

ordinary duties because they must be taken to distant points 
and required to remain there for long periods of time for the 
purpose of appearing as witnesses... . 
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“If a railroad may be sued at any point wherein it is doing 
business, as is provided under the present law, a suit may be 
filed in a jurisdiction hundreds or even thousands of miles 


from the locality where the plantiff lives or the accident 
happened.” 


Extent of “Transportation” of Suits 


Mr. Fort said “some 50 railroads” had reported that in 
a five-year period ended with June, 1946, more than 2,500 
suits under the employers’ liability act had been filed in juris- 
dictions remote from the site of the accident and the residence 
of the plaintiff. 

Mr. Freels, elaborating on some of the statements Mr. 
Fort had made, said that railroad reports indicated that suits 
arising from damage claims against railroads were being 
“drained away from the whole country and concentrated in 
a few large cities for the purpose of settlement or institution 
of suits thereon. Within six years, almost 2,000 suits and claims 
had been brought to Chicago from 34 other states, he said. 

Mr. Gibson described the lawyers soliciting such business 
from remote points as “ambulance chasers” and said there 
was “no merit to the contention that these ambulance chasers 
perform an essential service for injured persons.” He said a 
few railroad unions maintained legal aid departments by 
which personal injury cases were solicited and handled “on 
richly remunerative contingent fee contracts by affiliated 
attorneys.” 

“A number of these attorneys,” he added, “derive incomes 
of several hundred thousand dollars a year apiece from the 
cases which they manage to procure under the pretext of 
being engaged in administering legal aid. This type of activity 
was held to be unethical and illegal by the federal district 
court for the eastern district of New York in In Re O’Neill, 
5 Fed. Supp. 465 (1933)... .” . 


St. Lawrence Project on Senate 
Legislative Priority List 


Legislation authorizing completion of the St. Lawrence sea- 
way and power project as a self-liquidating enterprise is among 
three measures that will receive first consideration by the Sen- 
ate in January, according to Senator Taft, of Ohio, chairman 
of the Republican policy committee of the Senate. 

Senator Taft gave that information to reporters at the 
Capitol after an executive session of the committee. He said 
the other two bills on the“first” list for January were (1) a bill 
providing permanent authorization for continuance and expan- 
sion by the State Department of its “Voice of America’ broad- 
casts to foreign countries, and (2) a bill proposing increases in 
retirement benefits for civil service employes. 

He said that in January the Senate also would act on “un- 
objected bills” on its calendar. He stated that the policy com- 
mittee made no plans with respect to handling of legislation 
after January, but that the committee would confer with House 
leaders from time to time concerning the legislative program. 

A minority report, signed by four members of the Senate 
foreign relations committee, assailing the pending legislation 
to authorize construction of the St. Lawrence seaway, was 
issued January 7. Signers of the report were: Senators Lodge 
of Massachusetts; White of Maine; Connally of Texas; and 
George of Georgia. They contended that the self-liquidating 
features of the pending legislation with respect to the seaway 
were “illusory” and maintained that the seaway, if constructed, 
would be vulnerable to attack from the air and would not be 
deep enough to accommodate ocean-going vessels. 


TRUMAN ON SEAWAY PROJECT 


Answering a reporter’s question in his press conference 
December 31, President Truman said that he had sent a special 
message on the St. Lawrence seaway and power project to 
Congress in 1947, but that he might send another message on 
that subject to the Congress in 1948. 

Asked whether, in view of successful operations shown in 
the annual report of the Tennessee Valley Authority (see Traffic 
World, Jan. 3) he would advocate establishment of other “valley 
authorities” such as a Missouri Valley Authority or a Columbia 
Valley Authority, the President said that he would urge such 
developments, anyway, and not in view of the T. V. A. report. 


AID FOR MERCHANT MARINE VETERANS 


Under provisions of R. H. 4834, introduced by Representa- 
tive Bradley, of California, there would be established a system 
of disability and death benefits and provision would be made 
for issuance of “certificates of maritime service” to, and for 
vocational rehabilitation for, persons who served in the U. S. 
merchant marine in World War II and whose records of war- 
time service met the requirements set forth in the bill. If en- 
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acted, it wuuld be designated as the ‘“‘merchant seamen’s war- 
time service act.” 


to Study Panama Canal Problem 


After declaring in an address in the House that “it would 
be the height of foolishness to commence the expenditure of 
billions of dollars to modify the present (Panama) canal or to 
construct a new sea-level model if, due to our exclusion from 
the use of Panamanian soil for defense bases, we cannot prop- 
erly defend the Canal Zone and its installations,” Representa- 
tive Bradley, of California, introduced H. R. 4833, proposing 
creation of an Interoceanic Canals Commission for the purpose, 
as he stated it, of “thoroughly exploring the whole canal prob- 
lem and of making recommendations in the premises.” 

Mr. Bradley noted that the governor of the Panama Canal, 
in a report transmitted to the President and to Congress, had 
advocated replacement of the present canal with a sea-level 
canal at an expense of about $2.5 billion (see Traffic World, 
Dec. 6, p. 1667). He pointed out that the Republic of Panama 
had refused to ratify a treaty with the United States under 
which the United States might maintain strategic bases within 
Panamanian territory for the protection of the canal, and that 
the United States was withdrawing its forces from all outlying 
bases in the Republic of Panama. 

“This series of events,” he said, “presents a most serious 
problem to the United States. . . . It would be ridiculous to 
even consider the investment of more billions in Panama, even 
if we can protect our interests, unless we are convinced 
through thorough study by compentent and experienced officers 
of the various branches of the national defense services that 
such an immense investment is justified by real necessity... . 

“With these thoughts in mind, I have introduced a bill 
which would create an Interoceanic Canals Commission, com- 
posed of commissioners drawn from the armed services and 
civilian life. .. . We have so many new developments, such as 
the atomic bomb, marked increase in the size of ships, air 
transport and air combat, the refusal of the Republic of Panama 
to allow us sites in its territory for the defense of the canal, 
the expected increase in world waterborne commerce within 
the next few decades, that I believe . . . (a) commission is 
needed to take recognition of all these vital factors. .. .” 


Marshall Plan Bill Contains 
Ship Charter, Sale Provisions 


A bill (H. R. 4840) introduced by Chairman Eaton, of 
the House foreign affairs committee, would carry into effect, 
to a limited extent, the recommendations made by President 
Truman for the furnishing of aid to Europe in accordance 
with the European Recovery Program (Marshall Plan) which 
was drawn up after a conference of representatives of 16 
nations at Paris, France (see Traffic World, Dec. 27, 1947, 

. 1921). 

7 The Eaton bill provides for establishment of an Economic 
Cooperation Administration, headed by an Administrator for 
Economic Cooperation, and grants to the administrator cer- 
tain powers with respect to merchant shipping involved in 
the European aid program. 

Under a provision of section 7 of the bill, the admin- 
_ istrator may furnish assistance to any participating country 

by providing for, among other things, “chartering any mer- 
chant vessel owned by the United States which the United 
States Maritime Commission certifies as excess to its current 
requirements.” 

Section 8(d) of the bill provides that ‘whenever the ad- 
ministrator shall determine that sale to a participating coun- 
try, or to a citizen thereof, of any merchant vessel would be 
in furtherance of the purposes of this act, and whenever the 
President shall so direct, the United States Maritime Com- 
' mission shall effect such sale at the purchase price and under 
| the terms specified in the merchant ship sales act of 1946 (60 
Stat. 41), as amended, or other applicable law, and upon such 
' additional terms and conditions as the administrator may 
| specify.” 

A proviso of section 7(a)(5) of the bill prohibits transfer 
' of vessels by the administrator except as provided in section 
' 8(d). There is embodied in section 7(a)(5) a further proviso 
that “if a vessel of the United States is chartered under the 
provisions of this act is documents as a vessel of the United 
States shall be surrendered and it shall, during the charter 
period, be considered as a foreign vessel for the purposes of 
~ navigation and vessel inspection laws of the United 
tates.” 
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The Eaton bill would authorize appropriation of not to 
exceed $6,800,000,000 to carry out its provisions from the date 
of its enactment through June 30, 1949. It sets out several 
“conditions precedent” to performance for any participating 
country of the functions authorized by the bill, including a 
condition that each such country make appropriate provision 
for “promoting industrial and agricultural production in order 
to enable the participating country to become independent of 
abnormal outside economic assistance.” 





Oil Exports by U. S. Curtailed, 
Commerce Official Tells Tobey 


Senator Tobey, of New Hampshire, chairman of the petro- 
leum subcommittee of the Senate interstate and foreign com- 
merce committee, has made public a letter addressed to him 
by William C. Foster, Under Secretary of Commerce, containing 
the advice that the export quota for the first quarter of 1948, 
covering five petroleum products, has been established at 12,- 
000,000 barrels, as against exports of 17,040,000 barrels to the 
same areas in the first quarter of 1947 (see elsewhere). 


“The requirements of foreign countries,” said Mr. Foster in 
his letter, “have been thoroughly screened and the fourth quar- 
ter 1947 export quota was established at 12,200,000 barrels. 
This compared with 12,300,000 barrels exported during the 
fourth quarter of 1946 and was a sharp reduction against the 
stated requirements of the foreign countries. . 


“Since 1941 the (Commerce) Department’s export regula- 
tions have not applied to shipments of any commodities to Can- 
ada. In view of the threatened petroleum fuel oil shortage, 
however, negotiations are now proceeding with the Canadian 
Government so that shipments of these products will be limited 
by voluntary agreement or by means of Canadian import con- 
trols, or U. S. export controls, or both. I am having an investi- 
gation made to ascertain just what information may be available 
relating to stocks of fuel oil abroad. This will take a little time, 
but I will forward you the result of the investigation as soon 
as it is available.” 


In hearings conducted recently by Senator Tobey’s sub- 
committee with a view to obtaining relief of oil shortages in 
the North Atlantic states, the subcommittee was informed that 
because of tanker transportation deficiencies the stocks of oil 
on the Gulf Coast, awaiting shipment to east coast areas, had 
increased substantially. Under Secretary Foster advised Sen- 
ator Tobey in his letter, dated January 2, that “during the past 
four weeks the Gulf port stocks of distillate fuel oil have been 
decreasing at a rate of about 500,000 barrels per week more than 
the rate of decrease during the same period of 1946,” and that, 
similarly, the Gulf port stocks of residual fuel oil had been de- 
creasing at a rate of about 200,000 barrels per week more than 
the rate of decrease in the same period of 1946. 





“TIDELANDS” LEGISLATION 


Representative Domengeaux, of Louisiana, has introduced 
H. J. Res. 286, proposing that titles to lands beneath tidewaters 
and beneath navigable waters within the boundaries of the 
states.be vested in the states within whose boundaries they lie, 
so as to prevent clouding of such titles by assertion of claims 
by the federal government to ownership of such lands. 


INSPECTION OF MOTOR SHIPS 


Representative Lane, of Massachusetts, by introduction of 
H. R. 4843, has proposed that existing laws covering the in- 
spections of steam vessels be made applicable to seagoing ves- 
sels propelled in whole or in part by internal-combustion 
engines “to such extent and upon such conditions as may be 
required by regulations of the commandant of the Coast Guard, 
with the approval of the Secretary of the Treasury.” 


MID-WEST SHIPPERS ADVISORY BOARD 


William T. Faricy, president, Association of American 
Railroads, Washington, D. C., will speak on ‘The Railroad 
Outlook” at a luncheon January 23, in the LaSalle Hotel, 
Chicago, to be sponsored jointly by the Mid-West Shippers Ad- 
visory Board and the Traffic Club of Chicago. Clayton F. 
Devine, traffic director, Silica Sand Traffic Association of IIli- 
nois, and general chairman of the advisory board, announced 
that the date of the annual meeting has been changed to 
January 23, because of numerous conflicts with the previously 
announced date of January 21: 

The entire day of January 22 will be devoted to regular 
committee meetings, with the general board meeting scheduled 
for January 23. 
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1947 Increases Add $2.65 Billion 
to ‘48 Rail Revenue, Hamley Says 


As a result of rate increases made effective or authorized 
by the Commission in 1947, more than $2,650,000,000 would be 
added to the revenue of the railroads in 1948, Frederick G. 
Hamley, general solicitor of the National Association of Rail- 
road and Utilities Commissioners, estimated on the basis of a 
compilation of general increases of rail freight rates and pas- 
senger fares approved by the Commission in the past year 
which he prepared for information of the association members. 

Rail rate cases now pending before the Commission in- 
volved more than another $1,000,000,000 a year of additional 
revenue for the railroads, he said. 

Mr. Hamley itemized the rate increases, the percentages 
of increase authorized, the amounts of additional revenue 
(based on 1947 traffic volume) provided in each case, and the 
dates of the Commission’s orders in the proceedings indicated, 
as follows: 















Ex Parte 162, Increased Railway Rates and Charges, 1946; 17.6 
per cent; $1,200,000,000 (including approximately $225,000,000 repre- 
senting replacement of Ex Parte 148 increases that were discontinued 
after December 31, 1946); January 1, 1947 (effective date of order). 

Ex Parte 166, Increased Railway Rates and Charges, 1947; 17.5 per 
cent; $1,230,000,000; December 29, 1947. ; 

Ex Parte 163, Increased Express Rates and Charges, 1946; miscel- 
laneous increases; $61,200,000; September 23, 1947. 

No. 29711, Increased Passenger Fares—Eastern Railroads (embracing 
No. 29678, Increased Passenger Fares—New Haven Railroad); 10 per 
cent on Pullman and coach fares; $42,500,000; May 20, 1947; commuta- 
tion fare increases, $9,400,000; September, 1947. 

No. 9200, Railway Mail Pay; 25 per cent; $34,500,000; December 4, 
















1947 


Pullman Co. rate increase, Special Permission No. 34634; miscel- 
laneous increases; $13,000,000; September 4, 1947. 


Passenger fare adjustments on western railroads, Special Per- 
mission No. 33334; miscellaneous increases; $12,500,000; June 1, 1947 
(effective date). 

No, 29796, Increased Passenger Fares—Southern Railroads; 6.06 
per cent, parlor and sleeping cars; $4,400,000; 13.63 per cent, coach 
fares; $2,500,000; October 6, 1947. 

No. 29827, Increased Coach Fares—New Haven Railroad; 
cent; $5,300,000; December 4, 1947. 

No. 29663, Transcontinental Rail Rates, et al.; 15 per cent on cer- 
tain commodities; no estimate of additional gross revenue; August 15, 
1947 (effective date). 

No. 29721, All-Rail Commodity Rates Between California, Oregon 
and Washington, et al.; increases on named commodities to extent re- 
quested but not received in Ex Parte 162; no estimate of additional 
gross revenue; September 15 and October 15, 1947 (effective date). 

No. 28300, Class Rate Investigation, 1939; increases prescribed in 
No. 28300, with exceptions; no estimate of additional gross revenue; 
July, 1947. 

No. 29862, Increased Passenger Fares—Western Railroads; 6.06 per 
cent; no estimate of additional gross revenue; December 4, 1947. 












15 per 













Major rate cases now pending before the Commission, said 
Mr. Hamley, included Ex Parte 166, involving approximately 
$1,000,000,000 yearly revenue in addition to the interim in- 
creases; No. 29770, Increased L. C. L. Rates, Official Territory, 
involving approximately $27,000,000 yearly revenue; the newly- 
filed petition of 11 southern railroads for a 13.63 per cent coach 


fare increase, and many important investigation and suspension 
proceedings. 








1947 Revenue Freight Loading 
Highest Since 1930 


Loading of revenue freight on American railroads totaled 
44,503,349 cars in 1947, the greatest number for any year since 
1930, including those during World War II, according to the 
Association of American Railroads. 

“As measured by the number of tons hauled one mile, the 
Volume of freight traffic handled in 1947 was the greatest for 
any peacetime year, exceeding the previous record year 1946 
by nearly 10 per cent, and the pre-war peak in 1929 by 45 per 
cent,” said the association. 

“Although carloadings in 1930 were greater by 1,374,625 
cars, or 3 per cent, the railroads in 1947, with approximately 
935,000 fewer freight cars available than they had then, han- 
dled 68 per cent more freight, measured in ton-miles. 

“Freight loadings in 1947 exceeded 1944, the peak war 
year, by 1,095,054 cars or 2.5 per cent, but due to the longer 
hauls of freight, ton-miles in 1944 exceeded by 12 per cent the 
year just ended. 

“Railroads operated in the past twelve months with an 
efficiency never before attained. They also achieved in 1947 a 
Utilization of freight cars never before equaled. This was ac- 
complished by an increase in the average capacity of freight 
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cars, heavier loading, more prompt loading and unloading, re- 
duction in the turn-around time for freight cars, more power- 
ful locomotives, and by the fact that the average number of 
tons of freight handled per train exceeded all previous records 
both in wartime and all other years.” 

The A. A. R. listed total loadings by commodities in 1947, 
compared with 1946, as follows: 


Per cent Per cent 
1947 1946 Increase Decrease 
Grain and grain products... 2,726,842 2,497,043 9.2 
ERO BUR bg. cece x o-sine + 66k s%-s 770,282 924,919 16.7 
NR iets ag tags 3 ooh 9,088,216 8,004,021 13.5 
GOD eb ita eee vs ais se ee So ae'hea 732,019 586,890 24.7 
Forest products .......... 2,414,704 2,263,246 6.7 
CS SCAT re foie opr ee eRe 2,651,177 1,995,721 32.8 
Merchandise, L.C.L. ...... 6,072,547 6,325,295 4.0 
Miscellaneous ............ 20,047,562 18,744,143 7.0 
TORE <6 ¢ séshormié hie chs4.obid-008 44,503,349 41,341,278 7.6 


Holiday Week Decline 


For the week ended December 27, which included the 
Christmas holiday, revenue freight loading totaled 599,357 
cars, the A. A. R. reported. This was 28 per cent below the 
preceding week, 4.6 per cent below the corresponding week in 
1946, and 18.5 per cent above the corresponding week in 1945. 
The corresponding weeks in both previous years included a 
holiday. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 35,611 cars, 10,149 below pre- 
ceding week, and 8,942 below corresponding 1946 week. 

Livestock, 7,129 cars, 4,827 below preceding week, and 
4,024 below corresponding 1946 week. 

Coal, 124,630 cars, 68,090 below preceding week, and 
11,339 below corresponding 1946 week. 

Coke, 14,338 cars, 1,234 below preceding week, and 505 
above corresponding 1946 week. 

Forest products, 28,950 cars, 15,995 below preceding week, 
and 1,345 above corresponding 1946 week. 

Ore, 11,859 cars, 4,830 below preceding week, and 1,665 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 86,303 cars, 26,258 below preceding 
week, and 11,189 below corresponding 1946 week. 

Miscellaneous, 290,537 cars, 101,390 below preceding week, 
and 3,369 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 
Five Weeks of March........ 4,170,420 3,982,240 4,022,088 
Four Weeks of April......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May........... 4,376,122 3,242,821 4,294,351 
Four Weeks of June.......... 3,543,476 3,436,013 3,528,630 
Four Weeks of July.......... 3,275,827 3,406,866 3,379,284 
Five Weeks of August........ 4,559,767 4,478,425 4,100,512 
Four Weeks of September.... 3,600,436 3,517,219 3,255,757 
Four Weeks of October....... 3,808,271 3,680,634 3,151,185 
Five Weeks of November..... 4,424,254 4,220,285 4,011,044 
Week of December 6......... 878,588 729,084 T16,376 
Week of December 13........ 854,159 828,751 771,594 
Week of December 20........ 832,130 836,185 687,845 
Week of December 27........ 599,357 627,967 505,977 

NOR aie. . Blkds Sed saa 44,503,349 41,341,278 41,918,120 


Rail Net Operating Income Up 
Slightly in November 


Net railway operating income of Class I railroads in No- 
vember, 1947, totaled $65,577,488, compared with $64,122,214 
for the same month in 1946, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Associa- 
tion of American Railroads. 


Net railway operating income represented the amount left 
after the payment of operating expenses and taxes but before 
interest, rentals and other fixed charges are paid, said the 
A. A. R., and continued: 


For the month of November, 1947, Class I carriers had an estimated 
net income, after interest and rentals, of $44,000,000 compared with 
$39,600,000 in the same month in 1946. 

Net railway operating income of the Class I carriers for the first 
eleven months of 1947, before interest and rentals, totaled $700,834,369 
compared with $516,074,515 in the same period of 1946, 

Net income, after interest and rentals, of the Class I railroads in 
the first eleven months of 1947 is estimated at $409,000,000 compared 
with a net income of $200,500,000 in the corresponding period of 1946. 

Comparisons of railroad earnings for 1947 with those of 1946 should 
take into account the fact that the first six months of 1946 included a 
period of industrial disturbances, work stoppages and railroad wage 
increases, and railroad earnings were for that reason abnormally low. 
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In the twelve months ended November 30, 1947, the rate of return 
on property investment averaged 3.57 per cent, compared with a rate 
of return of 2.10 per cent for the twelve months ended November 30, 
1946: Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash, 
less accrued depreciation. 

This compilation as to earnings for the first eleven months of 
1947 is based on reports from Class I roads, representing a total of 
227,527 miles. 

Total operating revenues in the first eleven months of 1947 amounted 
to $7,877,266,128 compared with $6,990,748,294 in the same period of 
1946, or an increase of 12.7 per cent. Operating expenses in the first 
eleven months of 1947 amounted to $6,165,912,256 compared with $5,- 


808,357,905 in the corresponding period of 1946, or an increase of 6.2 
per cent. 


Data by districts follow: 


Thirty-one Class I railroads failed to earn interest and rentals in 
the first eleven months of 1947, of which sixteen were in the Eastern 
District, five in the Southern Region, and ten in the Western District. 

Eastern District 

Class I railroads in the Eastern District in the first eleven months 
of 1947 had an estimated net income, after interest and rentals, of 
$134,000,000 compared with a net income of $26,000,000 in the same 
period of 1946. For the month of November alone, their estimated net 
income, after interest and rentals, was $15,000,000 compared with 
$10,000,000 in November, 1946. 

Those same roads in the first eleven months of 1947 had a net rail- 
way operating income, before interest and rentals, of $277,539,333 com- 
pared with $168,147,710 in the same period of 1946. Their net railway 
operating income, before interest and rentals, in November amounted 
to $26,228,953 compared with $20,960,977 in November, 1946. 

Operating revenues of the Class I railroads in the Eastern District 
in the first eleven months of 1947 totaled $3,597,952,077, an increase of 
15.4 per cent compared with the same period of 1946, while operating 
expenses totaled $2,900,547,570, or an increase of 8.6 per cent above 1946. 

Southern Region . 


Class I railroads in the Southern Region in the first eleven months 
of 1947 had an estimated net income, after interest and rentals, of 
$47,000,000 compared with a net income of $16,500,000 in the same 
period of 1946. For the month of November alone, they had an esti- 
mated net income, after interest and rentals, of $4,000,000 compared 
with $5,600,000 in November, 1946. 

Those same roads in the first eleven months of 1947 had a net rail- 
way operating income, before interest and rentals, of $88,916,789 com- 
pared with $71,073,888 in the same period of 1946. Their net railway 
operating income, before interest and rentals, in November amounted 
to $8,364,219 compared with $10,673,886 in November, 1946. 

Operating revenues of the Class I railroads in the Southern Region 
in the first eleven months of 1947 totaled $1,080,909,571, an increase of 
8.3 per cent compared with the same period of 1946, while operating 
expenses totaled $863,206,202, or an increase of 3.8 per cent above 1946. 


Western District 
Class I railroads in the Western District in the first eleven months 
of 1947 had an estimated net income, after interest and rentals, of 
$228,000,000 compared with $158,000,000 in the same period of 1946. For 
the month of November alone, they had an estimated net income, after 


interest and rentals, of $25,000,000 compared with a net income of 
$24,000,000 in November, 1946. 

Those same roads in the first eleven months of 1947 had a net 
railway operating income, before interest and rentals, of $334,378,247 
compared with $276,852,917 in the same period of 1946. Their net rail- 
way operating income, before interest and rentals, in November 
amounted to $30,984,316 compared with $32,487,351 in November, 1946. 

Operating revenues of the Class I railroads in the Western District 
in the first eleven months of 1947 totaled $3,198,404,480, an increase of 
11.3 per cent compared with the same period of 1946, while operating 
expenses totaled $2,402,158,484, an increase of 4.1 per cent above 1946. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 10,154 
freight cars and an average daily shortage of 3,485 freight cars 
for the week ended December 27, according to the car service 
division of the Association of American Railroads. 

The reversal of the surplus and shortage trend, character- 
istic of the war period and since, was attributed to the Christ- 
mas holiday and seasonal decline in loadings. 

The surplus was made up as follows: Plain box, 2,580; auto 
box, 117; flat, 303; gondola, 495; hopper, 168; stock, 1,586; re- 
frigerator, 4,599; and miscellaneous cars, 306. 

The shortage was made up as follows: Plain box, 1,698; 
auto box, 146; flat, 27; gondola, 494; hopper, 1,049; stock, 0; 
refrigerator, 55; and miscellaneous cars, 16. 


MONTHLY CAR PRODUCTION TRIPLED IN 1947 


Freight car production for the nation’s railroads reached 
a peak of 9,803 cars during December, of which the car builders 
delivered 7,661 cars and the railroad shops produced 2,142, the 
American Railway Car Institute announced. This more than 
tripled January production of the same year, during which car 
builders delivered only 2,265 domestic freight cars and the rail- 
roads constructed 717. 

With production showing a steady increase during 1947, 
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68,487 new cars were added to the domestic fleet; and 27,646 
cars were constructed for export. Export shipments are ab- 
normally high due to order of 36,000 cars for the rehabilitation 
of France, and are expected to be small during 1948 unless 
stepped up under the Marshall Plan. Car builders now have 
few export orders booked. 

“The record of freight car deliveries by the car builders 
for 1947, the highest production since 1926, is the more remark- 
able because our industry did not come out of the war with 
a huge backlog of orders upon which to begin reconversion,” 
commented S. M. Felton, institute president. “It was not until 
the last half of 1946 that American railroads were able to begin 
ordering cars in large quantities. The car builders then en- 
countered the same difficulties as other industries in obtaining 
materials in necessary quantities and in balanced car sets. 
Probably no other major industry in the country can show a 
record of tripled production in 1947.” 


1947 Rail Coal Movement 
Greatest in History — 


The nation’s railroads moved more coal in 1947 than in 
any other year, according to William T. Faricy, president of 
the Association of American Railroads. 

In the year just closed, Mr. Faricy said, the railroads trans- 
ported more than 520 million tons of coal, or about one million 
tons more than in the previous record year of 1926. 

“The railroads handled this enormous amount of coal,” he 
said, ‘in spite of some shortages of cars in meeting the require- 
ments at the mines. They were able to do the job by the heavy 
loading of cars and by breaking all records in the turn-around 
time of cars.” 

The dumping of coal over lower Lake Erie docks in the 
1947 season of navigation amounted to 52,500,000 tons, or three 
million tons more than in 1946, the A. A. R. head reported. 
The movement of bituminous coal to New England last year 
totaled approximately 20 million tons, or 1,300,000 tons more 
than in 1946, he added. 

Observing that the railroads received approximately 18,000 
new hopper cars in 1947 and as of January 1, 1948, had approxi- 
mately 43,000 new hoppers on order, Mr. Faricy said that the 
installation of new cars of this type in 1947 exceeded the retire- 


. ments, and that this development was expected to continue 


through 1948, giving the railroads a net increase in the avail- 
able car supply for the transportation of coal. 


FARICY HITS YOUNG’S STATEMENT 


“Robert R. Young’s statement in the press to the effect 
that fewer than 100 new sleeping cars were ordered by the 
railroads in the 12 months prior to December 1 is incorrect 
and is even more seriously misleading in its impression because 
of the facts left out,” William T. Faricy, president of the Asso- 
ciation of American Railroads, said in a statement he issued 
January 5. i 

“In the 25 months since the end of the war,” said Mr. 
Faricy, “railroads other than the Chesapeake and Ohio have put 
into service and have on order a total of 3,666 new passenger 
train cars of all types, including 1,061 sleeping cars. Of this 
total, 2,340 cars, including 1,005 sleeping cars, are still on order. 
These orders and installations, moreover, are in addition to 
more than 600 new sleeping cars of the lightweight types put 
into service by the Pullman Company just before the war and 
more than 2,100 other new passenger cars put into service by 
railroads since the early days of the streamlined lightweight 
era in passenger equipment. : 

“In contrast with this total of more than 6,000 new cars in- 
stalled or ordered by other railroads, including more than 1,600 
new type sleeping cars, the passenger train car orders of the 
Chesapeake and Ohio in the same period total 378 cars of all 
types. Of these, 332 cars, including 97 sleepers, were ordered 
in 1947. None of these cars have been put into service.” 


FARM PRODUCTS AND TRANSPORTATION 

The Department of Agriculture has announced approval 
of projects to be undertaken under the research and marketing 
act covering, among other things, the economic effects of trans- 
portation costs on agriculture and how can transportation of 
farm products be improved. 

The study with respect to the economic effects of trans- 
portation costs on agriculture will be conducted by the Bureau 
of Agricultural Economics in cooperation with appropriate 
government or non-government agencies, while the study with 
respect to transportation of farm products will be conducted 
by the marketing facilities branch of the Production and Mar- 
keting Administration. In its statement the department said: 


Transportation charges account for about 10 per cent of the total 
market charges for all food products; for fresh fruits and vegetables 
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this item may run as high as 30 per cent, In order to get a better 
pasis for programs dealing with economic effects of transportation 
costs on farming, a third project is aimed at collecting and analyzing 
data on the relation between transportation and the location of pro- 
duction areas, processing plants and the expansion of markets, and 
petween transportation costs and prices of products at various market- 
ing stages. 

The study to improve the transportation of farm products from 
farm to market will first attempt to find out how present equipment, 
services, handling practices, and rules and regulations can be made 
more efficient, less expensive or less restrictive. On the basis of find- 
ings an effort will be made in cooperation with carriers, shippers, and 
farm organizations to work out and generally apply the answers to 
our most. serious transportation problems. 




















Impact of Class Rate Decision on 
Far West Analyzed by Mater 


In order to reach the other 47 states, Washington must buy 
approximately 2% times as many miles of railroad transporta- 
tion as Indiana; but to reach any given percentage of every 
state’s population, Washington must buy approximately 34, 
times as many miles as Indiana, according to Dan H. Mater, 
consultant for the State of Washington. Speaking on “The 
Railroad Class Freight-Rate Structure of the Pacific Northwest 
in the National Market,” before the Pacific Coast Economic 
Association, December 30, in Seattle, Mr. Mater asserted that 
the Pacific northwest states are in no position to bear an addi- 
tional burden in the form of discrimination in railroad freight 
rates. The speaker’s contentions were an extension of those he 
presented to the Commission in the Ex Parte 166 hearing in 
Portland (see Traffic World, December 6, p. 1650). 

The freight rates of a region should be under constant sur- 
veillance by that region, Mr. Mater said, adding: 


The attention which large shippers and receivers of freight are 
able to and do give to the rates of their particular interest is not suffi- 
cient for the general welfare. Particularly, the general or class-rate 
structure, used primarily by small businesses and initially by beginning 
businesses, is left inadequately attended. 










Analysis of Class Rates 


The speaker said that several commodities, moving in great 
volume, have gradually achieved their separate rate structure, 
but that there has not been the necessary shipper-carrier bar- 
gaining to bring about an integrated development in the class- 
rate structure. 

Continuing, he said: 











Class rates often are spoken of as the foundation of the entire 
freight-rate structure. It is true that class rates form the foundation, 
in the sense that when a commodity rate is made it is paid in place 
of the class rate; but since the departure is downward, the metaphor 
is somewhat inverted. Nevertheless, the observation that there should 
not be too wide a gap between the foundation and its building sup- 
plies a correct implication. 

It is fundamental that the level and coherence of the rate structure 
for small and beginning businesses (and even of the incidental traffic 
of more firmly established businesses) should not be permitted to fall 
far behind the development of special freight-rate structures for com- 
modities moving in especial volume and/or concentration. There is a 
closer relation between freight rates and the democracy of freedom 
of economic enterprise than is ordinarily suspected and appreciated. 


Effects of Class Rate Decision 


Following an examination of the Commission’s decision in 
No. 28300, Class Rate Investigation, Mr. Mater said that, prior 
to that decision, the 37 eastern states could on the average 
reach any given percentage of the population of every state on 
Class rates for 49 cents to the far west’s $1.00. “The far west, 
on the average, paid an extra 20 cents because of its geographic 
Position, 11 cents more because of population distribution, and 
20 cents extra because of discrimination in freight rates. When 
the permanent scale of the No. 28300 decision goes into effect 
as now planned, the east can buy for 46 cents that for which the 
far west will pay $1.00—an additional three cents because of 
additional discrimination. 

He added: 


























If the No. 28300 decision were to be applied nationally, the 37 east- 
ern states would pay 62 cents for what the far west would pay $1.00: 
The far west would then pay 13 cents extra because of the natural 
disadvantage of population distribution, 25 cents extra because of the 
esto disadvantage of geography, and none extra because of discrim- 
nation. 

There is now in effect the temporary arrangement provided in the 
decision, from which the Mountain Pacific Territory was omitted. The 
telative position of the nine western states is worse now than it was 
















hent scale goes into effect. 

If the interim arrangement of the decision were to be extended to 
the Pacific coast—as Attorney General Smith Troy has 
the State of Washington—the relative position of th 
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before the 28300 decision, but not as bad as it will be when the perma- 
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states would be: (1) better than it is now; (2) better even than it was 
before the 28300 decision; but (3) not as good as it would be if the 
permanent scale were extended to the coast. 


Would Extend Order to Far West 


Considering the Commission’s observation in its Class Rate 
decision, that the over-all cost of rendering transportation serv- 
ice in the Western Territory is between 5 and 10 per cent 
higher than in the East, Mr. Mater declared that “unless the 
far west is entirely responsible for the 5 to 10 per cent higher 
costs of the entire west, there can be no valid cost. argument 
against extending to the far west that which has been ordered 
for the midwest (and the remainder of, the nation), thereby 
providing the nation with a single basis freight-rate structure. 

“No research is needed to demonstrate that class rates are 
paid disproportionately by those who do not have the bargain- 
ing power to obtain commodity rates,” he concluded. “Neither 
are data needed to show that if (1) the rate structure available 
to small and beginning businesses in one area is drastically 
higher than in the nation at large; and (2) if the rates of that 
same area are primarily of a raw-materials-out and calico-in 
nature, then the development of a depression-resisting diversi- 
fied regional economy is bound to be retarded.” 
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It‘s not a railroad problezfi, 
a complex public transportation provlem. It isn’t just a matter of 
rates, wages, material costs, but a fombination of all of these and 
many more, aggravated by a lot of sénseless government controls. The 
whole business of transportation will work better at less cost if silly 
complexities and handicaps are strAightened out. 


Sydney Anderson, presidént of the association, recently 
said that his group is aiming for a new national transportation 
policy which will embrace thé following points: A high degree 
of national defense; continuef private ownership; a competitive 
system by which the most effective use is made of all transport 
facilities; simplified regulation to assure the best results for the 
interest of the whole public; and controlled and productive 
allocation of government funds. 


Achievement of such a policy is no easy task, said Mr. 
Anderson. “There is strenuous and wasteful competition be- 
tween transportation companies in the same field and between 
modes of transportation; in different fields. There is strenuous 
competition between one area and another, for favored treat- 
ment in service or rates. There i stant pressure from labor 
for increased wages and from oth oups for various privi- 
leges or preferences.” ; 


The program of /the associatio n presented in a 
28-page booklet entitled “Trans The Bulwark of the 
American Enterprise System,” in which the association’s widely- 
discussed plan for reorganization of common carriers into com- 
petitive transportation syste is discussed, in question-and- 
answer form. Each/such transportation system, under the plan, 
would be permitted to use any type of facility that will provide 
the most efficient services dt the least cost under a given set of 
conditions, and every appropriate inducement would be offered 
to facilitate voluntary Consolidation of railroads and other 
forms of transport. There is no possibility of monopoly in such 
a program, states the’ booklet, because there will always be 
competition among the transportation companies, each facility 
of one fs. Competition w with similar facilities of the other 








companies. Co ition would also be continued between such 
companies and darriers not included in them, and private car- 
riers would continue to compete with common and contract 
carriers, according to the T. A. A. 


AAMPROVED FREIGHT SERVICE ON I. C. 
Illinois Central Railroad has placed a new freight 
schedule in service between St. Louis and New Orleans which 
ords early second morning delivery at New Orleans as well 


“as at Jackson and Meridian, Miss., Oscar L. Grisamore, general 


freight traffic manager, has announced. The improved service 
is 14 hours faster to Meridian, more than 7 hours faster to 
Jackson and five and one-half hours faster to New Orleans, 
Mr. Grisamore said. 
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Enjoy these important 
advantages—and others, 
foo—at no extra cost by 
moving your employees’ 
household furnishings by 
GREYVAN 


Since Greyvan’s moving rates are the 
same as those of 2,200 other long- 
distance moving firms, you secure the 
advantages of Greyvan’s finer service 
at no extra cost! Among these ad- 
vantages (in addition to those de- 
scribed at right) are: 


Centralized dispatching from the. 


main office in Chicago. 

. Complete inventory of property 
given to shipper at time of 
loading. 

No transfer of goods en route. 
And many others. Enjoy all of them 
during 1948 by having Greyvan han- 
dle every move! 









TRAFFIC WORLD 


| WINTER WEATHIR 
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Safe driving to assure 
prompt arrival of load 
in first-class condition 


Greyvan drivers receive cash bonuses for safe driving. 
Many of them have driven for years without a single 
accident! Best proof of Greyvan’s excellent safety rec- 
ord—and an important added advantage to you—is 
the fact that Greyvan’s transit insurance rates are the 
lowest of any national long-distance moving company 
in America! 
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Weatherproof vans to 
safeguard furnishings 
throughout the trip 


re 
id 


an 








ing. Specially designed doors make Greyvan’s smooth-riding 
gle | vans completely weatherproof . . . protect household 
rec- furnishings from rain, snow, and dust no matter how 
—is } long the trip or what weather conditions are encoun- 
the } tered en route. Abundant tie-hooks inside the van make 
yany | it easy to anchor the load securely so the furniture will 


not shift in transit. 


eyumrvice, information, or estimates, 
the Wan representative listed in the 
fed yn of our telephone directory 
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Floor runners to protect 
floors and rugs during 
loading and unloading 





Housewives will especially appreciate Greyvan’s 
thoughtfulness in providing runners to cover rugs and 
floors while furniture is being moved out of your em- 
ployee’s present home and into his new residence. 
These runners afford welcome protection from the wet 
shoes which are an inevitable result of rain and snow 


during the winter months. 


OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 


GRE VAN 


GREYVAN LINES, INC. 

















































Greater protection—improved packaging 
for every product you ship 


Downy-soft KIMPAK* creped wad- 
ding assures any product you 
package a safe journey. Whether 
the item is as unwieldy as a metal 
window frame or fragile as a por- 
celain urn, dependable KIMPAK 
shields it from damage. 


For KIMPAK is a compact, feath- 
er-light cushion. It’s strong and 
flexible. Neat, clean and easy to 
handle. And KIMPAK is econom- 
ical—adds little weight or bulk 
to packaging . cuts profit- 
killing shipment losses. 

Soft, smow-white KIMPAK is 
made either liquid absorbent or 
liquid repellent—it’s shock ab- 


Kimpak 


sorbent. This grit-free material is 
available in a variety of types, 
thicknesses and backings to suit 
your particular interior cushioning 
needs. In fact, there is a specifica- 
tion of KIMPAK to meet every re- 
quirement of the Four Basic 
Methods of Interior Packaging — 
Surface Protection, Blocking and 
Bracing, Flotation Packaging and 
Absorbent Packaging. 

Free for you. The wonderful 
KIMPAK booklet on better ways to 
package your product. Merely ask 
your local KIMPAK distributor or 
if you desire write: Kimberly-Clark 
Corporation, Creped Wadding 
Division, Neenah, Wisconsin. 





RESEARCH 


REG, U.S. PAT. OFF. & FOREIGN COUNTRIES 


#*T. M. Reg. U. S. and Can. Pat. Off. 


CREPED WADDING 
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SURFACE PROTECTION— Water Heater 
Photo Courtesy Hotpoint Inc. 





BLOCKING AND BRACING— Metal Window Frames 
Photo Courtesy Flour City Ornamental Iron Co. 





FLOTATION PACKAGING—Porcelain Urns 
Photo Courtesy Chas. A. Stevens & Co. 
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By 
R. J. BAYER 





More than 200 manufacturers and 

e distributors of materials handling 
equipment will exhibit their wares at the 
second annual National Materials Han- 
dling Exposition at The Cleveland Public 
Auditorium, January 12 to 16. The event, 
held for the first time last year, included 
120 exhibitors and drew upwards of 12,- 
000 visitors. 

This year, all exhibit space was re- 
served several weeks before the opening 
date of the exposition. More than 200,- 
000 square feet of floor space, nearly 
three times as much as was occupied last 
year, will be covered with all types of 
materials handling equipment and sup- 
plies. 

Concurrently, there will be held at the 
auditorium a series of conferences on 
materials handling. These will include a 
demonstration of all types of equipment 
to be conducted by the management and 
materials handling sections of the Ameri- 
can Society of Mechanical Engineers. 
The two divisions of society will hold 
special sessions in Cleveland on January 
13 and 14, and will be in charge of the 
demonstration session of the exhibition 
conferences the afternoon of Wednesday, 
January 14. Announcement to that effect 
has been made by Curtis H. Barker, Jr., 
vice-president, Pallet Sales Corporation, 
New York, secretary of the A. S. M. E. 
materials handling division. 



















Program for Conferences 


Ezra W. Clark, materials handling 
consultant, ‘Battle Creek, Mich., will be 
the keynote speaker and chairman of the 
opening session on Monday, January 12. 
J. Leo Cooke, executive vice-president, 
Lehigh Warehouse and Transportation 
Co., Newark, N. J., will speak on ‘“Ma- 
terials Handling in a Public Ware- 
house”; R. A. Clark, chief storekeeper, 
Detroit Edison Co., Detroit, -Mich., on 
“Materials Handling Problems in a Pub- 
lic Utility,’ and W. B. Dalton, Kraft 
Foods Co., Chicago, on “Determining 
Pallet Sizes.” 

W. E. Braithwaite, division of simpli- 
fied practices, Bureau of Standards, De- 
partment of Commerce, Washington, D. 
C.,, will be chairman of the Tuesday, 
January 13, morning session. Prof. A. 
B. Cummins, Western Reserve Univer- 
Sity, Cleveland, will speak on “Deter- 
mining Economies of Materials Handling 
Systems”; D. H. Burton, engineer, Bake- 
lite Corporation, Boundbrook, N. J., on 
“Standardization of Materials Handling 
Equipment,” and Clifford Opshal, super- 
visor of station service, Northern Pacific 
























Handling Equipment 
Shown at Cleveland 


Two Hundred Producers and Exhibitors 
Display Wares and Participate in 
Demonstrations in Second Annual Show 


Edwin J. Heimer 
Chairman, Exposition Committee 


Railway, secretary, Northwestern Mate- 
rials Handling Society, St. Paul, Minn., 
on “The Railroads Materials Handling 
Problems.” 


M. W. Potts, Distribution Age, will be 
chairman of the afternoon session Jan- 
uary 13. R. F. Franning, engineer, In- 
ternational Harvester Co., East Moline, 
Ill., will speak on “Integrating the Use 
of Different Types of Handling Equip- 
ment”; William W. Bryant, engineer, 
Westinghouse Electric Co., Jersey City, 
N. J., on “Freight Elevator Applica- 
tions,” and A. C. Farley, warehouse 
manager, Davison Chemical Corporation, 
Baltimore, Md., on “Planning a Store- 
room Operation.” 


Norman L. Cahners, Modern Materials 
Handling, will be chairman of the Wed- 
nesday, January 14, morning session. 
Jack Roberts, engineer, Ansco Corpora- 
tion, Binghamton, N. Y., will discuss 
“Planning the Pallet System.” Robert 


The Traffic World, in its second issue 
each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 


anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 




































Earl Bunting 
N. A. M. Board Chairman, Banquet Speaker 


C. Brady, engineer, Ingersoll Steel divi- 
sion, Borg Warner Corporation, Chicago, 
will speak on “Handling Unusual 
Shapes,” and J. G. Witte, Montgomery 
Ward and Co., Chicago, on “Planned 
Packaging for Efficient Handling.” The 
afternoon session, January 14, will be 
devoted to the A. S. M. E. presentation 
with C. H. Barker, Jr., vice-president, 
Pallet Sales Corporation, New York, sec- 
retary, A. S. M. E. materials handling 
division, as chairman. 

Harry E. Blank, Jr., Modern Industry, 
will be chairman of the morning ses- 
sion, Thursday, January 15. John L. 
Webb, stations manager, Pennsylvania 
Railroad, Philadelphia, will discuss 
“Loss and Damage Prevention Through 
Improved Materials Handling.” W. Bert 
Watson, traffic manager, H. J. Heinz 
Co. of Canada, Leamington, Ont., will 
speak on “Coordinating Traffic and Ma- 
terials Handling,” and O. E. Johnson, 
Kaiser-Frazer Corporation, Willow Run, 
Mich., on “The Plant Materials Han- 
dling Engineer—His Value, Duties and 
Authorities.” 

The afternoon of January 15, Harry 
Carpenter, Flow magazine, will be chair- 
man. A. E. Aukens, consulting engineer, 
Cleveland, will discuss ‘Procedure for 
Making a Materials Handling Survey.” 
W. R. Postlewaite, engineer, Standard 
Oil Co. of California, San Francisco, will 
speak on “Materials Handling Factors 
in Plant Layout,” and W. J. Biehl, W. F. 
Fry and Associates, Chicago, on “Time 
and Motion Techniques in Materials 
Handling.” 

Other featured events to be held in 
connection with the exposition include a 
materials handling theatre at which will 


(Continued on page 104) 
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How Materials Handling 


Coordinates with Traffic 


A Successful Traffic and Materials Handling Executive 


Discusses One of Today's Most Pertinent Industrial Problems 


e In January, 1947 the first National 
Materials Handling Exposition was 
held in Cleveland, Ohio. Approximately 
ten thousand industrial leaders, ware- 
housemen, and transportation men at- 
tended. Daily conferences were con- 
ducted by W. E. Braithwaite, of the 
Division of Simplified Practices, U. S. 
Department of Commerce, National Bu- 
reau of Standards; R. W. Mallick, West- 
inghouse Electric engineer;- Earl Burke, 
manager of shipping at the Republic 
Steel Corporation, and others. 

Over 120 leading manufacturers of 
cranes, skids, pallets, lift trucks, con- 
veyors and other materials handling 
equipment used two floors to display and 
demonstrate their products at the huge 
Cleveland Public Auditorium. The vast 
size of this exhibition gave indisputable 
testimony to the rapid growth of the 
science of materials handling and the 
efficiency of mechanized handling meth- 
ods as adopted in some of today’s mod- 
ern industrial plants and transportation. 


A Timely Subject 


The subject of materials handling is a 
timely one, because, in this day of pub- 
lic awareness of the relation of the 
cost of production and distribution to 
the cost of living, it behooves industry to 
employ every possible means to hold 
down production costs. In this way it 
can reduce the tendency to inflation re- 
flected in rising consumer prices. Now is 
the time for industrial, transportation, 
and other executives to make materials 
handling systems a reality. Because of 
the vast movement of materials in this 
day and age, the need for new methods 
of reducing handling costs is more ur- 
gent than ever. According to experts in 
this field, materials handling accounts 


for 22 per cent of the cost of manufac- 


By E. J. Perruzzi 


The author of the accompany- 
ing article is Elmer J. Perruzzi, 
department head of traffic and 
materials handling, at the E. R. 
Squibb & Sons Laboratories, New 
Brunswick, N.J. Mr. Perruzzi has 
been associated with the Squibb 
company for the past fifteen 
months and has had extensive 
traffic and warehousing training 
in other industries. His first as- 
signment at Squibb was that of 
organizing a traffic section and 
setting up a mechanical materials 
handling operation system in the 
New Brunswick laboratories. This 
article describes the steps taken 
in setting up that system. 
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Mr. Perruzzi completed a Penn- 


sylvania State College _ traffic 
course, later studying vocational 
education at the University of 
Akron. He was associated for 
many years with the Warren City 
Manufacturing Co., Warren, Ohio, 
where he held the position of 
superintendent of materials han- 
dling and warehousing, and traffic 
manager. 


Sales, industrial relations, procure- 





turing; but because, without centralized 
control, handling becomes a series of 
departmental operations, it is industry’s 
hidden cost. And so management is in- 
clined to overlook its potentials for 
economy. 


ment and other personnel in this cate- 
gory are considered by top management 
of most concerns as highly essential to 
efficient operations; and this is true. But 
how about materials handling person- 
nel? The importance of their work sel- 
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One of the palletizing operations which has been effected at the E. R. F 


Squibb laboratories in New Brunswick. Even such commodities as sacked a 
sugar can easily be palletized and stored by means of fork trucks. The fe 
high stacking obtainable enables the company to save large sums ™ : 


warehousing rentals. 
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dom receives proper recognition; yet the 
cost of handling materials is so great 
that it may cut deeply into the com- 
pany’s margin of profit. In fact, in some 
cases, it has been shown that it actually 
costs more to move goods than to make 
them. 







Must Have Centralization 


The most essential factor in materials 
handling is that the movement of mate- 
rials in the various departments be con- 
sidered as a whole. From the vantage 
point of centralized authority, all factors 
can be coordinated, bottle-necks elimi- 
nated, and a system set up which will 
function with a minimum of handling 
and a maximum of efficiency. And don’t 
let anyone kid you that it can’t be done! 

Some of the duties of a materials han- 
dling department to be considered are: 





Plan to classify commodities and products 
into similar groups and study the quantity to 
be moved. 

Establish the most effective routing and 
dispatching of materials. 

Make a thorough study of the kinds of raw, 
semi-finished materials and finished products 
that can be handled mechanically. 


2nN- Know what materials are to be moved from 






affic what point to what point. 
onal . : ; 
| of The importance of arranging equip- 
for | ment for the most direct flow of mate- 
City rials is evident. Many of these problems 
Yhio, | May be solved by means of flow charts. 
%... Manual Handling Outmoded 
affic Mechanized handling should be a 
“must” in every economy-minded plant 
with modern ideas. Too often the initial 
outlay for installation of such equipment 
is overemphasized and the advantages 
and savings overlooked. The days of 
-ure- @ manual handling are fast disappearing. 
cate- § We are now living in a mechanical age. 
ment § Only those of us who keep abreast with 
al to § modern handling methods will survive in 
But § industry. 
por Motor carriers, railroads, and industry 


would all benefit by an interchange of 
ideas on palletizing shipments to reduce 
labor costs and save man-hours. The size 
of pallets and types of equipment most 
adaptable for use in moving truck-loads, 
less-truck-loads, carloads, and less-car- 
load shipments could be determined by 
representatives of businesses and trans- 
portation companies. Let’s work hand in 
hand. We’re all in this together. 


150 Handlings Per Unit! 


_Have you ever counted the number of 
times a unit of material is handled in- 
dividually in your operations? Do you 
know that some of America’s leading 
materials handling consultants, after a 
thorough analysis, have come to the con- 
clusion that each unit of material used 
In an industry is handled from 20 to 150 
times between arrival and the time it is 
Shipped out the back door as a finished 
product? And that for every 1,000 
pounds a manufacturer receives he pays 
for handling 20,000 pounds? 

A good materials handling department 
Can cut these costs. Let us ask ourselves 
What is needed to organize an effective 
materials handling system to cut these 
Costs. In organizing an efficient mate- 
rials handling department only the fol- 


lowing few basic factors need be con- 
sidered. 




















E.R. Facilities. 
Types of equipment 
ked quip . 
one Materials handled. 
s. The Labor costs. 
ums in Cooperation by other departments. 


And good common sense. 



















Some “Housekeeping” Tips 


Each industry must develop the best 
system possible considering the type of 
merchandise handled. Equipment should 
be purchased only after an intensive 
study, made to determine the type of 
equipment needed to handle the largest 
units possible. Standardize your mech- 
anized equipment and use it whenever 
possible to reduce costs. Good house- 
keeping habits—such as clean floors kept 
in good condition, proper stacking, and 
traffic lines for marking off storage 
areas—are the visible signs of an alert 
materials handling personnel. Very im- 
portant is a safety program for the proa- 
tection of employees and property. This 
is an essential cog in a good materials 
handling program. 

Materials handling is a new depart- 
ment at E. R. Squibb & Sons in New 
Brunswick, having been initiated in Sep- 
tember, 1946. After an extensive study 
and survey made by the industrial engi- 
neering and the new materials handling 
departments, a recommendation was 
made to top management to palletize 
certain handling operations at the 
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“Before and After Taking” 


These two sets of photographs indicate how 
proper storage and good housekeeping can im- 
prove the looks of plant grounds, At the left, 
before the traffic department installed a modern 
materials handling system; at the right, after 
the system was operating. 


Squibb Laboratories. The report sum- 
marized in detail expenditures to pur- 
chase mechanical equipment and the 
necessary construction for its economical 
operations. This was not done in one 
day. It took months of study to deter- 
mine the equipment most practical for 
our use. 


How Palletizing Pays Off 


The advantages of a palletizing system 
can be summarized as follows: 


1. Cost and time reductions made by fork 
truck handling system in substitution for 
manual labor handling of raw, container ma- 
terials, finished stock, plant supplies, etc. 

2. Greater utilization of storage space rea- 
lized by stacking with fork trucks to maxi- 
mum heights by proper tiering. 

3. Efficient and swift handling of materials 
by mechanized equipment to reduce produc- 
tion delays. 

4. Fork truck equipment may be made 
available for movement of#materials such as 
machinery, and other maintenance work. 

5. Manual handling often results in a high- 
er accident rate, mechanical handling reduces 
accidents and eases the strain and efforts im- 
posed on personnel engaged in such opera- 
tions. 
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6. The taking of physical inventories is 
simplified, because unit pallet loads can be 
counted instead of individual pieces. 

7. General experience has proven that from 
25 per cent to 90 per cent can be saved by 
using power handling over manual labor. 


Preparing the Personnel 


In the course of studying and analyz- 
ing the possibilities of installing me- 
chanical materials handling equipment, 
the department head of materials han- 
dling and others from the New Bruns- 
wick laboratories visited various plants 
all the way from the middle west to 
upper New York state. Several educa- 
tional films were shown to acquaint our 
warehousing personnel with background 
and to induce appreciation of modern 
materials handling methods, housekeep- 
ing, and proper paper work which might 
be adapted in our plant. 

“Paperwork Simplification” was pre- 
sented by the Standard Register Com- 
pany; “The Unit Load” and “The Fork 
Lift Truck,” two films produced by the 
U. S. Navy, showed some of the han- 
dling techniques. employed during World 
War I; “It’s Your Dollar” was an ex- 
cellent film produced by Yale and 
Towne, narrated by Lowell Thomas. 


Cuts Time and Cost 


The initial step in a long range pro- 
gram to convert from manual to me- 
chanical materials handling has now 
been taken in our plant. To cite an 
example of what can be accomplished by 
the use of mechanized equipment, let me 
describe one instance with which I am 
familiar within our plant. In a new op- 
eration, now in effect, it has been esti- 
mated that from 35 to 40 tons of raw 
material has to be moved daily from 
railroad cars to storage to production 
areas. Ordinarily, in a manual move- 
ment, this job would require approxi- 
mately seven men. With the mechanized 
system we have installed in this area, 
we are using three men and doing the 
work in half the time. This not only 
reduces costs, but steps up efficiency in 
delivering materials to production cen- 
ters. 

We are studying costs of having raw 
materials shipped to us on pallets. If 
this can be arranged with our vendors 
there will be greater savings. 

We have centralized our materials 





The palletization of drums werrie in- 


door storage is just -one of the ee | 
techniques which permitted the Squib 
pene age to conserve on warehousing 

pace, and to cancel leases on several 
paw Me warehouses. 


handling under one department head. 
The department is divided into two sec- 
tions: Traffic and shipping; receiving, 
storage and transfer. 


Saves Warehousing Space 


The unification of these operations and 
our good housekeeping program has en- 
abled us to cancel leases on two of our 
outside warehouses, with the third and 
fourth scheduled to be vacated early in 
1948. 

The coordination of the two depart- 
ments must result in maximum economy 
in the movement of raw materials on the 
receiving dock, in intra-plant movement 


Before a materials handling system was 
installed at the Squibb laboratory, car- 
boys and drums were scattered over the 
plant area. Now such items are stored 
neatly in designated areas, as shown in 
the two views above. The centralizing of 
storage is essential to efficient housekeep- 


ing, and is an important factor when tak- 
ing physical inventories. 





TRAFFIC WORLD 


of semi-finished materials and in ship- 
ment of finished goods to branches and 
customers. 


Responsibility of Traffic Manager 


Traffic and materials handling are 
closely coordinated in that they are both 
concerned with the transportation of 
materials. A good materials handling 
operation cannot be effective without an 
equally well organized traffic system. 

A Traffic Manager maintains direct 
supervision over traffic and shipping and 
the company’s vehicles. It is the re- 
sponsibility of the traffic department to 
obtain adequate, efficient and economical 
transportation service between areas of 
production, distribution and consump- 
tion, in which business is carried on. 

Among other functions of a traffic 
department is that of obtaining and 
quoting rates and arranging with car- 
riers for correct transportation charges. 
Freight bills of the carriers are audited 
in this department and claims for loss, 
damage or delay are prepared, filed and 
collected. Adequate files of tariffs of all 
carriers whose services are used should 
be maintained and intensive studies and 
analyses of said tariffs conducted. 

The traffic department undertakes an 
intensive study of classification and rates 
applicable to all of the company’s raw 
materials and finished products in the 
light of the classification and rates ap- 
plicable to similar commodities and the 
rates paid by competitive industries. 


To attain improved efficiency and re- § 


duced costs, the department should in- 
vestigate the relative costs of packing 
and shipping goods, and study compara- 
tive routing of goods, seeking to reduce 
costs and improve speed and certainty 
in transportation inside and outside the 
plant. 

Demurrage records should be kept by 
this department in the form of a daily 
car check. All avoidable demurrage 
charges must be eliminated. 

The selection of the type of service 
and actual carriers to be used in routing 
and outbound shipments is a traffic func- 
tion. Overdue shipments must be traced 
and urgently needed shipments expe- 
dited into the plant. 


Industry Cooperation Essential 


Cooperation with other industries 
through chambers of commerce and 
other business and trade bodies in vari- 
ous lines of business in the same com- 
munity is essential. Cooperation with 
other commercial and industrial traffic 
managers through memberships in traf- 
fic organizations is a good policy. 

An alert traffic department personne 
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his know-how 
...Gnd SIGHODES SIK-POINT SYSTEM! 


| can give you better package protection in 48 


yuting 
func- 
raced 


expe- He is a Signode packing and shipping engineer—the man HERE’S SIGNODE’S SIX-POINT SYSTEM! 
who has helped thousands of firms in all lines of business 
and industry improve their packing and shipping methods! 


al 


istries nr hehe ss z 
. and HisrecommendationisSignode’sSix-PointSystemof Planned T a deti ‘ 
| Vari- Protection—the method which has won approval from ship- Ss SHER Sree SeCRReE Sen SY Pepe ep: 


com- : : : ping tools 
with pers, carriers and receivers alike from coast to coast. 


traffic 
. traf- 


1. On-the-job survey of your shipping problems 
2. Test-proved recommendation of right strapping 


p . 4 e R . . 
The Signode System saves time, money and materials . 4, Raqnmansedanian of the sight seal 


protects shipping packs and their contents ... blocks pilfer- 5. Fast tool replacement and repair service 

ing... makes possible single unit handling of multiple 6. Supplementary bulletin service to keep you 
Leiaihe ...and protects shipments in carriers. abreast of developments in better shipping and 
packing methods 


sonnel 


A Signode engineer will be glad to apply his knowledge 


and experience to planning complete protection for your SIGNODE MEANS STEEL STRAPPING 
shipments to their destination. To get action at once, fill 
in and mail coupon today! 

Signode Steel Strapping Co. 

2613 N. Western Avenue 

Chicago 47, Illinois 

We want to know how Signode’s Six-Point System of Planned 
Protection can improve our packing and shipping methods. 


Have Signode engineer call [] Send complete descriptive 
literature 1 


SIGNODE STEEL STRAPPING COMPANY 
2613 N. WESTERN AVENUE, CHICAGO 47, ILBINOIS 


STEEL STRAPPING [MOU :MIPROTECTS 


SIGNODE 


YOUR SHIPMENT} Silex BIAGAINST DAMAGE 


in Cartons (] Crates , 
Boxes (] Bags ( Bales (] Bundles 1 InCarloads (] LCL O 
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6,000 CARLOAD 
SHIPPER SAVES 
*6°° PER CAR 


Steel drum damage claims reduced . . . 
$6.00 per car saved on dunnage lumber 
. +. With Acme Unit-Load Methods. 




































































































The Inland Steel Container Com- 
pany, Chicago, which makes steel 
drums and pails, wants to deliver 
its products in perfect condition, 
in cars easy to unload. 


Acme Shipping Specialists 
helped develop a method of brac- 
ing cars so they can be loaded and 
unloaded more speedily. Less 
material and labor are needed, 
and the shipments arrive in most 
satisfactory condition. 


This type of constructive ship- 
ping help is available to you. 
Often Acme can suggest ‘“‘tailor- 
made’’ methods which 
reduce costs substantially. 


Try This for Yourself 


Why not call in an Acme 
Shipping Specialist now? 

To find out more about 
Acme’s record in providing 
better shipping at lower 
costs for many industries, 
write or send the coupon for 
the free booklet, “‘SAVINGS 
IN SHIPPING.” 



























































































































































NEW YORK 7 ATLANTA 








ACME STEEL COMPANY 





















(In circle) First, following a 3-2-3-2 place- 
ment, drums are stacked in the car in an 
upright position. 


(Above) Next, the car is braced with 
Acme Unit-Load Band and a side gate. 
When Bands are tensioned, gates form 
top squeeze preventing vertical displace- 
ment or loosening of drums. 


Acme Steel Company, Dept. TW-18 
2838 Archer Avenue ; 
Chicago 8, Illinois 


Gentlemen: 


Send me a copy of your case history 
booklet, ‘SAVINGS IN SHIPPING.”’ 


a a 
aS ne ence 668 6h 0006406 005808 eOe 


ACME STEEL CO. 
CHICAGO 





CHICAGO 8 LOS ANGELES ll 

















TRAFFIC WORLD 


must participate in traffic meetings and 
hearing before the Interstate Commerce 
Commission. 

The preparation and preservation of 
adequate and accurate traffic records re- 
quire much detailed information. The 
traffic department should hold subscrip- 
tions to many pertinent periodicals and 
maintain a library which will give it the 
necessary information needed to be an 
efficient and up-to-date department. 

It is advisable to maintain a close re- 
lationship between the materials han- 
dling and traffic departments. Because 
of the vast source of information con- 
cerning economical handling and trans- 
portation, the combined departments are 
well equipped to work in close coopera- 
tion with many more departments within 
a company organization. 





CLEVELAND EXPOSITION 


(Continued from page 99) 


be shown films on handling subjects, and 
an institutional presentation of mate- 
rials handling equipment and systems in 
addition to those displayed in the ex- 
hibits. 

A banquet will be held the evening of 
Wednesday, January 14, at which the 
speaker will be Earl Bunting, president, 
O’Sullivan Rubber Company, Winches- 
ter, Pa., chairman of the board of the 
National Association of Manufacturers. 


Heimer Predicts Savings 


Edwin J. Heimer, president, Barrett- 
Cravens Co., Chicago, is chairman of the 
exposition committee. Speaking of the 
exhibition and its importance to the 
growing science of materials handling, 
he said: 

“After more than two decades of ef- 
fort, industry attention was focused for 
the first time last year, at the initial 
exposition, on materials handling as a 
science designed to cut production and 
distribution costs. This year, with many 
new exhibitors represented, it will be 
possible for businessmen to compare dif- 
ferent systems of materials handling in 
addition to different manufacturers’ 
equipment. 

“Recent surveys have indicated that 
the handling of materials, a completely 
non-productive operation, constitutes 
from 12 to as much as 50 percent of 
total labor costs in various industries. 
The over-all national average has been 
placed in the neighborhood of 22 per- 
cent of all labor costs. 

“If industry is to avoid pricing itself 
out of the market, this staggering bur- 
den of billions of dollars spent unpro- 
ductively must be cut down. Raw mate- 
rials and labor costs are at all-time 
highs and the indices are mounting. 
Mechanization of handling is the only 
area in the costs picture where substan- 
tial savings can be effected.” 


Committee Personnel 


Serving on the exposition committee 
with Mr. Heimer are Lloyd Backart, 
president, Rapid-Standard Co., Inc., 
Grand Rapids, Mich.; Ezra W. Clark, 
materials handling consultant, Battle 
Creek, Mich.; Irving B. Hexter, Flow 
magazine, Cleveland, and R. L. Wolter, 
sales manager, Automatic Transporta- 
tion Co., Chicago. 

Mr. Hexter and Mr. Clark are chair- 
man and vice-chairman, respectively, of 
the program committee. 

Norman L. Cahners, Modern Mate- 
rials Handling, Boston, Mass., is chair- 
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man of the motion picture committee; 
Gordon J. Berry and R. G. Redhead, both 
of the Electric Products Co., are vice- 
chairmen, and L. P. Aurbach, Flow 
magazine, is a member. 

E. I. Burke, manager of shipping, Re- 
public Steel Corporation, Cleveland, 
heads the banquet committee. Assisting 
him, as vice-chairmen, are Elmer F. 
Twyman, general manager, Automatic 
Transportation Co., Chicago, and Mr. 
Cahners. 

Mr. Wolter heads the publicity com- 
mittee. Other members of that commit- 
tee are Milton M. Enzer, assistant to the 
president, Yale & Towne Manufacturing 
Co., New York; Ed Greif, Banner & 
Greif, New York, and Paul O. Ridings, 
Ridings & Ferris, Inc., Chicago. 

Professor D. K. Wright, Case Institute 
of Technology, and E. R. McCarthy, 
chairman and secretary-treasurer re- 
spectively of the Cleveland section of 
A. S. M. E., are in charge of arrange- 
ments for the society’s management and 
materials handling meeting. It will be 
held at the Statler Hotel. 


Packaging Engineers Dinner 


The northeastern Ohio division of the 
Industrial Packaging Engineers’ Associ- 
ation, National Materials Handling and 
Packaging Group, will hold a dinner at 
the Hotel Hollenden, Cleveland, the 
evening of January 13. The dinner was 
arranged to coincide with the exhibi- 
tion, according to Earl B. Candell, Gen- 
eral Electric Co., president of the divi- 
sion. 

Speakers will include E. C. Evans, 
Acme Steel Co., Chicago, on materials 
handling, and J. C. Morris, Ohio Box- 
Board Co., Rittman, Ohio, on packaging. 
W. E. Roth, American Greeting Publish- 
ers, is chairman of the program com- 
mittee. 

The division numbers a hundred 
members of I. P. E. A. in the Cleveland 
area. In addition to Mr. Candell, the 
officers include F. C. Hammond, Good- 
rich Tire and Rubber Co., vice-president; 
J. W. Kraus, Thompson Products Co., 
treasurer, and H. F. Jacobsen, American 
Steel and Wire Co., secretary. Mr. Ja- 
cobsen is accepting advance registrations 
for the dinner. 


Dallas Retires from 


Railway Express 


George M. Dallas, superintendent of 
loss and damage prevention, at New 
York City, for the Railway Express 
Agency, has retired after 58 years of 
Service. Mr. Dallas began his railway 
express career as a wagon-helper with 
the Adams Express Co. in Newark, N. J. 
Mr. Dallas is widely known for his re- 
search work in the protection and re- 
frigeration of carload business and his 
assistance in various tests conducted by 
the U. S. Department of Agriculture. 


Export Label Booklet 
Issued 


The Department of Commerce has 
announced issuance of a booklet con- 
taining detailed description on how to 
mark and label goods or their containers 
for export to foreign countries. 

Entitled “Foreign Marks - of - Origin 
Regulations,” the booklet may be pur- 
chased from the Superintendent of Docu- 
ments, Washington 25, D. C. for 35 cents. 





The PUL-PAC is a “push-pull” attachment 
which enables a Clark fork truck to lift, 
carry and tier many types of material 
assembled in unit loads based on dis- 
posable or durable sheets of corrugated 
paper, fiber-board or similar inexpensive 
material. ¥ 





PULLS THE LOAD 
ONTO THE LOAD-PLATE 


This unique device consists of a 
vertical sliding rack which travels 


horizontally above the truck’s wide ~ 


load-plates, with a gripper device at 

its base. To pick up a load, the rack is 

moved forward and the gripper opens 

automatieally to receive the projecting 
é 





1. Pulling the Load Onto the Load-plate 


edge of the load-base sheet. When the 
rack is retracted, powerful hydraulic 
pressure closes the gripper firmly upon 
the load-base sheet; the load then is 
pulled onto the load-plate. See picture 
No. 1. Lifting, tilting and lowering are 
done in the usual manner. 


CLARK 


AND INDUSTRIAL 
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Here is the one and only 
method of handling many 
types of unit loads that does 
not require conventional pal- 
lets or skids . . . practical to 
the Nth degree, and destined 
by its merits to be perpetually 
modern... offers unparalleled 
opportunities for big savings 
«+ « @ method made possible 
by Clark’s revolutionary new 
handling tool—the PUL-PAC. 





2. Pushing the Load Off at Destination 


PUSHES THE LOAD 
OFF AT DESTINATION 


At destination, the operation is re- 
versed. The “‘push” mechanism is used 
to hold the load over the desired area 
while the load-plate is removed. 





TIERS UNIT LOADS 
SECURELY 


With the PUL-PAC, maximum com- 
pactness can be achieved both in 
storage and in freight car and trailer 
shipments; this is an economic advan- 
tage of paramount importance. 


The PUL-PAC has been tested for 
months in various installations and has 
proved highly successful in handling 
many kinds of packaged materials. 


Full details on this remarkable new 
materials handling method and device 
may be obtained quickly by writing to 
the Clark Equipment Company, Truc- 
tractor Division. 


GAS ano ELECTRIC POWERED 


FORK TRUCKS 


TOWING TRACTORS 





CLARK EQUIPMENT COMPANY, TRUCTRACTOR DIVISION, BATTLE CREEK 63, MICH. 
REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
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O. IL. T. Official Announces Changes 
in U. S. Export Licensing Policy 


Francis McIntyre, director of the export supply branch of 
the Commerce Department’s Office of International Trade, has 
outlined, in current export bulletin No. 431 of the O. I. T., 
modifications of export licensing policy based on conclusions 
that “the historical method of selecting exporters has become 
increasingly anachronistic” and that “freezing a pattern of 
shipment which was once fiercely competitive can no longer 
assure competitive conditions in foreign trade.” The revised 
policy was put into effect on export licenses for the first quar- 
ter of 1948. 

Describing the historical method of selecting exporters—a 
method. that depended on “base periods which are becoming 
more and more remote”—Mr. McIntyre said: 


Throughout the war years and the early postwar period, many fac- 
tors combined to dictate a policy of reserving the bulk of export quotas 
for the firms which had established America’s foreign trade during a 
base period of severe competition and no controls. These concerns 
were generally those best able to supply a given market; they had 
earned their position in the market by an investment of effort, re- 
sources and ‘‘Yankee ingenuity’’ which investment could not properly 
be subjected to a hostile licensing procedure; if they had converted 
to war production, they were entitled to a period of reconversion in 
which foreign markets would not be arbitrarily assigned to others.... 


a reconversion argument has, after two years, lost much of its 
orce.... 


Accordingly, said Mr. McIntyre, the O. I. T. now. sought a 
modification of its licensing policy that would supplant “the 
anachronism of so-called ‘traditional’ licensing with a more 
competitive selection of exporters who supplied foreign markets 
with the limited quantity of scarce material which could be 
authorized for export. 

_.“No single solution of this problem seems possible,” he 
said, “but one basic principle may provide guidance: that dis- 
tribution of licenses is most nearly competitive which permits 
shipments most closely approximating those which would take 
place in the absence of any U. S. government restrictions on 
export. The application of this principle, as contrasted with the 
historical method, would not discriminate against small busi- 
nessmen and merchant exporters, who would be able to share 
in export trade to the full extent of their ability to meet more 
truly competitive conditions. 

“If this principle be accepted, two main types of licensee 
selection suggests themselves: First, the approval of those 
export shipments which the Office of International Trade and 
the importing government find make the least demand upon the 
latter’s limited supply of dollar exchange; second, the approval 
of those license applications which are accompanied by evidence 
of the lowest price contracts for comparable material under 
comparable conditions of supply. Licensed exportations from 
the United States have recently come into severe criticism 
because of the very wide disparity sometimes existing between 
prevailing domestic prices and those charged foreign pur- 
chasers. .. .” 

In subsequent discussion in the export bulletin, Mr. Mc- 
Intyre set forth the new export licensing policy with respect 
to private trade channels, foreign government purchasing mis- 
sions, U. S. government procurement. and the “transition 
period,” and listed the commodities made subject to the new 
licensing policy. 


Explanation of New Policy 


An O. I. T. statement, issued by the Department of Com- 
merce, contained the following material in explanation of the 
new export licensing policy: 


Under the new policy, export licenses will be approved which 
O.1. T. and the government of the importing nation determine will 
make the least demand on scarce dollar exchange. Generally, this will 
mean approval of those licenses which show the lowest export price 
for comparable merchandise and similar conditions of supply. 

In applying the new license formula, O. I. T. will seek to favor 
maintenance of private trade channels over procurement and exports 
by foreign government missions in the United States. Unless required 
by urgent considerations of U. S. foreign and domestic policy, most 
of the export trade in controlled commodities will be conducted between 
private exporters in the United States and private importers abroad. 
In certain special circumstances, an importing government will be per- 
mitted to designate a government agency as the consignee. 
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Importing governments will be invited to recommend to O. I. T. 
approval of those export license applications which will represent the 


least drain on their dollar resources. Such recommendations will be 
considered as a major factor in the approval of license applications. 
If the authorized representative of the importing government makes no 
recommendation, export license applications will be considered for 
approval by O. I. T. on the basis of competitive export prices. For 
many commodities the end use abroad will remain the principle criterion 
in licensing. However, when license applications for these commodi- 
ties exceed the available quota, approved applications will be dis- 
tributed among applicants in accordance with the competitive criteria, 

Exporters will be required to submit with their applications evi- 
dence of accepted firm orders for merchandise. This information must 
include specifications for commodities and the total price which an 
exporter will receive for the shipment. Where the normal trade practice 
in a commodity precludes the establishment of a firm export price at 
the time of acceptance of the export order, applications must contain 
a statement of the manner in which the price will be determined. 

Although it is the policy of the government to favor the restoration 
of international trade through private channels, foreign purchasing 
missions now established here may continue limited procurement activi- 
ties. However, the missions will be required to demonstrate to the 
satisfaction of O. I. T. the competitive nature of their procurement. 
The necessity for procurement by foreign purchasing missions will be 
subject to continuous review. 

For the first quarter of 1948, the new export license policy will 
be applied to a selected list of those commodities now under export 
control, including all food and agricultural supply commodities, all 
chemicals and drugs except streptomycin, all steel products, coal and 
coke, and certain wood products. 

All pending export license applications for the selected controlled 
commodities listed above will be returned, if necessary, to the appli- 
eants for resubmission along with the required information on price 
and acceptance of a firm order. In order to obtain consideration for 
first quarter quotas, all export license applications for the listed com- 
modities, including resubmissions, should be filed on or before Jan- 
uary 23, 1948. 


Oakland Asks That All Bay Ports 
Be Placed on an Equal Basis 


The Port of Oakland has rejected a proposal to form a 
joint traffic bureau for the San Francisco Bay district, “until 
all present restrictions” to the free movement of cargo through 
the port of Oakland are removed and that port put on a parity 
with San Francisco. Proposals for a joint traffic bureau for the 
bay area—which includes the Port of Oakland, Richmond, and 
other ports of the upper bay—were made in San Francisco 
recently, following revelation that the area had dropped from 
third to fifth place among U. S. ports in 1946. 

The Port of Oakland cited minimum tonnage restrictions 
and arbitraries against Oakland as ‘“‘barriers to the free move- 
ment of cargo” through the port, and asserted that “little can 
be accomplished in attracting a greater volume of commerce 
and trade to the San Francisco Bay area through the medium 
of a Bay Area Traffic Bureau until all ports on San Francisco 
Bay are considered as equal partners.” 

The statement of the Oakland Board of Port Commission- 
ers said in part: 


At the present time, certain steamship conference maintain restric- 
tions in the way of minimum tonnage requirements and arbitraries 
against Oakland and other east bay ports. This is particularly true in 
connection with trans-Pacific traffic and South American traffic. Before 
a vessel of a steamship line which is a member of the Pacific West- 
bound Conference can receive cargo at Oakland, it is necessary that 
there first be a minimum shipment of 500 tons from a single shipper. 
This places a distinct disadvantage against the Port of Oakland. Also 
the east bay ports are not permitted to solicit or accept overland ship- 
ments from eastern and midwestern territory even though a vessel is 
actually loading other cargo at the east bay port. 


South American, Hawaiian Cargo 


In regard to cargo destined to South American ports, tariffs of 
steamship lines which are members of South American conferences do 
not provide for acceptance of cargo from east bay ports. In cases where 
there is an unusually large amount of cargo actually on hand at an 
east bay terminal, the steamship company which is to transport the 
cargo may decide to accept it as the terminal where it is located. 

In the case of shipments to the Hawaiian islands, the Matson 
Navigation Co. which is the exclusive operator to the islands, will not 
accept outbound cargo at Oakland. 


The Oakland port officials said there are also certain re- 
strictions against the east bay ports in the case of inbound 
cargo from certain points of origin, adding: 


There is an inequality in the movement of newsprint from Europe 
for delivery at docks in the bay area. Single shipments of less than 
500 tons cannot be delivered to Oakland, or docks in the east bay, at 
the same rate as deliveries can be made in San Francisco. There is 
presently an arbitrary of $3.50 a ton applicable on shipments of less 
than 500 tons moving over the east bay docks. 

As practically all of the cargo passing in and out of the Golden 
Gate originates in or is destined to territory which is tributary to 
Oakland to the same extent or even to a greater extent than San Fran- 
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cisco, it is economically unsound and a deterrent to increased trade 
and commerce for steamship companies to continue such restrictions as 
are set forth above against east bay ports. 


“Let us all be placed on an equal basis and cooperatively 
work for the common objective to increase the water borne 


commerce of the bay area,” the Port of Oakland statement 
concluded. 


M. C. and Industry Officials Confer 
on East Coast Oil Supply Problem 


Representatives of 15 leading oil companies met with 
officials of the Maritime Commission in a closed session Janu- 
ary 7 in Washington to develop information regarding the 
ocean transportation of oil products in relation to the oil 
shortages reported principally along the Atlantic seaboard 
and to discuss means of relieving the situation. 

The meeting was called in response to a request by 
Representative Wolverton, chairman of the House interstate 
and foreign commerce committee, for data on the status of 
the domestic and foreign tanker fleets. Hearings on the oil 
shortage question were held by the committee last month. 

“While the problem is essentially that of the oil industry 
... the commission is using its authority to the fullest extent 
to alleviate the situation,” said the M. C. in a brief state- 
ment issued following the meeting. 

Officials stated that at the present time there were 
approximately 350 privately owned tankers under U. S. flag 
registry and that each of the companies represented at the 
meeting provided figures on the size and employment of their 
tanker fleets which indicated that practically all of a total 
of 236 tankers owned by them were currently engaged in the 
domestic trades. 

At the present time, it was also stated, the M. C. had a 
total of 174 oil tankers, principally of the T-2 type, under 
general agency operation, and of this number, 38 were as- 
signed for naval use, the remainder being operated in domestic 
service. All were earmarked for sale and would go into private 
operation as they were released for sale. In addition, it was 
stated, the M. C. and the Navy had withdrawn 50 military 
type tankers from layup which were now being reconditioned 
for the “Navy lift,” and it was predicted that by the end of 
January a total of 33 of these tankers would be put to naval 
use thus releasing for private operation a like number of 
tankers presently assigned to the Navy. 

Suggestions were made at the meeting on measures 
further to speed up the placing in operation of tankers now 
purchased which were coming from layup status. Commission 
officials said it might be possible to postpone customary repair 
work prior to deliveries to buyers until the winter months 
had passed, if that could be accomplished under existing legal 
limitations. 

The commission’s statement said that data provided at 
the meeting would be studied by the M. C. to aid in deter- 
mining future moves to implement existing tanker facilities, 
and added that additional information was also requested by 
the M. C. regarding the “greater employment of American 
industry controlled vessels under foreign registry, and the 


extent to which both foreign and domestic needs were being 
met.” 


M. C. Examiners Uphold Rates, Etc., 
of Ship Lines Serving Alaska 


Recommendations that the Maritime Commission find that 
the rates, fares, charges, regulations and practices of the Alaska 
Steamship Co., Alaska Transportation Co. and Northland Trans- 
portation Co. have not been shown to be unjust, unreasonable 
or otherwise unlawful are made in a proposed report by Ex- 
aminers C. W. Robinson and Robert Furness in No. 661, Alaskan 
Rate Investigation No. 3. 

The examiners recommended, also, that the record in the 
proceeding be held open for submission of additional evidence 
reflecting the revenues, expenses, operations and practices of 
the three respondent steamship lines through the month of 
June, 1948. 

Under a mandate contained in legislation enacted March 7, 
1947, authorizing the Commission to provide essential water 
transportation for the Territory of Alaska until July 1, 1948, 
the examiners said, the commission had entered into an interim 
agreement with the three respondent ship lines and the Santa 
Ana Steamship Co. on May 15, 1947, providing for, among other 
things, release to these four “contractors” of their privately- 
Owned ships which had been requisitioned-chartered in the 
World War II period, for the making available to those lines of 
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additional M. C.-owned ships as necessary, at a charter hire of 
$1 a vessel per year, for operation of the ships in such coordi- 
nation as would most economically and efficiently service the 
territory, and for the filing by the ship operators of new tariffs 
with the Maritime Commission pursuant to the intercoastal 
shipping act, 1933, as amended. 


Alaska Suspension Petition Denied 


After noting the areas of operation that were assigned to 
the three respondent companies, the examiners said that new 
initial tariffs were filed with the commission, effective on vary- 
ing dates between May 19 and 21, 1947, inclusive, and that a 
petition to suspend the rates (except as to Santa Ana Steamship 
Co.), alleging unreasonableness and unlawful discrimination, 
was filed by the Territory of Alaska. 

“The petition was denied,” they said, “but the commission 
ordered a hearing as to the lawfulness of the rates, and named 
all of the contractors except Santa Ana as respondents. Such 
is the present proceeding.” 

The examiners said the percentage increases here under 
consideration ranged from one-half to 72 per cent on various 
commodities and were designed to provide a 35 per cent in- 
crease in revenue. 

They said that costs of operation were extremely high in 
the Alaskan trade and that not the least of the factors entering 
into the Alaska rates were the losses suffered from pilferage 
and loss of and damage to cargo. 


Question of Rate “Burden” 


“The Territory contends that the rates are so high as to 
be a burden on the citizens of Alaska, retard the development 
of that vast area industrially and agriculturally, and prevent 
much needed building construction,” said the examiners. “It is 
of interest, however, that bank deposits and income taxes. in 
Alaska have increased perceptibly in recent years.” 

The examiners said that while it could not be denied that 
the rates under consideration were one reason for the high cost 
of living in Alaska—indeed, said they, respondents readily ad- 
mitted it—nevertheless it could not fairly be said that the rates 
were the primary cause. 

“The conclusion is inescapable, from all the evidence of 
record,” said the examiners, ‘‘that freight rates are only a minor 
cause of the high cost of living and of doing business in Alaska. 
Even if it were otherwise, no blame properly could attach to the 
carriers as long as their operations are reasonably well man- 
aged and the rates do not produce revenue in excess of a fair 
return on the investment.” 


Examiner’s Conclusions 


In their conclusions and recommendations the examiners 
said: 3 

The evidence in this proceeding has been directed primarily toward 
finding whether respondents’ operations are being conducted at a profit. 
The record contains no cost data upon which any conclusions could be 
reached as to the reasonableness of individual rates. Furthermore, the 
evidence covers just a few months of operation, which is the peak 
season in a highly unbalanced trade. Various factors®justify holding 
the record open for additional evidence. Although the results of the 
short peak season are now known, there can be only a guess as to 
what the lean months will show. As already stated, during the winter 
months a number of respondents’ vessels are withdrawn from service. 
After a year’s full operations it may more clearly be seen whether—as 
the record now shows is not unlikely—there are too many sailings, 
and whether operations are being economically performed. Thought 
also should be given to whether the operations of Alaska Steam and 
of Northland should not be consolidated in view of the interlocking 
ownership of those companies. 


It is very important to ascertain what effect there will be on 
respondents’ operations by the entry into the trade of the barge line 
now operating between Seattle’ and Seward. Again, more evidence 
should be available on the diversion of southeastern Alaska canned 
salmon through Prince Rupert. By early summer of 1948 it can be 
more clearly seen what effect air transportation is having on respon- 
dents’ passenger business. Lastly, military cargo, which is a large 
item in respondents’ revenues, will be an important factor as to 
whether income will increase, remain static, or decline. 

Although the record shows that certain fundamental changes have 
been made in their rate structures, respondents have not been especially 
clear in analyzing some of the adjustments. Further consideration 
should be given to the method employed in the establishment of 
the rates. 

The record reveals an element of bitterness between the respondents 
on the one hand and labor unions and the Territory on the other. No 
service can attain a high degree of efficient and economical operation 
without cooperation and good faith between labor and management, 
the support of public officials, and an atmosphere of good will on the 
part of the general public. Unless such destructive antagonism dis- 
appears, the possibility of better operations at lower rates is remote. 


Recommendations 


The commission should find that respondents’ rates, fares, charges, 
regulations, and practices have not been shown to be unreasonable or 
otherwise unlawful. The record should be held open for submission of 


F] 
Al 
of 
a 
a 

5) 





108 





additional evidence reflecting respondents’ revenues, expenses, Opera- 
tions, and practices through the month of June, 1948. Respondents 
should be required to keep the necessary records in the ‘meantime. 
Findings as to the lawfulness of Alaska Steam’s joint rates and its 


rates on mining machinery to Nome should be held in abeyance pending 
further hearing. 





LIGHTERAGE CHARGES IN ALASKA 


The Maritime Commission has announced denial of a 
petition of S. J. Wettrick, vf Seattle, Wash., for reconsideration 
of its proceeding in No. 652, Rates Between Places in Alaska 
(see Traffic World, Oct. 25, p. 1212). 


PETROLEUM PRODUCTS EXPORTS 


The Office of International Trade, Department of Com- 
merce, has announced the establishment of an export quota of 
a barrels of petroleum products for the first quarter 
of 1948. 

“This quota continues the policy of restricting exports of 
major petroleum products to the maximum extent possible 
until the current domestic shortages are alleviated,” said the 
O. I. T. announcement. 

“The 12,000,000 barrel quota figure compares with ship- 
ments of more than 17,000,000 barrels in the first quarter of 
1947. Since the current established quota is substantially be- 
low estimated export demand, export licenses will be approved 
only on the basis of the most urgent need... . 

“In addition, 2,470,000 barrels of petroleum products have 
been authorized for shipment by the U. S. military authorities 
to Greece and the occupied areas of Japan and the Ryukus 
Islands to meet the requirements of special programs.” 


N. Y. CUSTOMS BROKERS AND FORWARDERS 


The New York Customs Brokers’ Association, organized a 
half-century ago as the Customs-Clerks’ Association of the Port 
of New York, again changed its name when, with the turn of 
the new year, it formally became the Customs Brokers and 
Forwarders’ Association of America, Inc. Three years ago, the 
importance of certain national issues to the customs brokerage 
trade prompted the expansion of the organization to a nation- 
wide basis. The decision to accept foreign freight forwarders 
for membership was adopted last year, according to Martin A. 
Kerner, president. 

Mr. Kerner said that the association has already “won its 
battle” against a steamship line which attempted to concentrate 
shipments in the hands of one forwarder, and “even now is 
protesting the exaction of an ‘agency fee’ by the International 
Air Transport Association from its air cargo agents.” 


CHICAGO WORLD TRADE CONFERENCE 


John W. Snyder, secretary of the Treasury, will address 
the Chicago World Trade Conference sponsored by the Chicago 
Association of,Commerce and Industry and the Export Mana- 
gers Club of Chicago on February 16 in the Hotel Sherman. 
Other speakers will include Donald M. Nelson, former head of 
the War Production Board and former executive vice-president 
of Sears, Roebuck & Co., and John Abbink, president of Mc- 
Graw-Hill International Corporation and technical adviser to 
the United States delegation to the International Trade Or- 
ganization Conference in Havana, Cuba. Harry Sallinger, 
vice-president of the First National Bank of Chicago and vice- 
president for world trade of the Chicago Association of Com- 
merce and Industry, will be chairman of the Chicago World 
Trade Conference. 


UNITED FRUIT LINER LAUNCHED 


With the launching of the SS Moranzan at the Bethlehem-- 


Sparrows Point Shipyard on January 7, the current United 
Fruit Co. shipbuilding program of 18 vessels was completed, 
the United Fruit Co. has announced. The 5,000-ton liner is 
rated at 16 knots, her refrigerated cargo capacity is 195,000 
cubic feet, and she will have first class passenger accommoda- 
tions for twelve, company officials said. 


ALCOA SERVICE TO DOMINICAN REPUBLIC 


The SS Alcoa Clipper, which sailed from New Orleans 
January 9, has inaugurated the first, fast direct passenger and 
freight service to Ciudad Trujillo, Dominican Republic, from 
New Orleans and the only direct service to the Dominican 
Republic from any port, according to W. H. Trauth, southern 
division manager of the Alcoa Steamship Co. Following the 
call at Ciudad Trujillo, the Alcoa co gd will proceed to Wil- 
lemstad, Curacao, and the Venezuelan ports of La Guaira, 
Puerto Cabello and Guanta, Mr. Trauth said. 
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Air Net Operating Income 
Up for Third 1947 Quarter 


The nation’s 16 domestic trunk airlines reported net oper- 
ating income of $5,552,118 for the third quarter of 1947, com- 
pared with $3,347,814 for the corresponding period of 1946, 
according to latest statistics made available by the Civil Aero- 
nautics Board. 

Operating revenues totaled $100,384,818 and operating ex- 
penses amounted to $94,832,700 for the third quarter of 1947 
as against operating revenues of $91,267,600 and operating 
expenses of $87,919,786 for the like period of 1946. The statis- 
tics showed increases in operating revenues as follows: Pas- 
senger, from $82,684,729 to $88,735,224; mail, from $3,729,568 
to $5,571,573; express, from $2,203,353 to $2,444,711; freight, 
from $1,093,104 to $1,917,079; and all other, from $1,556,846 to 
$1,716,231. 

For the 12 months ended with September, 1947, the figures 
showed a deficit in net operating income of $20,227,674 as com- 
pared with a net operating income of $5,371,798 for the 12 
months ended with September, 1946. Operating revenues to- 
taled $346,189,660 and operating expenses amounted to $366,- 
417,334 for the 12 months ended with September, 1947, as 
against operating revenues of $283,723,558 and expenses of 
$278,351,760 for the 12 months ended with September, 1946. 

Notwithstanding the deficit in net operating income, in- 
creases were shown in operating revenues, for the comparative 
periods, as follows: Passenger, from $247,695,565 to $297,243,- 
726; mail, from $21,462,840 to $23,232,944; express, from 
$7,594,955 to $11,270,148; freight, from $2,523,234 to $7,011,333; 
and all other, from $4,446,964 to $7,431,509. 

Revenue miles flown for the third quarter of 1947, com- 
pared with the like 1946 period, increased from 84,739,350 to 
84,970,624, the statistics showed. For the 12 months ended 
with September 30, 1947, as compared with the 12 months 
ended with September 30, 1946, revenue miles flown increased 
from 282,800,657 to 314,298,492. 


Truman Mum on Reasons for Not 
Reappointing Landis to C. A. B. 


President Truman, in a press conference, declined to state 
his reasons for not reappointing James M. Landis as chairman 
and member of the Civil Aeronautics Board. When asked if 
he would state why he was not reappointing Mr. Landis, the 
President said he had no comment on that. Mr. Landis’ term 
on the C. A. B. expired December 31. 

At the press conference a reporter observed that with the 
termination of Chairman Landis’ service on the C. A. B. and 
with no successor yet appointed for the position on the board 
held by Clarence M. Young until acceptance of Mr. Young’s 
resignation by the President last October (see Traffic World, 
Oct. 18, p. 1131), there were two C. A. B. vacancies to be 
filled. The reporter inquired whether the President had made 
his choices for those vacancies. President Truman’s reply was 
that he would fill those vacancies as quickly as he could. 

The announcement that Mr. Landis would not be reap- 
pointed was made December 30 in a press conference conducted 
by Charles G. Ross, the President’s press secretary. 


When it was suggested to the President by a reporter that, 
in the absence of Mr. Landis, the C. A. B. would be without 
a.chairman after January 1, President Truman said that the 
C. A. B. vice chairman (Oswald Ryan) would act as chairman. 

Mr. Landis was chairman of the President’s Special Board 
of Inquiry on Air Safety. President Truman told the reporters 
in his press conference that he understood a report by that 
committee had been completed but that the report had not 
yet reached him. 


The President nominated Mr. Landis for the C. A. B. chair- 
manship in June, 1946, to fill the unexpired term of L. Welch 
Pogue, who had resigned to engage in private law practice. 

It was understood that one member of the President’s alr 
safety inquiry committee, Milton W. Arnold, vice president 
of operations and engineering.of the Air Transport Association 
of America, had disagreed with the findings of the majority 
of the committee and had written a minority report. 

David L. Behncke, president of the Air Line Pilots Asso- 
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ciation, described Mr. Arnold’s action as “withdrawal from 
participation in the final report” and said it was a “well-planned, 
stab-in-the-back move” by the A. T. A. to discredit Mr. Landis, 
pecause, according to Mr. Behncke, Mr. Landis put “first things 
first and safety ahead of the dollar.” 

Mr. Landis issued the following statement: 


I have only this comment to make about my differences with other 
members of the government. I have a firm conviction that the develop- 
ment of the air potential of this country requires an independent Civil 
Aeronautics Board free of domination by other transportation and finan- 
cial interests and stifled by no monopoly. Aviation will not grow 
as private enterprise unless, as Mr. Justice Brandeis taught me long 
ago, forces of competition are given full play and unless opportunities 
are created for the infusion of new men, like the returning GI’s, with 
new ideas. Aviation needs even more, a sincere effort to solve the 
problem of air safety whatever its cost if it hopes to survive as a 
passenger carrying business. I hope these policies will continue to be 
followed by the United States government. 

Last night my old associate and chief on the Securities and Ex- 
change Commission, Mr. Joseph P. Kennedy, whom I have always con- 
sidered one of the ablest administrators of the Roosevelt administra- 
tion and one of the ablest business men of this country, called me to 
ask me to be associated with him in his enterprises. I shall go down 
to Florida to see him shortly after the new year. 


TRUMAN NOMINATES KUTER FOR C. A. B. 


President Truman has asked Congress to enact legislation 
authorizing him to appoint Major General Laurence S. Kuter 
a member of the Civil Aeronautics Board. The President said 
he contemplated designating the general as chairman of the 
board. The requested legislation would permit General Kuter 
to receive his military pay and allowances with the provision 
that if the civilian salary of a member of the board should ex- 
ceed the general’s military pay and allowances the difference 
would be paid to him from C. A. B. appropriations. 


C. A. B. Approves Agreement 
Establishing Air Cargo, Inc. 


The Civil Aeronautics Board has issued an order, identified 
as No. E-1086, approving, subject to conditions, an agreement 
between All American Aviation, Inc., and sixteen other air 
carriers, providing for the establishment of Air Cargo, Inc. The 
agreement, C. A. B. No. 1041, was filed pursuant to section 
412(a) of the civil aeronautics act and part 251 of the board’s 
economic regulations. : 

The order recited that the board found that the agree- 
ment provided that member air carriers of Air Cargo, Inc. 
agreed to utilize that corporation in the performance of cer- 
tain ground terminal operations in connection with the trans- 
portation incidental to airline hauls; the facilities of joint inter- 
line movement of air cargo over the lines of member air 
carriers; the arrangement for joint interline agreements and 
services with other common carriers for over-the-road hauls 
in connection with transportation of property by surface car- 
tiers and aircraft; the provision of cargo terminals; and the 
performance of other services and provision of other facilities 
incidental to those enumerated matters; and to act as agent 
for the member air carriers in certain other related matters. 


Further, the order stated that it had been represented to 
the board that Air Cargo, Inc., would not have responsibility 
for nor control over, the rates, charges, rules, regulations, or 
practices applicable to air transportation; that it would not 
issue or sign any shipping contract or document except in 
the name of and as agent for a member air carrier party 
to the agreement; that it would not assume any responsibility 
to the consignor or consignee of any property transported by 
air; and it would not hold itself out to the public to perform 
any service or accept any responsibility except as agent for a 
member air carrier party to the agreement. 

The board said it found that the agreement would not be 
adverse to the public interest or in violation of the act if 
approved on the basis of the aforementioned representations 
and findings, subject to the following conditions: 


(1) That Air Cargo, Inc., and its member air carriers supply to 
the board copies of such agreements and documents and submit such 
information in relation to the activities of Air Cargo, Inc., as might 
be prescribed or requested by the economic bureau of the board. 

(2) That any holder of a certificate of public convenience and 
hecessity issued by the board authorizing transportation of property by 


aerate be authorized to participate in Air Cargo, Inc., as a matter 
of right. 


However, the board said it further found that the future 
development of Air Cargo, Inc., was uncertain and that its 
activities might require future reconsideration of the approval 
granted here. 


Approval of the instant agreement, the board said, did 
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not constitute a “determination of the reasonableness, for any 
purpose under the civil aeronautics act, of payments by member 
air carriers to or on account of Air Cargo, Inc.” 

In its order approving the agreement, the board also denied, 
without prejudice, a petition filed August 22, 1947, by the 
Brotherhood of Railway Clerks requesting the imposition of 
certain conditions for protection of member air carrier em- 
ployes affected as a result of the operations of Air Cargo, Inc., 
or, in the alternative, for assignment of the matter for hearing. 
The board said it found that the petition did no set forth suffi- 
cient grounds to warrant the relief requested, but that its 
approval of the agreement would be reconsidered in the event 
that at any time a showing was made that the interests of air 
carrier employes at a particular airport or place had been, 
or were about to be, substantially adversely affected on account 
of “the extension to said airport or place of the terminal 
operations by Air Cargo, Inc.” 


Air Service Applications 


New applications dealing with air rights, services and 


other matters have been filed with the Civil Aeronautics Board 
as follows: 


No. 3232, Cordova Air Service, Inc., Cordova, Alaska, for an order 
fixing and determining fair and reasonable temporary rates of com- 
pensation for transportation of mail by aircraft over applicant’s routes. 

No. 3233, Transair, Inc., New York, N. Y., and Harry S. Newman, 
Harrison, N. Y., for approval of interlocking relationships proposed to 
exist through the holding by Harry S. Newman of the positions of 
secretary and treasurer and director of Transair, Inc., and treasurer 
of Aero Industries Corporation. 

No. 3234, Transair, Inc., New York, N. Y., and S. Hayt Sayer, 
Dobbs Ferry, N. Y., for approval of interlocking relationships proposed 
to exist through the holding by S. Hoyt Sayer of the positions of 
assistant secretary and assistant treasurer of Transair, Inc., and secre- 
tary of Aero Industries Corporation. 

No. 3235, Transair, Inc., New York, N. Y., and L. M. MacArthur, 
Madison, Conn., for approval of interlocking relationships proposed to 
exist through the holding by L. M. MacArthur of the positions of 
assistant treasurer of Transair, Inc., and assistant treasurer of Aero 
Industries Corporation. * 

No. 3236, Transair, Inc., New York, N. Y., and Laurance H. Cooper, 
New York, N. Y., for approval of interlocking relationships proposed 
to exist through the holding by Laurance H, Cooper of the positions of 
vice-president of Transair, Inc., and executive vice-president and di- 
rector of Aero Industries Corporation. 

No. 3237, British Overseas Airways Corporation, New York, N. Y., 
for amendment to its foreign air carrier permit authorizing service 
between the U. S. and Bermuda, so as to include as co-terminal points 
Baltimore, Md., Washington, D. C., and New York, N. Y., without 
limitation on flight frequencies between Bermuda and destinations in 
the U. S. 

No. 3238, Peninsula Airport Commission of Virginia, Newport News, 
Va., for amendment, alteration or modification of existing certificates 
so as to provide scheduled air transportation of persons, property and 
mail to the peninsula of Virginia (composed of the cities of Newport 
News and Hampton, the town of Phoebus, and the counties of Elizabeth 
City, Warwick, and York), 

No. 3239, Northwest Airlines, Inc., St. Paul, Minn., for an exemp- 
tion order authorizing applicant to continue serving Great Falls, Mont., 


until restriction imposed on service to that point in certificate issued 
November 12, 1947, is modified. 


AIR FREIGHT TARIFF ORDERS 


The Civil Aeronautics Board has issued order No. 3230, 
instituting an investigation into air freight tariffs of Trans- 
continental & Western Air, Inc., United Air Lines, Inc., and 
Monarch Air Lines, Inc. 

The order consolidated the investigation with the con- 
solidated proceeding in No. 1705 et al., a general investigation 
of air cargo tariffs. 

The board has also issued an order, No. 2719, et al., Air 
Freight Tariff Agreement Case, postponing a tentative hearing 
date, January 5, to a date hereafter to be assigned. The order 
said the consolidation of Nos. 2719 and 3807 made necessary 
additional time to permit the parties to prepare their cases. 

No. 2719 is an investigation of C. A. B. agreement No. 698 
filed by certain domestic carriers, relating to a consolidated 
air freight tariff and authorizing discussions of rates and re- 
lated matters. No. 3087 is an investigation of tariffs filed by 
Emery F. Johnson on behalf of certain domestic air carriers, 
to determine whether the tariffs were the result of an agree- 
ment between those carriers. 


AIR TICKET AND BAGGAGE AGREEMENTS 
The Civil Aeronautics Board has issued an order, E-1062, 
approving the following agreements between various domestic 


and foreign airlines relating to interline ticketing and baggage 
arrangements: 


No. 1271, Between Eastern Air Lines, Inc., and Caribbean 
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Atlantic Airlines; No. 1314, between Eastern and Air France; 
No. 1318, between National Air Lines, Inc., and Peruvian In- 
ternational Airways; No. 1328, between Chicago & Southern 
Air Lines, Inc., and Taca, S. A.; No. 1329, between Eastern 
and Scandinavian Airlines System; and No. 1348, between East- 
ern and Peruvian International Airways. 


GALLUP, N. M., AIR ACCIDENT REPORT 


The Civil Aeronautics Board has issued its report of in- 
vestigation of a fire which broke out in the air-conditioning 
compartment of a DC-6 aircraft of American Airlines en route 
from San Francisco, Calif., to Tulsa, Okla., and forced the plane 
to make an emergency landing at Gallup, N. M., on November 
11, 1947. The aircraft sustained major damage but none of the 
21 passengers or the crew of four was injured. 

The probable cause of the accident, the board said, was 
the entry of gasoline into the cabin heater combustion air intake 
scoop from the No. 3 alternate tank vent due to overflow “dur- 
ing inadvertent transfer of fuel from the No. 4 alternate tank.” 
This condition, it said, was the result of improper location of 
the No. 3 alternate tank vent outlet and the inadequate instruc- 
tions provided DC-6 flight crews concerning fuel management. 


NEW OVERSEAS AIR PARCEL POST SERVICE 


Postmaster General Jesse M. Donaldson has announced that 
the Post Office Department has completed plans for the early 
inauguration of air parcel post service between the United 
States and those countries in Europe, the Middle East, Africa 
and the Near East “where agreements can be worked out for 
the placing in operation of such a service.” Continuing, he said: 


The points where it is anticipated agreements for this new service 
can be jointly agreed upon are the United Kingdom, Continental Europe, 
Bermuda, Newfoundland, Azores, Iceland, Senegal, Gold Coast, Belgian 
Congo, Union of South Africa, Algeria, Tunisia, Egypt, Palestine, Saudi 
Arabia, Syria and India. 

Ratification of the agreements with the respective foreign countries 
instituting the new service and the effective dates will be announced 
as soon as they are worked out and accepted between the United States 
and the individual nation involved. These announcements will include 
the rates of postage to be charged, the weight and size limitations and 
any other details necessary to send air parcel post Overseas. 


AIR FREIGHT ASSOCIATION ADDRESS 


The Air Freight Association, formerly the Independent Air 
Freight Association, of which L. H. Brittin is executive director, 
has moved its offices to 903 16th St., N. W., Washington, D. C. 


AIR CARGO RATES TO S. A. REDUCED 


Reductions in air cargo rates between a number of south- 
ern and western U. S. cities and South America have been and- 
nounced jointly by Pan American World Airways and Pan- 
American-Grace Airways. Savings to shippers will amount 
to more than 30 per cent on lots over 100 pounds between New 
Orleans, Los Angeles, Houston, Brownsville, Corpus Christi 
and Latin American cities, the announcement stated. Sub- 
stantial reductions have also been made on lots under 100 
pounds between the same points, the Pan American and Pan- 
agra officials said. 


FARRINGTON ELECTED ROCK ISLAND HEAD 


John D. Farrington, formerly chief executive officer of the 
Rock Island Railway, was elected president of the recently 
reorganized Chicago, Rock Island & Pacific Railroad, at a meet- 
ing of the board of directors, January 5, in Chicago. Other 
officers elected are: 


Vice-president and general counsel, William F. Peter; vice-presi- 
dent and operating officer, W. H. Hillis; vice-president and treasurer, 
Carl Nyquist; vice-president and freight traffic officer, J. W. Hill; 
secretary and assistant treasurer, Ward Vanderpool; assistant secre- 
taries and assistant treasurers, A. O. Gibson and J. C. Compton; gen- 
eral auditor, T. A. Graham; and assistant general auditors, W. L. 
Linnehan and A. J. Messersmith. 


_ Four other leading officials were appointed to the same 
posts they held before the reorganization. They are A. D. 
Martin, passenger traffic manager; W. R. Owen, purchasing 
agent; L. B. Pritchett, assistant to president; and William E. 
Hayes, assistant to president. 


F. T. A. MEETING IN WASHINGTON 


The Federal Transportation Association of Washington, 

D. C., has announced that Edward A. A. Shackleton, O. B. E., 

M. P., of the British Parliament, will be the guest speaker at 

* the association’s meeting January 15 in the main auditorium of 

the Department of Commerce building. Invitation has been ex- 

tended to members of the Traffic Club of Washington and their 
friends to attend the meeting scheduled to begin at 8 p.m. 


TRAFFIC WORLD 


“Mr. Shackleton, like his famous father, Sir Ernest Shackle. 
ton, a renowned explorer, has gained a considerable reputation 
for himself as an explorer of the Artic regions; has made pene- 
trations into the jungle of Borneo and made the first ascent of 
the highest mountain of the Sarawaks,” said the association 
announcement. 


A. A. R. LIBRARIANS APPOINTED 


Miss Elizabeth O. Cullen and Edmund A. Freeman have 
been appointed librarian and assistant librarian, respectively, 
of the Bureau of Railway Economics of the Association of 
American Railroads, Dr. Julius H. Parmelee, vice-president of 
the A. A. R. and director of its Bureau of Railway Economics, 
has announced. Continuing, he said: 


Miss Cullen succeeds Richard H. Johnston, who retired on March 
1, 1947, after holding that position for 37 years. 

Miss Cullen has been with the Bureau of Railway Economics Library 
since 1917, and has served as reference librarian since 1928. She was 
graduated from Central High School in Washington, D. C., and re- 
ceived her Bachelor of Arts and Master of Science degrees at George 
Washington University. She is a member of the American Library 
Association, the District of Columbia Library Association and the 
Special Libraries Association, and served as president of the District 
of Columbia Library Association and as treasurer of the Special 
Libraries Association in 1931 and 1932. 

Mr. Freeman, who is the author of several railroad bibliographies, 
has been identified with the Bureau of Railway Economics Library as 
cataloguer since 1923, prior to which he taught school for nine years, 
He received his Bachelor of Arts degree from Dartmouth College, and 
later attended the New York State Library School. He is a member 
of the American Library Association, the Special Libraries Association 
and the District of Columbia Library Association. 

The library of the Bureau of Railway Economics of the Association 
of American Railroads is the largest transportation reference library 
in the world, containing more than 300,000 books, pamphlets, excerpts, 
reports and memoranda. 


ELECTRIC INDUSTRIAL TRUCK ASSOCIATION 


F. J. Shepard, Jr., treasurer of Lewis-Shepard Products, 
Inc., of Watertown, Mass., was elected president of the Elec- 
tric Industrial Truck Association at its recent annual meeting 
in New York City. W. Van C. Brandt, manager of motive power 
sales, Electric Storage Battery Co., Philadelphia, was named 
vice-president, and Charles F. Kells, of New York City, man- 
ager director of the association, was elected secretary-treasurer. 

Mr. Shepard announced that during 1948 the association 
would continue its program of disseminating information on 
storage battery-powered material handling equipment. ‘This 
will be done through cooperative advertising and the education 
along engineering lines of field personnel,” he said. ‘The asso- 
ciation also will act as a source of information to industry on 
matters relating to material handling.” 

The new president said that greater recognition to the 
science of material handling is being applied by industrial man- 
agement than ever before. 





INTERIOR DECORATIONS OF GOLDEN STATE 


The interior decorations of the cars on the new Golden 
State of the Rock Island and Southern Pacific lines provide a 
preview of the colorful scenery of Mexico, California and the 
Southwest, according to Rock Island officials. The interior 
color scheme and fine handicraft of the luxury day-night 
coaches, the diner-lounge and the diner were designed to 
simulate the character of the deserts, mountains, canyons and 
prairies along the right-of-way through Kansas City, El Paso 
and southern Arizona. The Rock Island officials also called 
attention to the extra-wide vision, non-glare windows of the 
new equipment. 


Cc. & 0. EDUCATIONAL TOURS 


Special educational tours designed to give students an op- 
portunity to see at first hand the historical, industrial, cultural, 
agricultural, commercial and political centers they study in 
textbooks, have been announced by Robert J. Bowman, presi- 
dent of the Chesapeake & Ohio Railway. The C. & O. Bureau 
of Tours will make all arrangements for hotel reservations, 
meals, and sightseeing for students of schools along the railway’s 
route to make tours to Washington, Detroit, Newport News, 
and historical points such as Richmond, Williamsburg, James- 
town and Yorktown, Mr. Bowman said. 


MOTOR VEHICLE ASSN. OF GEORGIA 


The Motor Vehicle Association of Georgia will hold its 
annual business and dinner meeting January 23 in the Henry 
Grady Hotel, Atlanta, Ga. Ed J. Buhner, president, American 
Trucking Associations, will speak on the outlook of the motor 
carrier industry and A. T. A.’s program for 1948. 
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January 10, 1948 


Hollopeter Discusses Society 
at C. T. C. Industrial Meeting 


President of American Society of Traffic and Trans- 
portation outlines its objectives and explains how its 
founder members were selected. Denies that society 
has dictatorial aims. Explains system of examinations 
and qualifications of those aspiring to examination. 
Scale of fees disclosed 


e Herschel A. Hollopeter, president of the American So- 
ciety of Traffic and Transportation, told about 500 mem- 
bers and guests of the Chicago Transportation Club, at the 
club’s annual industrial meeting at the Morrison Hotel January 
6, that the objectives of the society were “clear and should be 
easily understood.” The society, he said, was simply seeking 
“to develop higher standards of knowledge, technical training, 
experience, conduct and ethics in the field of traffic and trans- 
portation.” 


He spoke of the years of planning and thought that had 
preceded the founding of the society, and discussed early meet- 
ings at which the character of the society and the paths it 
should follow were thoroughly discussed, before a group of 
influential traffic men proceeded to incorporation in the state 
of Indiana. 


Outlining the various classes of membership in the society, 
he explained that invitations to become founder members had 
been sent to men of attainment in transportation, because the 
desire was “to establish and build an organization with finan- 
cial stability and with strength of character sufficient to com- 
mand respect and high regard in this field in order that we 
might successfully launch and establish our main and perma- 
nent program.” 


Questions About Examinations 


The educational division of the society was progressing 
toward the point where it was expected it soon would offer 
examinations to those who wished to acquire its certificate. It 
was about that function, he said, that most questions were 
asked and some misapprehensions existed. He discussed it at 
length, as follows: 


We have had the greatest number of questions, and in fact con- 
structive criticism if you please, about our examination program. Some 
ask why an examination at all? Well, we must agree if you are to 
have a responsible and creditable organization certify that its member 
possesses high qualities, he must first prove that he has them. That 
is all this examination does. It is a method whereby the applicant for 
membership may prove his qualifications. No professional society that 
we know of, in law, medicine, accounting, life underwriting or any 
other, has ever found a way to dispense with it. 

Rather than assuming the responsibility of making personal de- 
cisions on whether one has qualifications to be a certified member, our 
directors prefer to let the decision rest entirely upon the applicant 
himself and his ability or inclination to qualify through the member- 
ship examination process. Our registrar is now receiving membership 
applications to be served in turn as soon as the examining board 
completes its program, now well advanced. 

Another question, and at times a fear which I assure you is 
wholly unfounded, is that many who are actually operating in the field 
of traffic and transportation and consider themselves exceedingly prac- 
tical, are concerned that our examinations will be too academic and 
not practical. I should like to answer that one in this manner. We 
are exceedingly fortunate in having as our director of education Dr. 
G. Lloyd Wilson, whom many of you know personally. Dr. Wilson, 
Iassure you, has tested out his academic knowledge and training’ in 
Many practical ways. He is as practical about transportation as many 
of us who think we are entirely practical. Through his influence and 
leadership in the transportation educational field he has brought to 
uws a corps of educators of the highest quality as our Board of 
Examiners. 

We have all recognized the basis of this concern about our exam- 
inations. Our educators, excellent gentlemen that they are, as well as 
we who are so prone to style ourselves practical, have carefully 
Planned this portion of our work. We practical ones must admit we 
Would be woefully inadequate in the development and direction of the 
educational end of our activities. These educators are as practical in 
Dlanning an outline of study and examinations to prove one’s knowledge 
as we are in doing the daily tasks of transportation. We welcome their 
contribution in this respect and rely upon their judgment in these 
Matters just as they welcome our council and rely upon our judgment 
on the so-called practical issues. : 


Directors to Supervise Examinations 


_ Article II, Section 4 of our by-laws provide: ‘‘The director of educa- 
tion shall have general supervision over the educational and exam- 
mation program of the society, which program shall be subject to the 
approval of the board of directors.’ 

With the type of director of education we now have in Dr. Wilson 
I assure you there need be no fear that the examinations will not be 
Practical and reasonable. If, however, our educational program should 
be too academic and not practical the board of directors has it within 
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its power to keep this work well within practical limits. If you will 
observe the calibre of our directors I am sure you will be convinced 
of this. 

Our present plans with respect to examinations which I think are 
substantially complete, at least sufficiently so to be dependable, provide 
for four examinations or four sections of the complete examination to 
become a certified member. Our by-laws provide for a filing fee 
of $25 payable at the time of application and the fee of $15 for each 
examination when taken. This makes a total cost of $85 which is 
designed not to bring a profit or income to the organization but merely 
to cover the actual cost of preparing and giving these examinations. 
As a matter of fact, this schedule is exactly the schedule of the 
American College of Underwriters which in many respects is quite 
similar to our own. 

If an applicant fails to pass any section of the examination or 
all sections he may apply and take the examinations again. With these 
examination and application fees on the basis of cost to the society 
you will readily understand that our by-laws provide there will be no 
refunding of any of them in case the applicant fails to pass the exam- 
ination. When an applicant, however, has applied for the examination 
and paid his $25 filing fee he may take such subsequent examinations 
as may be necessary in his case without paying of an additional fee 
for application, but only the $15 examination fee for each such examina- 
tion taken. If experience develops that this basis of charge is more 
than is necessary to cover the actual cost I am sure it will be reduced 
and likewise if it is not found sufficient it will have to’ be increased. 

In this we are following quite closely the programs found to be 
desirable and proper, in such similar movements as the institutes and 
professional societies in other fields. We believe we are profiting by 
their experience ahead of us, and we acknowledge to them our gratitude 
for sympathetic and helpful advice and guidance in our efforts. 


No Dictatorship Intended 


Another question that has been raised frequently has been a con- 
cern about whether the society will become autocratic, dictatorial and 
many other things that will make it difficult for those in traffic and 
transportation who do not belong or who fail to prove the necessary 
qualifications. Alongside of this question also is the other question of 
what the average traffic man will get out of the membership of the 
society. 

In the first place, the society proposes to try to raise the standards 
of knowledge, training and ethics in the field of traffic and transporta- 
tion. To whatever extent it is successful in doing this, of course, that 
fact alone will make it more difficult for the unambitious, the careless 
and the drones in this field. In other words, for any of those who do 
not move forward with the general trend they will by their own efforts 
leave themselves far behind. On the other hand, I want to point out 
that the society proposes and has as one of the fundamentals of its 
program effective and adequate assistance for everyone in the field to 
take advantage of the things that will help him avoid being left behind. 

It is only fair to say that just as any religious movement, if 
successful, makes life a bit more difficult for the sinner or those who 
will not take advantage of it, any creditable and successful movement 
of this kind will also make it more difficult for those to get along who 
do not care to improve themselves and increase their ability. 

I think this has substantially answered the second question also, 
as to what the average man can get out of membership in the Society. 
As the society establishes a reputation of high standing in this field 
its certificate of membership certifying that the holder thereof pos- 
sesses the knowledge, training and experience to make him a valuable 
man in this field will certainly be extremely helpful to such person in 
advancing in his chosen profession both financially and otherwise, and 
will thus be worth to him many times over what it shall cost him. . 

Our main objectives, I want to emphasize, are aid to ambitious 
men and women in this field to study and improve their abilities and 
qualifications. To this end our educational director and board of ex- 
aminers are preparing outlines of self help and study with respect to 
the important features of all phases of transportation. 

They are also preparing to give examinations for those who seek 
thus to prove their qualifications and we are prepared to issue certifi- 
cates of membership to tkrose who qualify. It will be our purpose to 
sponsor and aid in proper programs of education, either through estab- 
lished institutions of learning or otherwise to improve the standing 
of the profession. It is the certified membership, therefore, as dis- 
tinguished from founder that is our primary objective. 

Every practical and proper way in which we may advance learning 
and training in transportation matters shall be our desire and our 
ambition. For it is only by these methods that true professions are 
born. The dissemination of any pertinent facts and knowledge in trans- 
portation, and aid in all unbiased and true research in this field will 
be worthy goals for us to seek. Our job in the society is a never ending 
one, but one that we hope will be, and which we propose to make, an 
ever expanding and more. fruitful one. We will have much of great 
value to offer cur certified membership in this respect. 


Idealism and Vision Needed 


In any movement of this kind we must have some idealism, much 
of vision, some considerable altruism and the application of some 
realistic, hard headed business principles and objectives. In addition 
to all this, and which is more essential, we have a complement of 
officers and directors who are earnest and energetic in progressing the 
affairs of the society. I am indeed grateful and proud to be associated 
with them. 

I suggest we must have idealism but we also know that we cannot, 
in one month, in one year nor even in ten years, work a miracle in 
transportation and get everyone to change and become enthused about 
his work. There will always be men who will never learn to run an 
engine smoothly, or check a freight rate with calmness, assurance and 
accuracy, but if we desire to move and make progress in that direc- 
tion, then we must have scme such ideal or objective with which to 


Za 
Es 
oa 


oes eps tema 


a 








112 


fix our course, I say we must have vision for ours is an obligation to 
plan carefully and intelligently for the future. We must build well and 
wisely an organization that will function far into the future and con- 
tinue to serve the needs of this profession long after our hands, and 
our minds, and our hearts will have ceased to guide it. 

We also require much of altruism. For we can only plant the seeds 
here, the fruit from which will not mature in our lifetime. We have 
to build an edifice which will produce no monetary profit to us, but 
will pay dividends to those who come after us. All we have to offer 
anyone now is an opportunity to serve. But we have faith in the motto 
that ‘‘those who serve best, profit most,’’ and we are finding many 


more among us in the traffic and transportation field who believe 
likewise. 


And finally I suggest we must apply some realistic hard headed 
business principles and objectives. We must progress this movement. 
We cannot let it stand on dead center too long. We must build an 
organization that will have the necessary leadership, prestige and 
strength to carry forward the aims and objectives we have adopted. 
It.must be adequately financed and managed to properly succeed. We 
have received, and still are receiving, excellent support from high 
places in the field of traffic and transportation. We have the prestige, 
therefore, and our immediate duty is to consummate the plans for our 
working organization and take our place among the other professional 
societies such as are now established in the fields of accounting, law, 
medicine and others. That we propose to do. 

I am grateful for your interest in this movement. I appreciate the 
opportunity to discuss it with you and I hope I have answered some 
questions that may have been on your mind, 


The meeting was arranged by the Chicago Transportation 
Club’s industrial committee, of which Fred A. Rohsenow is 
chairman. Harry W. Anderson, Youngstown Sheet & Tube Co., 
president of the club, presided, and Mr. Rohsenow introduced 
the speaker. Several officers of the society, in addition to Mr. 
Hollopeter, and several of its directors, were guests. 


Status of Highway Work 
Reviewed by P. R. A. 


“Improvement of the nation’s highways proceeded at a 
faster pace in 1947 than in the previous year, according to 
reports received from state highway departments by the Public 
Roads Administration of the Federal Works Agency,” says the 
roads administration. 

Reviewing the progress of the highway program, Public 
Roads Commissioner Thomas H. MacDonald said contract 
awards authorized by the states in the year called for $895,000,- 
000 worth of work on 44,700 miles of road. This was approxi- 
mately $150,000,000 more than the cost of road construction 
contracted for in 1946, said he, adding: 


The 1947 total included contracts for federal-aid projects to cost 
$640,000,000 and 19,800 miles in length. 

Expenditures for state-administered highway work under way dur- 
ing the year amounted to approximately $890,000,000. 


At the year’s end, Commissioner MacDonald said, federal- 
aid projects costing more than $700,000,000 were under con- 
struction, and plans had been approved for additional projects 
costing around $350,000,000, on which work is expected to start 
this year. The total estimated cost of federal-aid projects pro- 
grammed by the states for construction but not yet advanced 


beyond the planning stage was nearing $750,000,000, said he, 
adding: 


The urgent need for better highways throughout the nation was 
emphasized by steadily mounting floods of traffic on main rural roads 
and urban thoroughfares. 

Motor vehicle registrations in 1947 are estimated to have exceeded 
37,000,000, setting an all-time record. This was approximately 3,200,000 
more than the 1946 total and 2,644,000 above the number of motor 
vehicles registered in 1941, the previous peak year. 

Travel on rural highways during the year was estimated at 187 
billion vehicle-miles, an increase of approximately 10 per cent over 
the volume of rural travel in 1941. 

The increasing use of highways for commercial transportation was 
reflected in the fact that truck registrations rose from 4,859,244 in 
1941 to an estimated total of 6,500,000 in 1947, an increase of around 
33.7 per cent. The increase over the 1946 total of 5,725,692 registrations 
was approximately 13.5 per cent. 

Truck-hauling on rural roads during the past year was estimated 


at 86 billion ton-miles, as compared with a total of 73.5 billion ton- 
miles in 1946. 


With traffic congestion steadily becoming more serious, 
one of the most important developments in 1947 from the 
standpoint of the average motorist was the designation of a 
40,000-mile interstate system of highways which eventually 
will be improved to high standards, Commissioner MacDonald 
said. The system includes routes carrying large volumes of 
traffic into and through cities. 

Commendable progress was made by the states, in coopera- 
tion with municipal authorities, in the planning and actual start 
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of construction on expressways designed to speed the flow of 
traffic in urban areas and at the same time reduce accident 
hazards, Commissioner MacDonald said, adding: f 


Work was begun during the year on urban expressways and multi- 
lane rural highways in Massachusetts, Connecticut, New York, New 
Jersey, Pennsylvania, the District of Columbia, Florida, Ohio, Texas 
and California. In other states plans for expressway projects were well 


advanced, and initial contracts are expected to be let in the near 
future. 


Commenting on contract price trends, Commissioner Mac- 
Donald noted that construction costs for various classes of 
road work had risen 80 to 93 per cent above 1940 costs. 


November Truckloading 


The volume of freight transported by reporting motor car- 
riers in November decreased 14.6 per cent below October but 
increased 7.7 per cent over November of last year, according 
to statistics compiled by the Department of Research of Amer- 
ican Trucking Associations, Inc. 

Comparable reports received by A. T. A. from 234 carriers 
in 40 states showed these carriers transported an aggregate of 
2,135,692 tons in November, as against 2,499,883 tons in October 
and 1,982,143 tons in November, 1946, said A. T. A., adding: 


The A. T. A. index figure, computed on the basis of the average 
monthly tonnage of the reporting carriers for the three-year period of 
1938-1940 as representing 100, was 217. 

Approximately 79 per cent of all tonnage transported in the month 
was hauled by carriers of general freight. The volume in this category 
decreased 15.4 per cent below October but increased 4.3 per cent over 
November, 1946. 

Transportation of petroleum products, accounting for about 8 per 
cent of the total tonnage reported, showed a decrease of 3.9 per cent 
below October but increased 16.0 per cent over November, 1946. 

Carriers of iron and steel hauled about 7 per cent of the total 
tonnage. Their traffic volume was 7.8 per cent below October, but in- 
creased 25.6 per cent over November, 1946. 

About 6 per cent of the total tonnage reported consisted of miscel- 
laneous commodities, including heavy machinery, household goods, 
textile, groceries, packing house products, tobacco, wood, cement, 
paper, agricultural, explosives, motor vehicles and motor vehicle parts. 
Tonnage in this class decreased 22.0 per cent below October, but in- 
creased 32.3 per cent over November, 1946. 

The November tonnage of carriers reporting from the eastern 
district represented a decrease of 12.8 per cent below October, but an 
increase of 6.0 per cent over November of 1946. 

Carriers in the southern region reported a decrease of 22.2 per 
cent below October, but an increase of 9.9 per cent over November, 
1946. 

Tonnage reported from the western district revealed a decrease of 


15.3 per cent below October, but increased 10.8 per cent over November 
of last year. 


STATE VEHICLE SIZE AND WEIGHT LIMITS 


The Commission’s Bureau of Transport Economics and Sta- 
tistics has issued a statement of size and weight limitations of 
the 48 states and the District of Columbia generally applicable 
to for-hire trucks as of December, 1947, prepared by Mortier W. 
LaFever, transport economist. 

The statement, designated as No. 4731, comprising 11 pages, 
bears a notation that it is issued as information. It has not been 
adopted or considered by the Commission. 

A general table in the compilation shows the limitations on 
height, width, and axle and wheel weight where specified, for 
all for-hire property-carrying motor vehicles and the limitations 
on length and gross weight for two-and three-axle single units, 
three-axle tractor semitrailers, and other combinations. Another 
table sets forth formulas prescribed by 21 states for use in de- 
termining allowable gross weights. A further table contains 


gross weights adopted by 12 states based on specific axle dis- 
tances. 





Private Truck Owners’ Annual Meeting 


Legal attacks by for-hire motor carriers on “the right of 
a private individual to transport his own property” will be the 
principal of discussion at the ninth annual conference of private 
motor truck owners to be held in Washington, D. C., at the 
Hotel Statler, January 29, says the National Council of Private 
Motor Truck Owners, Inc. 

“Underscored for specific attention is the proposal of for- 
hire motor carriers, in cases now pending before the Interstate 
Commerce Commission, that the recovery of transportation 
costs in the pricing of an article sold and delivered in inter- 
state commerce constitutes. transportation ‘for compensation’ 
.. . thus subjecting the seller to regulation by the I. C. C. as 4 
‘for-hire carrier,’” says the council, adding: 


The Honorable Fred A, Hartley, Jr., congressman from New Jersey 
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council. 


ac- The council’s president, H. V. Haley, of P. Ballantine & Sons, 
of Newark, N. J., will preside at the open meeting on January 29 and 
at the executive meeting of the council’s board of directors which has 
peen scheduled for the following morning for the purpose of electing 


officers for the new year. 


a.(A. T. A. Protests Use of Net Weight 
but }hy Warehouse Employes 


ling 


1er- The American Trucking Association’s traffic department 

has asked the American Warehousemen’s Association to advise 
iers Bits membership that bills of lading and other instruments 
> of Bexecuted by their employes should show gross weight of ship- 
ments for shipping purposes. The A. T. A. said reports from 
ing: weighing and inspection bureaus in many parts of the country 
had disclosed that, in many instances, warehouse employes 


ber 






























and co-author of the recently-enacted ‘‘Taft-Hartley labor law,”’ will 
address the meeting as a special luncheon -guest. Other prominent men 
in the highway transportation field who will speak at the one-day 
meeting of the council include: Professor John S. Worley, noted traffic 
Iti engineer-consultant-economist from the University of Michigan; Russell 
a E. Singer, general manager of the American Automobile Association; 
Hal H. Hale, executive secretary of the American Association of State 
3 Highway Officials; A. M. Grean, Jr., vice-president of Ward Baking 
fo: Co.; W. H. Ott, Jr., general traffic manager of Kraft Foods Co.; and 
William A. Quinlan, prominent attorney and special counsel for the 
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pounds for shipping purposes, The weight of the package in which the 
coffee is packed, plus the weight of the outer container in which all 
48 packages are inclosed, must be shown as the weight of the shipment. 

The law requires that transportation charges collected or paid must 
be no more nor less than the rates contained in legally applicable 
tariffs. Penalties for violation of this law apply to both shippers and 
carriers with equal force. Apparently many warehouse employes have 
been confusing the fact that whereas warehousing charges to customers 
sometimes are billed on net weights, transportation charges are and 
must be assessed on a gross weight basis. 


APPLICATION OF CHICAGO VEHICLE TAX 


Motor carriers residing outside Chicago are not subject to 
that city’s recently adopted vehicle tax, in the opinion of David 


Axelrod, attorney for the Central Motor Freight Association, 
Chester G. Moore, association chairman, has advised his mem- 


bers. This is so irrespective of whether such out-of-town car- 
riers are engaged in interstate or intrastate commerce, or 


both. However, intra- or interstate motor carriers residing in 
Chicago are subject to the ordinance, according to Mr. Axelrod. 


tion. Fred R. Youd, Pres.; A. Winter, 


Bridgeport, Conn., Women’s Traffic 
Club. Madelyn L. Farrace, Pres.; Ruth 


Bronx, N. Y., Traffic Club. George J. 
Wiegman, Pres.; Frank J. Flynn, Secy. 
Brooklyn, N. Y., Traffic Club of, Inc. 
Otto F. Rutz, Pres.; D. A. Hackett, Secy. 
Buffalo (N. Y.) Traffic Club. W. E. 
aa Pres.; Margaret M. Weinberg, 


ecy. 
Buffalo (N. Y.) Transportation Club. 
Pugh, Pres.; Charles R. 


Calumet Transportation Association, 
East Chicago, Ind. W. A. Witt, Pres.; 


Camden (N. J.) Industrial Traffic 
Club. H. E. Stevens, Pres.; C. N. Haw- 


Camden (N. J.) Traffic Club. C. T. 
Ebensberger, Pres.; H. S. Wendell, Secy. 
Canton (O.) Traffic Club, G. H. Heber- 


Central Ohio Traffic Club (Mansfield, 
Ohio). E. L. Connell, Cleveland, Pres.; 
Howard Johnson, Mansfield, Secy.-Treas. 

Central Pennsylvania Traffic Club 
P. Quinn, 


Charlotte (N. C.) Traffic and Trans- 
portation Club. Stanley Shaw, Pres.; 


Chattanooga Traffic and Transporta- 
tion Club. W. R. Hanna, Pres.; C. E. 


Chicago Transportation Club. Harry 
W. Anderson, Pres.; Albert E. Hooper, 


Chicago, Traffic Club of. W. R. Cox, 


Chicago, Ill., Trafficmen’s Association 
of America. H. H. Behrel, Pres.; R. J. 


Chicago, Women’s Traffic Club of. 


aa were billing customers on net weight rather than on gross 
weight. 
onth In a letter to the A. W. A., C. F. Jackson, director of the 
gory BA, T. A. traffic department, observed that the gross weight 
over Bbasis was required in assessing charges by rule 10 of the Na- 
| tional Motor Freight Classification. The gross weight, he said, 
cent ¥meant weight on which transportation charges were based, 
viz. the weight as packed for shipment, including the weight 
total fof both interior and exterior containers and not merely the 
t in- weight shown on the commodity in question. In part, he said: 
iscel- For instance, one shipping package containing 48 inner packages 
oods, including one pound of coffee each cannot be construed to weigh 48 
nent, 
arts. 
t in- BLIST OF TRAFFIC CLUBS ; 
stern (The following list of traffic clubs will be =: 
it an @Published from time to time. We ask that 
readers notify us of any errors or of any 
> per changes or additions of which they have any P. Ackley, Secy. 
nde knowledge.) 
Akron, O.—Traffic Club Study Club of 
se of B Akron. L. B. Hine, Pres.; J. A. Gee, Secy. 
‘mber @ Albany, N. Y.—Capital District Traf- 
fic Association. H. Z. Bessette, Pres.; 
Vedder Gates, Secy. 
Sta Anderson (Ind.) Peer: omg” J. 
F i bo) Wikia ders on, - 
ns ee Pres W i—e 
cable Appalachian (Kingsport, Tenn.) Traf- Everding, Secy.-Treas. 
r W.fifc Club (Bristol, Kingsport, Johnson 
City, Elizabethtown, Erwin, and other 
ages, towns within 75 miles of Bristol). C. E. | L. E. Gardner, Secy.-Treas. 
been Bponaldson, Pres.; S. R. Jennings, Secy.- 
as. ; 
ns ON@ Atlanta, Transportation Club of W. E. _ kins, Secy.-Treas. 
1, for §carroll, Pres.; Don Joiner Secy.-Treas. 
eae peltionsee, Industrial Traffic -¥*—* 
other i inte” PEG: 52. o- ARP ling, Pres.; L. D. Ellis, Secy. 
n de-@ Baltimore, The Traffic Club of. Rob- 
itains Hert N. Fleagle, Jr., Pres.; J. P. Hupp- 
e dis: mann, Secy. 
Baltimore, Women’s Traffic and Trans- en 
portation Club of. Mollie G. Moore, (Williamsport, Penna.). J. 
" Pres.; Elizabeth M. Huth, Corr. Secy. Pres.; R. M. Gerber, Secy. 
ING} Bartlesville, Okla., Traffic Club. C. R. 
sht of a, Pres.; E. C. Kitching, Secy. R. C. Wastes, Gacy. Teens. 
9€ = Berkshire County Traffic Assn. (Pitts- 
viva field, Mass.) William R. Sage, Pres.; 
at the Bw B Preston, Secy. Murray, Secy.-Treas. 
rivate Birmingham (Ala.) Traffic and Trans- 
f for-@r@tion Club. J. C. Sanford, Pres.; 
rstate f=; Travis, Secy.-Treas. Ir., Secy. 
tation Birmingham, Ala., The Women’s Traf- 
: _@¢ Club of. Launa M. Chew, Pres.; Pres.; O. A. Green, Secy. 
inter ‘ 
sation’ Wo: E. T. Boyd, Secy. 
"ast Bloomington, Ill. The Corn Belt Traf- 
vs ic Club. V. W. McGuire, Pres.; Ernest Kelly, Secy. 
Radley, Secy. 
Jersey§ Bridgeport (Conn.) Traffic Associa- 











Edna Schaar, Pres.; Helen Horne, Secy. 


Those carriers who are not Illinois corporations having 
their principal place of business in Chicago are advised by 
Mr. Moore not to pay the vehicle tax, and to get in touch 
immediately with the association should a ticket be issued for 
violation of the new ordinance. The C. M. F. A. will provide 
legal representation to defend such carriers. 


B. & O. DECEMBER COAL LOADINGS 


During December, 1947, 81,278 cars of coal were loaded 
on the Baltimore & Ohio Railroad, making the largest Decem- 
ber loading since 1926, when the all-time December high of 
86,880 carloads of coal were moved as the indirect result of 
the British coal mine strike of that year, according to an 
announcement by the B. & O. Of the 81,278 coal cars, 5,358 
cars, or about 6% per cent, were for export, it was stated. 
The B. & O. officials added that the railroad has already re- 
ceived and placed in service more than one-half of the 13,500 
new coal cars it ordered during 1947, and is receiving addi- 
tional cars regularly on outstanding uncompleted orders. 





Chippewa Valley Traffic Club, Eau 
Claire, Wis.; H. R. Van Maren, Pres.; 
T. S. Larson, Secy. 

Cincinnati Traffic Club. A. W. Gill, 
Pres.; H. F. Oehlschlaeger, Secy. 

Cincinnati Women’s Traffic Club. 
Carol Romes, Pres.; Olivia Kinker, 
Secy. 

Clearing, Ill.—Clearing-Cicero Traffic 
Conference. Ray Hurd, Pres.; W. Eh- 
lert, Secy. 

Cleveland, Traffic Club of. John 
Marsh, Pres.; W. J. Brennan, Secy. 

Cleveland Transportation Club, Nor- 
a E. Dodwell, Pres.; Frank M. Schur, 

ecy. 

Cleveland, Women’s Traffic Club of. 
Hazel Smith, Pres.; Yolanda Iacobucci, 


Secy. 

Colorado Springs, Colo. Pike’s Peak 
Traffic Club. L. P. Siddons, Pres. 

Columbus (O.) Transportation Club. 
C. R. Warren, Pres.; F. M. Brownewell, 
Secy. 

Connecticut, Quarter Century Traffic 
Club. (New Britain, Conn.) R. K. For- 
son, Pres.; J. F. Maerz, Secy.-Treas. 

Corpus Christi (Tex.) Traffic Associa- 
tion. W. G. Bridgwater, Jr., Pres.; J. 
Harvey Johnson, Secy. 

Cortland (N. Y.) Industrial Traffic 
Club of. H. B. Darling, Chairman; P. F. 
McManus, Secy. 

Cumberland, Md., Tri-State Traffic 
Club. Martin L. Johnson, Pres.; J. L. 
Carnochan, Secy. 

Dallas, Tex., Transportation Club of. 
N. Mansfield, Pres.; K. L. Hartman, 
Secy.-Treas. 

Decatur (Ill.) Transportation Club. 
E. N. Stevenson, Pres.; R. D. Bolen, 
Secy. 

Denver Commercial Traffic Club. C. 
E. Berg, Pres.; Eddie St. Louis, Secy.- 
Treas. 

Denver, Junior Traffic Club of. Wins- 
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bows A. Hollard, Pres.; Ernest M. Smith, 
ecy. 

Denver, Traffic Club of. W. P. Dahl, 
Pres.; C. O. Gustafson, Secy-Treas. 

Denver, Women’s Traffic Club of. 
Sarah Kennedy, Pres.; Eleanor Briggs, 
secretary. 

Des Moines Transportation Club. Car] 
A. Hansen, Pres.; C. Ander, Secy.-Treas. 

Detroit (Mich.) Motor-City Traffic 
Club. Clarence E. Shrader, Pres.; Henry 
F. Bommer, Secy.-Treas. 

Detroit, The Traffic Club of. J. Har- 
old Becker, Pres.; W. A. Warburton, 
Secy.-Treas. 

Detroit, Women’s Traffic Club of. 
Loretta E. Gens, Pres.; Alice Janashek, 


Secy. 

Duluth (Minn.) Traffic Club. R. R. 
Shaeffer, Pres.; G. H. Westberg, Secy. 

Eastern Illinois Traffic Club (Danville, 
Ill.). Truxton Older, Pres.; W. D. Day, 
Secy.-Treas. 

Eastern Indiana Transportation Club 
(Muncie, Ind.) Claude Cornell, Pres.; 
Harry E. Mitchell, Secy. 

Eastern North Carolina Traffic Club 
(Wi n, N. C.). Cecil Moore, Pres.; 
H. W. White, Secy. 

Elmira (N. Y.) Traffic Club. G. A. 
Harnischfeger, Pres.; Jeromé Wolcott, 
Secy.-Treas. 

El Paso (Tex.) Traffic Club. W. T. 
Conley, Pres.; Fred C. Tockle, Secy.- 

Treas. 

Erie (Pa.) Traffic Club. Joseph F. 
Weibel, Pres.; C. P. Beyer, Acting Secy. 

Evansville (Ind.) Transportation Club. 
James C. Parker, Pres.; L. A. Holzgrafe, 
Secy.-Treas. 

Fargo (N. Dak.) Traffic Club. J. L. 
Thacker, Pres.; R. C. Harrington, Secy. 

Flint (Mich.) Traffic Club. S. L. 
Dobbs, Pres.; G. L. Wilcox, Secy.-Treas. 

Fort Wayne (Ind.) Transportation 
Club. Thomas Sayles, Pres.; C. H. Bar- 
tels, Secy. 

Fort Worth, Traffic Club of. W. Earl 
Lovell, Pres.; R. M. Duke, Secy.-Treas. 

Fort Worth Women’s Traffic Club. 
oo Lee Johnson, Pres., Doris Perry, 

ecy. 

Fox River Valley Traffic Club (Nee- 
nah, Wis.) Walter Fedlund, Pres.; F. 
Otis, Secy. 

Fox Valley Traffic Club (Aurora, II1.) 
Thorold Guzeman, Pres.; Ralph Girar- 
det, Secy. 

Fresno, Cal., Transportation Club. 
Edward Rutherford, Pres.; Benton Pas- 
chall, Secy. 

Galveston, Transportation and Foreign 
Trade Club of. J. W. Stechmann, Pres.; 
R. S. Freeman, Secy.-Treas. 

Goldsboro, N. C.—Eastern North Caro- 
lina Traffic Club. S. M. Jones, Pres.; H. 
W. White, Secy.-Treas. 


Grand Rapids Transportation. Club. 
R. H. Fahrner, Pres.; M. W. Vermaire, 
Secy. 

Green Bay (Wis.) Traffic Club. George 
= Bailey, Pres.; Howard A. Quehl, 

ecy. 


Hagerstown, Md., Traffic Club. Car- 
roll France, Pres.; J. J. Sentner, Secy. 

Hamilton (Ont.) Traffic Club. F. T. 
Parker, Pres.; A. M. Johns, Secy. 


Hartford, Conn.—Transportation Bu- 
reau of Hartford Chamber of Commerce. 
Herbert G. Topp, Chairman; C. Harris 
Crook, Vice-Chairman. 


Hartford, Conn., Women’s Traffic Club 
of. Grace L. Weller, Pres.; Virginia De- 
vanny, Secy. 

High Point (N. C.) Traffic and Trans- 
portation Club. I. B. Dunn, Pres.; G. T. 
Smith, Secy.-Treas. 


Houston Traffic Club. J. A. Dana, 
Pres.; A. U. Zurborg, Secy. 

Indianapolis Motor ‘Transportation 
Club. E. C. Lipp, Pres.; John Gedig, 
Secy. 

Indianapolis, Traffic Club of. R. H. 
Ross, Pres.; C. V. Curran, Secy.-Treas. 

Indianapolis Women’s Traffic Club. 
M. Kissel, Pres.; Marjorie White, Secy. 

Jackson, Miss., Traffic Club. J. W. 
Smith, Pres.; F. B. Aikin, Secy. 

Jacksonville (Fla.) Traffic Club. J. H. 
Gercken, Pres.; A. Q. Harris, Secy.- 
Treas. 

Jamestown (N. Y.) Transportation 
Club. Ray W. McEvoy, Pres.; K. C. 
Johnson, Secy.-Treas. 

Jefferson City (Mo.) Traffic Club. D. 
M. Oberman, Pres.; C. Morrow, Secy. 

Jersey City (N. J.) Traffic Club, R. A. 
Gratale, Pres.; J. J. Cullington, Secy. 

Kalamazoo Traffic Club. Emerson 
Higgins, Pres.; Carl Buzzard, Secy. 

Kanawha Valley Traffic Club (Charles- 
ton, W. Va.). L..H. Corley, Pres.; Dick 
Moore, Secy. 

Kansas City, Industrial Traffic Man- 
agers Association of. L. W. Schurle, 
Pres.; W. Paul Tarter, Secy.-Treas. 

Kansas City, Transportation Club of. 
H. G. Bekemeier, Pres.; A. Paul Rinins- 
land, Secy. 

Kansas City, Traffic Club of. D. R. 
Alexander, Pres.; T. A. Neidenberger, 
Secy.-Treas. 

Ky.-O.-Va. Traffic Club (Ashland, Ky.) 
J. H. Cross, Jr., Pres.; Jack D. Keating, 
Secy.-Treas. 
ciation Traffic Club. Howard P. Gabriel, 
Pres.; R. W. Stover, Secy.-Treas. 

Lansing (Mich.) Traffic Club. C. E. 
Clark, Pres.; W. M. McCloud, Secy. 

Lehigh Valley, Traffic Club of the. 
(Easton, Pa.) George W. Thoma, Pres.; 
P. R. Kocher, Secy. 

Lima (Ohio) Traffic Club. V. H. Lo- 
gan, Pres.; Floyd Clark, Secy. 

Lincoln (Neb.) Traffic Club. D. F. 
Frohardt, Pres.; A. L. Grass, Secy. 

Long Beach (Calif.) Traffic Club. R. 
L. Allen, Pres.; G. F. Seybold, Secy. and 
Treas. 

Long Beach — Los Angeles Harbor, 
Women’s Traffic Club of. Ella M. Eaton, 
Pres.; Virginia Capolungo, Secy. 

Long Island Traffic Club. B. J. Mc- 
Sweeney, Pres.; Wm. Strohsal, Secy.- 
Treas. 

Longview (Wash.) Transportation 
Club. Lee Tompkins, Pres.; George E. 
Mickel, Secy.-Treas. 

Los Angeles, Calif.-Harbor Transpor- 
tation Club. Carl Wadsworth, Pres.; D. 
H. Hughes, Secy.-Treas. 

Los Angeles, Calif.—Rail and Water 
Club. G. H. Lewis, Pres.; A. E. Norr- 
bom, Secy. 

Los Angeles Traffic Managers’ Con- 
ference. H. E. Noyes, Pres.; Ralph Cran- 
dall, Secy. 

Los Angeles Transportation Club. D. 
G. Shearer, Pres.; W. McGowan, Secy.- 
Treas. 


Los Angeles Women’s Traffic Club. 
Charle Jean Cullum, Pres.; Ida Wood- 
ruff, Corr. Secy. 

Louisville Transportation Club. John 
L. Weeks, Pres.; R. W. Ernst, Secy.- 
Treas. 

Louisville, Women’s Traffic Club of. 
Lola Baker, Pres.; Mary Catherine Gil- 
ligan, Secy. 

Lower Rio Grande Valley, Traffic Club 
of; Pres., J. H. Hartzog; Secy.-Treas., 
L. J. Deasy. 

Mansfield (O.) Traffic Managers’ Divi- 
sion of the Manufacturers’ Club. C. K. 
Smaltz, Chairman; A. D. Caddell, Secy. 
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Memphis Traffic Club. C. W. Pearce, 
Pres.; N. C. Osborn, Secy.-Treas. 

Memphis—Women’s Traffic Club. 
Angea Lee, Pres.; E. J. Berryhill, Secy.- 
Treas. 

Meridian, Miss., Transportation and 
Traffic Club. H. G. Fitts, Pres.; W. H. 
Thompson, Secy. 

Miami (Fla.) Traffic Club. J. F. Stur- 
divant, Pres.; R. K. Johnson, Secy.-Treas, 

Miami Valley (Dayton, O.) Traffic 
Club. Clyde Haynes, Pres.; G. C, 
Stoecklein, Secy. 

Milwaukee Traffic Club. James E, 
Quinn, Pres.; Ralph M. Heinan, Secy. 
and Treas. 

Milwaukee, Transportation Club of. 
A. M. Spahn, Pres.; G. F. Mueller, 
Secy.-Treas. 

Milwaukee, Woman’s Traffic Club of, 
maa Blask, Pres.; Esther Bannister, 

ecy. 

Minneapolis Junior Traffic Club, Rob- 
= McCormick, Pres.; Robert Scott, 

ecy. 

Minneapolis, Traffic Club of. L. E. Ed- 
wards, Pres.; L. A. Hart, Secy. 

Mobile Traffic and Transportation 
Club. Norman B. Nelson, Pres.; S. Mar- 
vin Graham, Secy.-Treas. 

Montreal (Can.), Traffic Club of. 
W. J. McCallum, Pres.; D. W. Johnson, 
Secy.-Treas. 

Muskegon (Mich.), Greater, Transpor- 
tation Club. C. V. Johnson, Pres.; Carl 
Johnson, Secy. 

Nashville (Tenn.) Traffic and Trans- 
portation Club. Frank A. Gaines, Pres.; 
F. E. Hilliard, Secy.-Treas. 

Newark (N. J.) Traffic Club. Edward 
W. Cislo, Pres.; A. N. Granzen, Secy. 

New Bedford, Mass., Traffic Club. 
William C. Raymond, Pres.; J. D. Bab- 
cock, Secy. 

New Britain (Conn.) Traffic Associa- 
tion. W. L. Bell, Pres.; B. G. Krano- 
witz, Secy. 

New England, Traffic Club of. (Bos- 
ton, Mass.) J. V. Whalen, Pres.; G. J. 
Smith, Secy.-Treas. 

New England, Women’s Traffic Club 
of (Boston, Mass.) Esther M. Freeman, 
Pres.; Winifred B. Gilboy, Cor. Secy. 

New Haven (Conn.) Chamber of Com- 
merce, Traffic Club of. George E. Robb, 
Pres.; Vincent Reynolds, Secy.-Treas. 

New Haven (Conn.) Women’s Traffic 
Club. Evelyn L. McMeken, Pres.; Jessie 
M. Ardolino, Secy.-Treas. 

New Jersey Industrial Traffic League 
(Newark, N. J.). W. J. Horrer, Pres.; 
G. E. Martin, Secy. 

New Orleans, Traffic Club of. A. M. 
Dardis, Pres.; Rene J. Pigeon, Secy. 

New Orleans, Women’s Traffic and 
Transportation Club of. Catherine L. 
a Pres.; Marion Bienvenue, Cor. 

ecy. 

New York, Metropolitan Traffic Asso- 
ciation of. Sam P. Bartoletta, Pres.; 
J. J. Donnelly, Secy. 

New York, Traffic Club of. H. W. Mac- 
Arthur, Pres.; G. H. Burtis, Secy. 

New York—Women’s Traffic Club of 
New York. Ethel A. Appleton, Pres.; 
Rose Jane Ober, Corr. Secy. 

Norfolk- Portsmouth (Va.) Traffic 
Club. L. E. Pentecost, Pres.; D. J. Foley, 
Secy. 

Norristown, Pa., Traffic Club of Paul 
H. Troutman, Pres.; Louis G. Smith, 
Secy. 

North Carolina, Eastern, Traffic Club. 
(Fayetteville, N. C.) G. F. Dempsey, 
Pres.; H. W. White, Jr., Secy.-Treas. 

North Jersey Traffic Club (Paterson, 
N. J.). J. M. Zachara, Pres. Oliver G. 
Stults, Secy. 
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Northwestern Pennsylvania Transpor- 
tation and Traffic Club. F. E. Hufford, 
Pres. 

Norwich, Conn.; Traffic Club of East- 
ern Connecticut. W. B. Chadbourne, 
Pres.; Rex Brown, Secy. 

Oakland (Calif.) Traffic Club. H. P. 
Moore, Pres.; R. D. Stokes, Secy. 

Oakland, Calif., Women’s Traffic Club 
of. Margaret Garvey, Pres.; Marjorie 
Meredith, Corr. Secy. 

Oil City-Franklin (Pa.) Traffic Club. 
J. Walter Fenner, Pres.; J. H. Lavery, 
Secy. 

_ City Transportation Club. 
c. F. Kienzle, Pres.; Glenn Switzer, 
Secy.-Treas. 

Omaha Traffic Club. C. W. Nelson, 
Pres.; Bruce F. Mahon, Jr., Secy. and 
Treas. 

Omaha, Women’s Traffic Club of, Lu- 
cille Sharp, Pres.; Corrine Davis, Corr. 
Secy. 

Orlando (Fla.) Central Florida Traf- 
fic Club. F. E. Godfrey, Pres.; J. A. 
Davidson, Secy.-Treas. 

Peoria (Ill.), Transportation Club of. 
E. T. Willson, Pres.; L. R. Barnewolt, 
Secy.-Treas. 

Philadelphia, Commercial Traffic Man- 
agers of. R. Maguire, Pres.; E. D. Heil- 
brun, Secy.-Treas. 

Philadelphia, Traffic Club of. C. J. 
Goodyear, Pres.; S. B. Neiman, Secy. 

Philadelphia, Traffic and Transporta- 
tion Club of. Edward Bolton, Pres.; 
J. E. Bellwoar, Secy. 

Philadelphia Women’s Traffic Club. 
Frances Snyder, Pres.; Thelma Clem- 
mency, Corr. Secy. 

Phoenix (Ariz.) Traffic Club. W. C. 
O’Connor, Pres.; Miriam A. Burson, 
Secy.-Treas. 

Pittsburgh, Traffic Club of. A. C. 
Schweitzer, Pres.; W. H. Morrow, Secy. 

Pittsburgh, The Traffic and Transpor- 
tation Association of. Theodore Hoover, 
Jr., Pres.; William P. Daley, Secy. 

Pittsburgh, Women’s Traffic Club of. 
Bessie A. Dixon, Pres.; Mary Podgorny, 
Corr. Secy. 

Pontiac (Mich.) Traffic Club. R. F. 
Hardy, Secy. 

Portland (Ore.) Industrial Traffic Club. 
— Smith, Pres.; Erman E. Mitts, 
ecy. 

Portland, Ore., Junior Traffic Club of. 
agg Birtchet, Pres.; R. J. Hastings, 
ecy. 

Portland (Ore.) Transportation Club. 
George W. Hartwell, Pres.; C. W. Laird, 
Secy.-Treas. 

Portland (Ore.), Women’s Traffic and 
Transportation Club of. Edna Rutledge, 
Pres.; Hazel Whitehouse, Secy. 

Providence, R. I.—Traffic Club of the 
Providence Chamber of Commerce. T. 
F. Durkin, Pres.; A. H. Ferguson, Secy. 

Queens County Traffic Club, Long Is- 
land City, N. Y. James Duhl, Pres.; R. 
A. O’Neil, Secy. 

Quincy (Ill.) Traffic and Transporta- 
tion Club. J. E. Brown, Pres.; Ralph 
Miller, Secy. 

Racine-Kenosha Women’s Traffic As- 
sociation. Hallie Rosienski, Pres.; Ca- 
mille LeBrasca, Secy. 

Racine Traffic Club. Ollie Hansche, 
Pres.; L. J. Orthe, Secy. 

Racine Transportation Club. E. Pfeif- 
fer, Pres.; Roger M. Lange, Secy. 

Raritan Traffic Club (New Brunswick, 
N. J.). Milton Stoll, Pres.; Joseph M. 
Hayes, Secy. 

Reading (Pa.) Traffic Club. R. C. 
a. Pres.; O. Daniel Dreyer, Secy.- 

reas, 


Reading (Pa.), Women’s Traffic Club 


of. Edith Ellis, Pres.; Ruth Shugard, 
Secy. 

Richmond, Va., Junior Traffic Club. 
J. F. Meredith, Pres.; L. D. Lacy, Jr., 
Corr. Secy. 

Richmond (Va.) Traffic Club. W. L. 
Pierce, Pres.; R. M. Fergusson, Secy. 

Rochester, N. Y. — Transportation 
Club of the Rochester Chamber of Com- 
merce, Norman G. Kleisley, Pres.; F. W. 
Burton, Secy.-Treas. 

Rock River Valley Traffic Club, Rock- 
ford, Ill. Roy E. Williams, Pres.; F. F. 
Thies, Secy. 

Rome, N. Y., Traffic Club. F. G. 
McKevitt, Pres.; J. S. Davis, Secy. 

Sabine District (Beaumont, Texas), 
Traffic Club (Beaumont Orange, Port 
Neches, Port Arthur). F. K. Stevens, 
Pres.; K. D. Schwartz, Secy. 

Sacramento (Calif.) Transportation 
Club of. C. R. Harmon, Pres.; J. M. 
Hanlon, Secy. 

Saginaw (Mich.) Traffic Club. Thom- 
as Zacharias, Pres.; E. C. Cherry, Secy.- 
‘Treas. 

St. Clair River District Transportation 
Club. O. L. Metzger, Pres.; Robert Lam- 
kin, Secy. 

St. Joseph (Mo.) The Traffic Club of. 
M. B. Williams, Pres.; Harold Hardy, 
Secy.-Treas. 

St. Louis, Metropolitan: Junior Traf- 
fic Club of. R. Paul Yellen, Pres.; Roy 
L. Eyster, Secy. 

St. Louis Traffic Club. Joseph E. Hitt, 
Pres.; John F. Flynn, Secy.-Treas. 

St. Louis, Women’s Traffic Club of 
Metropolitan. Ann D. Serwan, Pres.; 
Ethel Ogle, Secy. 

St. Paul (Minn.), Junior Traffic Asso- 
— of. R. V. King, Pres.; K. T. Buth 

ecy. 

St. Paul Transportation Club. J. R. 
Teasdale, Pres.; C. A. Liggett, Secy. 

Salt Lake City, The Transportation 
Club of. Omar Victor, Pres.; J. K. Zorn, 
Secy. and Treas. 

San Antonio (Tex.) Traffic Club. M. 
G. Niebuhr, Pres.; G. W. Harris, Secy.- 
Treas. 

San Diego (Calif.) Transportation 
Club. J. J. Reynolds, Pres. 

San Francisco Industrial Traffic Asso- 
ciation. G. S. Beach, Pres.; A. F. Schu- 
macher, Secy. 

San Francisco, Junior Traffic Club of. 
Charle G. Wilcox, Pres.; B. R. Newlon, 
Jr., Secy. 

San Francisco, Pacific Traffic Associa- 
tion of. C. J. Harbeke, Pres.; Rudolph 
Illing, ex-Secy. 

San Francisco Transportation Club. 
de S. Johnson, Pres.; W. C. Mittelberg, 

ecy. 

San Francisco Women’s Traffic Club. 
— Schmitt, Pres.; Sophie Rogell, 

ecy. 

San Pedro, (Cal.) Harbor Transpor- 
tation Club. Jay V. Connett, Pres.; A. 
J. Deller, Secy. 

Santa Clara County Transportation 
Club. (San Jose, Calif.) Fred. C. Bell, 
Pres.; Robert M. Ritchey, Secy.-Treas. 

Sarnia (Ont.) and District Traffic 
Club. Clarence Dawson, Pres.; S. Per- 
kins, Secy. 

Seattle Industrial Traffic Managers’ 
Association. O. W. Hardesty, Pres.; R. 
W. Flinkman, Secy. 

Seattle, The Transportation Club of. 
Warren G. Smith, Pres.; S. O. Yocum, 
Secy.-Treas. 

Seattle, Women’s Traffic and Trans- 
portation Club of. Agnes Horak, Pres.; 
Hazel Tatlock, Secy. 

Sheboygan (Wis.) Traffic Club. Joseph 
ea Pres.; H. A. Augustine, Secy.- 

eas. 
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Shreveport (La.) Traffic and Trans- 
portation Club. W. C. Jacobs, Pres.; 
J. P. Finn, Secy. 

Sioux City Traffic Club. W. L. Lun- 
quist, Pres.; Howard Youngdahl, Secy.- 
Treas. 

South Bend (Ind.) Transportation 
Club, Milton Schulz, Pres.; John J. 
Douglass, Secy.-Treas. 

Southern Wisconsin Traffic Club, Be- 
loit, Wis. Carl Kraeplin, Pres.; D. R. 
Cary, Secy.-Treas. 

Springfield (Ill.), The Transportation 
Club of. J. R. Dryer, Presi; .W. G. 
Bahlow, Secy.-Treas. 

Springfield (Mass.) Traffic Club. 
Frank P. Fleming, Pres.; R. D. Fuller, 
Secy.-Treas. 

Springfield (Mass.), Women’s Traffic 
Club of. Cecilia M. Guiney, Pres.; Evelyn 
H. Trudeau, Secy. 

Springfield, Mo., Traffic Club of. H. A. 
Baker, Pres.; George Helfrecht, Secy.- 
Treas. 

Springfield (O.) Ladies Traffic Club. 
Edith Bajai, Pres.; Shonnet Ross, Secy. 

Springfield, O., Traffic Club. John 
Shoemaker, Pres.; F. W. Kalbfus, Secy. 

Spokane Transportation Club. C. W. 
Meckstroth, Pres.; E. S. Braden, Secy.- 
Treas. 

Stock Yards District Traffic Club 
(Chicago). Iver S. Olsen, Pres.; William 
P. O’Brien, Secy. 

Stockton, Cal., Traffic Club. J. F. 
Malloy, Pres.; H. A. Molgard, Secy. 

Syracuse (N. Y.) Traffic Club. Harold 
A. LeChien, Pres.; J. V. McMahon, 
Secy.-Treas. 

Tacoma (Wash.) Industrial Traffic As- 
sociation. H. D. Smith, Pres.; Wendell 
Jones, Secy. 

Tacoma (Wash.) Transportation Club. 
C. J. Ryan, Pres.; E. J. Pole, Secy. 
Tampa, Fla.—Traffic Club of. W. A. 
Stebbins, Pres.; J. A. Crawford, Jr., 
Secy. 

Terre Haute (Ind.) Transportation 
Club. Harold V. Scott, Pres.; Wm. 
Thoms, Secy. 

Texarkana Traffic Club. Wilbur 
Smith, Pres.; C. C. Blair, Secy. 

Tiffin, O., Traffic Club. A. V. Cuth- 
bert, Pres. 

Toledo (O.) Transportation Club. J. E. 
Black, Pres.; C. H. Lorenz, Secy. 

Topeka, Kan., Traffic Club of. C. A. 
Alberg, Pres.; S. C. Bennett, Secy.- 
Treas. 

Toronto (Can.), Transportation Club 
of. G. E. Walton, Pres.; William G. 
Hamilton, Secy. 

Trenton (N. J.) Traffic Club. A. A. 
Black, Pres.; W. J. Werts, Secy. 

Women’s Traffic Club of Trenton, 
z J. Bette Dickey, Pres.; Lois Clayton, 

ecy. 

Tri-City (Moline, Ill.) Traffie Club 
(Moline, Rock Island and Davenport). 
Al P. Schmitt, Pres.; H. L. Hill (Moline), 
Secy.-Treas. 


Tri-State (Joplin, Mo.) Traffic Club 
(Kansas-Missouri-Oklahoma). C. C. Ivie, 
Pres.; E. C, Toutz, Secy.-Treas. 

Tri-State (Cumberland, Md.) Traffic 
Club (Md., Pa., W. Va.), Earl D. Chaney, 
Pres.; J. L. Carnochan, Secy. 

Triple Cities (Binghampton, N. Y.) 
Traffic Club (Johnson City, Binghamton 
and Endicott, N. Y.) G. K. Doolittle, 
Pres.; P. A. Radicchi, Secy. 

Tulsa (Okla.), Traffic Club of. F. A. 


Shellhorn, Pres.; Fred C. Stock, Secy.- 
Treas. 


Tulsa, Okla., Women’s Traffic Club of. 


Channie Reed, Pres.; Sylvia Harmony, 
Secy. 


Twin City Women’s Traffic Club (Min- 
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neapolis and St. Paul), Anne Howard, 
Pres.; Rose Beranek, Secy. 

Twin City Traffic Club (St. Joseph 
and Benton Harbor, Mich.) B. S. 
Barnes, Pres.; G. E. Riley, Secy. 

. Traffic Club of Utica 
Chamber of Commerce. J. W. Thomas, 
Pres.; M. J. O’Mahoney, Secy.-Treas. 

Wachusett Traffic Club (Fitchburg, 
Mass.). Edward F. Perreault, Pres.; 
John J. Manning, Secy.-Treas. 

Waco (Tex.) Traffic & Commerce 
Association of. R. L. Goebel, Pres.; 
S. C, O’Neal, Secy. 

Waco (Tex.) Traffic Club. G. W. Rob- 
erson, Pres.; S. C. O’Neal, Secy.-Treas. 

Washington (D. C.), The Traffic Club 
of. Lt. Col. I. C. Olsen, Pres.; C. E. 
Milford, Secy.-Treas. 

Washington, D. C., Women’s Traffic 


Waterloo (Iowa) Transportation Club. 
Joseph Schmicher, Pres.; A. M. Lane, 
Secy.-Treas. 


Waukegan-North Chicago Traffic Club. 
A. F. Heckler, Pres.; George Shea, Secy. 
‘ West Towns Traffic Club (Chicago 
area). Edward J. Kroman, Pres.; Stan- 
ley E. Skulski, Secy. 

Western North Carolina Traffic Club 
(Asheville, N. C.). Robert D. Darden, 
Pres.; Tom Reeves, Secy.-Treas. 

Wichita, Traffic Club of. C. F. Thomas, 
Pres.; L. C. Marshall, Secy.-Treas. 

Wichita, Traffic Club of. C. H. Men- 
nell, President; Lee C. Marshall, Secy.- 
Treas. 

Wilmington, Calif. Harbor Transpor- 
tation Club. Ray Prebish, Pres.; W. D. 
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R. E. Wooleyhan, Pres.; C. F. Miller, 
Secy.-Treas. 

Wilmington, Del., Women’s Traffic and 
Transportation Club. Esther C. Price, 
Pres.; Mary E. Martin, Secy. 

Will County Transportation Club 
(Joliet, Tll.). A. W. Miller, Pres.; Lee 
H. Hanten, Secy. 

Winston-Salem (N. C.) Traffic Club, 
M. P. McLean, Pres.; J. H. Rash, Secy.- 
Treas. 

Worcester (Mass.) Traffic Association. 
Walter T. Nelson, Pres.; Leo E. Wissell, 
Secy. 

Wyoming Valley (Wilkes Barre, Pa.) 
Traffic Club. Thomas Palmer, Pres.; B. 
F. Bonham, Secy.-Treas. 


York (Pa.) Traffic Club. W. C. Cad- 





Club of. Georgella Hefty, Pres.; June Wilkie, Secy. 


Beam, Secy. 


Wilmington, Del., The Traffic Club of. 


wallader, Pres.; D. M. Weller, Secy. 
Youngstown, O., Traffic Forum. F. W. 
Bennett, Pres.; C. F. Hoover, Secy. 








The OPEN FORUM 


A Department for the Discussion by Readers of TRAFFIC WORLD of Questions of Interest to Traffic Men. 
Ne anonymous communications will be published and writers must identify themselves In their signatures or in the body of their ietters. Mere names are not sufficient. 








Approval for Reporting of 
Ex Parte 166 Hearing 


Editor the Traffic World: 


I suspect that when people think of writing to you about 
something which you have said, they follow through more fre- 
quently in the case of criticisms. May I add a note to your 
Christmas cheer by following through on the more pleasant 
variety of reactions. 

In the December 6 issue, your editorial on inflation I 
thought was exceljent. You were, in summary, saying that 
inflation comes from the actions of the many, rather than the 
few. I wish that editorial could reach a larger audience—con- 
siderable benefit might result. 

In the same issue was the reporting of the Portland hear- 
ings on Ex Parte 166. Needless to say, I was anxious to see 
how my own testimony fared. No doubt, everyone thinks that 
he himself could better report his own material. The important 
points would be properly stressed; choice ‘and I said to hims” 
would not be omitted; the halo would not be painted too dimly; 
et cetera. In the instant case I, too, may have had some of those 
thoughts upon first reading. After some reflection, however, 
I have concluded that the reporting was well done—well done 
from any point of analysis, but particularly in respect to the 
job which I would have made of it. 


Dan H. Mater, Constulant, 

Office of the Attorney General, 

State of Washington. 
Olympia, Wash., Dec 22, 1947 : 


Some Problems Involved in 
Rate Concessions for Empty Pallets 


Editor the Traffic World: 


I have just finished reading your editorial, “Return Rates 
on Empty Pallets,” in your issue of December 20. I do not 
relish the way you have more or less placed Messrs. Lawson, 
Ryan and Weber “on the spot.” Although I do not think your 
editorial will in any way influence their judgment of this pro- 
posal, nevertheless it will tend to give them a “black eye” 
with the shipping public generally if they should not approve it. 


The mess which our transportation has been in for the past 
thirty years or more is largely because numerous “pet goats” 
have been given free pasturage at the expense of our common 
carriers. In 99 instances out of every 100 the shipper or con- 
signee, or both, are in far better position financially to bear 
a proper transportation charge than is the average common 
carrier able to bear an operating loss in the transportation 
of such merchandise. 


To handle any article at cost, or at less than cost, places 
an undue and unfair burden on other traffic, which is one of 
the things governmental regulation is designed to prevent. 
The writer always has felt there is no need or justification at 
any time for the transportation of any commodity at rates 
which do not meet full costs, plus a reasonable profit. Fur- 
thermore, the I. C. C. has repeatedly condemned practices along 
these general lines. 

I am not familiar with the details of this specific proposal 
but the return transportation of any empty containers or ship- 
ping packages at less than normal rates has been subject to 
considerable abuse in the past. One example is the shipment 
of the filled container by one carrier and the return of the 
empty-one by another, which is practically impossible to prevent 
unless the carriers maintain voluminous records and identify 
each such container by a symbol and serial number. 

A major argument against this proposal is the fact that 
the current 1.t.l. rating of fourth class has proven unprofitable 
with freight of much greater density in connection with every- 
thing except comparatively shorthaul traffic. To reduce these 
unprofitable rates still further, on the specious claim that the 
carrier has made a profit on the loaded movement in the reverse 
direction, would certainly call for criticism from shippers of 
package freight who do not employ pallets. As your editorial 
at least implies, the saving to shippers and consignees in pack- 
aging and labor expense of handling will far exceed the entire 
freight cost of returning the pallets and they will no doubt be 
used to a considerable extent regardless of whether the carriers 
grant these concessions or not. Some of the thorns in this 
are as follows: 

In the past the terms pallets, skids, lift-truck skids, lift- 
truck platforms, etc., have been loosely and carelessly used, 
even by the several classification committees. No one can tell 
from the classification or bill of lading description what is in- 
volved without an examination of the shipment. The true 
“skid” has a density closely approaching that of the lumber 
of which it is constructed. With true pallets the density is 
much less because of the space between top and bottom and in 
some instances space between individual boards making up 
the top and bottom planes. With the true “lift truck platform” 
(or lift truck skid as it is sometimes erroneously called) the 
density is even less than most of the pallets and varies widely 
depending on height of elevation, whether equipped with stakes, 
sides, etc., and precise dimensions. The first requirement 1s 
therefore to have a hard and fast definition of each of these 
terms so that one shipper will not be calling “pallets” by the 
name “skids” in an effort to confuse the carrier in the applica- 
tion of rates. 

A second basic requirement is to have the pallets designed 
for the specific type of transportation in which they will be used. 
The maximum inside width of the common motor carrier vehicle 
is restricted by state laws defining the maximum outside width 
of the vehicle. Thus we have to deal with a vehicle which 
seldom exceeds 7% feet inside width, whereas most rail freight 
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Port® 





Intercoastal Service 
EAST BOUND via PUERTO RICO 


Modern Cargo Ships Every 15 Days —Each Way 


POPE & TALBOT, INC. 


‘"ESTABLISHED 1849"" 





Offices Ability to meet today’s sales and distribution prob- 
and Terminals - : ° 
SEATTLE 4 lems in serving old markets and opening new ones, is 
TACOMA . ° > 
PORTLAND 9 materially enhanced with Pope & Talbot Lines’ dependable, 
SAN FRANCISCO 4 s 
STOCKTON frequent and complete Intercoastal Service. Regular sched- 
OAKLAND 7 
ieee oe ules, latest equipment for loading and unloading, ample ter- 
PITTSBURGH 22 ate 
DETROIT 2 minals with rail facilities, modern handling methods, per- 
PHILADELPHIA 6 - ° : ° 
BALTIMORE 2 sonnel with a complete knowledge of the shipping job to be 
NORFOLK 


SAE OM, OR. 18 done . . . these are factors that merit your consideration of 

Foreign Agency - Offices 
VANCOUVER, B. C. 

CANAL ZONE Re ; . 

canoe or phone nearest office for sailing schedules and information 

VENEZUELA ; ; ; hee 
TRINIDAD that will assist you in your shipping problems. 
BRAZIL 
URUGUAY 
ARGENTINA 


Pope & Talbot Lines when you ship intercoastal. Write, wire 


. 
——— 


POPE 2 TALBOT LINES fal 


PACIFIC ARGENTINE BRAZIL LINE 
PACIFIC WEST INDIES-PUERTO RICO 
PACIFIC COASTWISE * PACIFIC & ATLANTIC INTERCOASTAL 





EXECUTIVE OFFICES « 320 CALIFORNIA STREET e SAN FRANCISCO 4 
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OF INDUSTRY 








Nevada 







e Variety of metals, minerals 
and ores of value to industry 


e Power and irrigation projects 
© Good living conditions 
e Colorful scenic attractions 





* One of a series 
of advertise- 
ments based on 
industrial oppor- 
tunities in the 
states served by 
the Union Pacific 
Railroad. 


e Excellent rail transportation 


Ma, wutscturers, packers and processors will find Nevada 
a storehouse of raw materials. There are deposits of copper, 
silver, gold, zinc, lead and uranium. Mineral ores and min- 
erals include tungsten, manganese and antimony ore, magne- 
site, gypsum, sulphur, borax and vanadium. Building stone 
and marble also are available. 


Cattle, sheep and poultry raising are expanding agricultural 
pursuits and there also is some production of a variety of 
grains, vegetables and fruits. 


Irrigation and power are supplied by several Federal projects 
including famous Hoover Dam. 


Nevada’s healthful climate, excellent educational system, 
and a variety of scenic attractions contribute to the advan- 
tages of living in this western area. 


Each year, thousands of vacationists visit gigantic Hoover 


Dam, beautiful Lake Mead and near-by picturesque Las Vegas. 


Union Pacific provides top-notch freight and passenger trans- 
portation so essential to a State’s industrial development. 








* Address Industrial Depart- 
ment, Union Pacific Rail- 
road, Omaha 2, Nebraska, 
for information regarding 
industrial sites. 
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THE STRATEGIC MIDDLE ROUTE 


Divergent Views on Rail 
Rate of Return Editorial 
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cars have inside widths in excess of 8 feet. In the past wef is only p: 
have been tendered freight on pallets designed for rail trans. § ment so f 
portation which had a minimum dimension of 4 feet in width§ a level of 
and which prevented utilization of nearly 50 per cent of the§™ of traffic 
loading capacity of the vehicle. None of the pallets we have § yielded f 
seen are either designed or loaded for double-decking and ir,§ roads be 
most instances are loaded to a height which represents from§ roads—st 
50 to 75 per cent of the inside height of our average vehicle The 
thus resulting in additional waste space. will at b 
Another problem has been the absence of specifications for— tude tow 
construction and strapping of these packages. Some shippers§ of the si 
have “cut so many corners” in their construction they begin to solidatio1 
fall apart when being loaded on our vehicles. Definite speci-§ change i 
fications as to strength in relation to load carried must bef are conc 
established. and this 
Thus, to establish reduced ratings on returned pallets at a third a 
this time might be likened to purchasing a sack of oats inf permane: 
anticipation that we might buy a horse some time in the future.§ sidy to b 

Thos. B. Harvey, Traffic Manager, 
Continental Transportation Lines, Inc. 
Pittsburgh, Pa., Dec. 30, 1947. Amh 


The 1 





a Na 

Publisher the Traffic World: Editor tl 
May I congratulate you and your editors on your editorial a Si 

of December 27, “Returns on Rail Investments.” This is one of - - 
the most effective and understandable discussions of the prob-§ |). na y 
lem I have read. Ci ich R. 
With cordial good wishes for the new year. ane 

K. C. Ingram, Assistant to the President, em ion 

Southern Pacific Company. ssociat! 

San Francisco, Calif., Dec 31, 1947 om very 
oing, al 

Editor the Traffic World: gh 
For a number of years I have enjoyed fully the privileges : 4... 
accorded your readers, and particularly that of expressing an nil dic 


occasional thought through the Open Forum. It is not possible, 
you will concede, through the Open Forum to develop in detail 
all the arguments pertinent to a given proposition. At best one 
can but hope to spot one or two major items. This is especially 
true when a basic principle, such as rate or return, is under 
consideration. 

Your reference in the Traffic World of December 27, 1947, 
to my initial comments (Traffic World, June 7, 1947) and the 
conclusions which you draw warrant a reply. You have an 
enviable position among trade journals in your generally im- 
partial consideration of an issue. Only once do I recall what 
appeared to have been a case of knuckling down to pressure. 
An editorial policy of this calibre certainly encourages open, 
honest and as full discussion of a proposition as is compatible 
with the main business of the magazine. 

I was mildly disturbed by your expressing as semi-social- 
istic the idea that a three per cent return is adequate; or the 
argument that the rate of return on rail investment need be 
no greater than that on U. S. securities. Neither has any rela- 
tionship to social, political or economic philosophy. The pos- 
sible acquiescence to a three per cent return apparently is 
radical in thought, incompatible with good business judgment 
and therefore “semi-socialistic,” whatever that is. 

Placing the investment in the railroad industry on a pal 
with the integrity of the U. S. government was also apparently 
novel, although it should not be. The answer given by “a high 
school freshman—” to the question was not to be unexpected 
But neither you, the readers of the Traffic World nor I are 
freshmen. The question was a simple one to ask. It is not s0 
simple to answer. It involved a basic assumption, namely.— 

That as an industry establishes. itself, develops physical 
efficiency and managerial skill, risk, although not eliminated 
is markedly reduced and therefore the required return on In- 
vestment capital should be constantly declining as the perma: 
nency of an industry is demonstrated. 

The railroads of the country are among our oldest indus- 
tries. They have been more intimately associated with its ex: 
pansion than any other single business type. The risk and dif- 
ficulties which beset railroading from an investment viewpoint 
originate not in operation, nor service, nor potential traffic 
but, I’m sorry to say, in financing. The record in this field is 
not a very creditable one. The errors of the past have by 0 
means been entirely wrung out of the capital structure of somé¢ 
carriers despite recent and current reorganizations. And I 
seems unreasonable to expect to finance them at six per cel 
into perpetuity. 

An added major difficulty exists in arriving at agreemen! 
as to a satisfactory return on rail investment, particularly whe! 
considering the rate level. The average return to the industr) 
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is only part, and I’m inclined to feel a small part, of the argu- 
ment so far as any individual carrier is concerned. Even though 
a level of rates were set which when applied to a given volume 
of traffic moved under a given set of operating conditions 
yielded for the industry six per cent, there would still be some 
roads behind the parade, with others way out front: “Weak 
roads—strong roads.” 

The situation is, as you noted, complex. Any improvement 
will at best be in the form of a compromise. The general atti- 
tude towards rate of return needs re-examination. The position 
of the so-called weak roads needs to be strengthened. Con- 
solidation might help in some instances, and this involves a 
change in public policy, particularly where competitive roads 
are concerned. Adjustments in rate-divisions would also help 
and this involves a change in rail-management policy. There is 
a third alternative which is not particularly attractive—that of 
permanently subsidizing strategic but weak carriers, the sub- 
sidy to be correlated inversely with traffic density. 

Alfred A. Brown, Associate Professor, 
Massachusetts State College. 
Amherst, Mass., Dec 30, 1947 


The T.A.of A. Plan for Forming 
a National Transport Policy 


Editor the Traffic World: 
Dear Sir: 

In your issue of October 18, 1947, you published a letter in 
which R. A. Ellison, traffic manager, Service Bureau Company, 
Cincinnati, Ohio, expressed his views on the transportation 
situation in England and his conclusion on the Transportation 
Association of America. Being a member of that Association 
and very much interested in the vital public-interest work it is 
doing, although not a transportation specialist myself, I under- 
took to find out for myself the accuracy of his statements. 

It is crystal clear to anyone who has made an analysis of 
activities in England that nationalization of transportation 
there did not come about as a result of consolidation or integra- 





119 


tion, but rather because it was the avowed objective of the 
Labor Party in power in that country. Banks, mining and other 
basic industries in England are likewise being nationalized, 
and. for the same reason. Mr. Ellison’s opinion, in this respect, 
seems to be founded on a misapprehension. 


In regard to the Transportation Association of America, 
I have just received a reprint of an address made by its vice- 
president, Anthony G. Allison, before the Pittsburgh Chapter 
of the Interstate Commerce Commission Practitioners, in which 
he outlined the organizational procedure developed by the as- 
sociation in the last year to enlist the aid of all parties of 
interest in the transportation problem, to the formulation of a 
clarified definitive transportation policy to be proposed as a 
model for enactment by the Congress. 


In this project it is proposed that the report of the special 
subcommittee on transportation of the House committee on 
interstate and foreign commerce (also known as the Lea re- 
port) published in January, 1947, will be used to develop the 
basic issues for deliberation by the various parties of interest 
represented by respective panels (users, investors, carriers, 
legal, etc.), regional advisory forums and a group representa- 
tive of the general citizenry. 


You will note the article specifically states: “The final 
product of this project will be the basis for proposed national 
transportation policy irrespective of any recommendations made 
by the Transportation Association of America from its own 
studies of the problem.” So, what does Mr. Ellison mean by 
the Association’s platform ? 


Here, again, Mr. Ellison seems to misunderstand the facts. 

Mr. Ellison indicated the real objective of his letter was to 
encourage some study of the subject. I am informed that 28 
of the leading traffic men of the country, comprising its Users’ 
Panels, are working with the Transportation Association of 
America on the economic statutory project. Charles W. Braden, 
general traffic manager, National Distillers Products Corpora- 
tion (chairman of the policy committee of the National Indus- 
trial Traffic League) is chairman. 


O. W. Youngquist, 
105 West Adams St. 


Chicago, Jan. 2, 1948 
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News of 
TRAFFIC CLUBS 


The Chicago Transportation Club held 
an industrial night meeting January 6 
in the Morrison Hotel. Herschel A. Hol- 
lopeter, traffic director of the Indiana 
State Chamber of Commerce and presi- 
dent of the American Society of Traffic 
& Transportation, spoke on “Your Stake 
in the Future.” The traffic forum will 
hold a freight forwarding night meeting 
January 22 at the Morrison. An inter- 
city bowling match with the Motor City 
Traffic Club will be held at Bensinger’s 
Bowling Alleys January 31. A dinner 
dance will follow at the Hotel Sherman. 

John M. Zachara, newly elected presi- 
dent of the Traffic Club of North Jersey, 
Paterson, N. J., is 
a native of Hack- 
ensack. He was 
educated in pri- 
vate schools, and 
completed _ the 
LaSalle Exten- 
sion University 
traffic course. Mr. 
Zachara began 
his transportation 
career in 1914 
with the Erie 
Railroad. After 
serving overseas 
with the Army, 
he returned to 
the Erie, leaving 
in 1920 to become 
traffic manager of the Magor Car Cor- 
poration, a position he held until 1933. 
From 1933 to 1936 he served as traffic 
and industrial manager of the Paterson 
Chamber of Commerce. In August, 1936 
he opened an office as commerce counsel 
in Paterson. In addition to his present 
practice, Mr. Zachara is also general 
traffic manager of the Magor Car Cor- 
poration. He holds membership in a 
number of transportation groups, among 
them the New Jersey Industrial Traffic 
League, the traffic clubs of New York, 
Pittsburgh, Newark, and Lehigh Valley, 
and the Railroad Club of Pittsburgh. He 
is a charter member of both the Asso- 
ciation of I. C. C. Practitioners and the 
Atlantic States Shippers Advisory Board. 





John M. Zachara 





The Traffic Club of New England has 
elected J. V. Whalen, general passenger 
agent, New York, New Haven & Hart- 
ford Railroad, as its new president. 
Other. officers elected are: Vice-presi- 
dents: R. G. Henderson, freight traffic 
manager, New York Central System, A. 
M. Monahan, general New England 
agent, Erie Railroad, R. A. Potter, traf- 
fic manager, New England Confectionery 
Co. and John P. Sloan, traffic manager, 
Crompton & Knowles Loom Works; sec- 
retary-treasurer, Gerard J. Smith, man- 
ager, Wells Fargo Carloading Co., Inc. 
Directors include: E. J. Lang, editor, 
Boston Marine Guide; M. W. Coonerty, 
general agent, Union Pacific Railroad; 
Frank F. Crowell, traffic manager, Hood 
Rubber Co.; John T. Lang, foreign man- 
ager, S. S. Pierce Co.; Charles H. Mundt, 
general agent, Missouri - Kansas - Texas 
Lines; James C. Nagel, general traffic 
agent, New York, New Haven & Hart- 
ford Railroad; T. R. Welch, treasurer, 


H. P. Welch Co.; A. Cook, assistant traf- 
fic manager, Sears, Roebuck & Co.; R. A. 
Cox, general manager, Railway Express 
Agency; B. G. Jenkins, Henry Jenkins 
Transportation Co.; J. A. Mann, traffic 
manager, Great Atlantic & Pacific Tea 
Co.; E. C. Ness, Jr., traffic manager, 
Stone & Webster Engineering Corpora- 
tion; C. F. Palmer, general assistant 
agent, Boston & Maine Railroad; W. I. 
Stewart, assistant general manager, 
Lever Brothers Co. Committee chair- 
men include: Program & entertainment, 
Charles H. Mundt; membership, E. J. 
Lang; public affairs, Albert F. Ruby. A 
dinner meeting will be held January 15. 
The annual banquet will be held Febru- 
ary 19. 





The Transportation Club of South Bend 
will hold its annual election January 12 
in the Hotel LaSalle. The following 
members have been nominated for office: 
President, George H. Frank, New York 
Central System; first vice-president, Lee 
A. Day, Trans-Continental & Western 
Air Lines; second vice-president, William 
L. Carney, Bendix Products Division; 
third vice-president, C. E. McColley, 
Tucker Freight Lines; secretary-treas- 
urer, Emil Sharp, Wyman’s Electric 
Shop. Bernard Miller, Express Freight 
Lines, has been nominated for director. 
A railroad night meeting will be held 
February 9. 





The Shreveport Traffic & Transporta- 
tion Club, at its recent annual meeting, 
elected W. C. Jacobs, general agent, Mis- 
souri Pacific Lines, as its new president. 
Other officers elected are: First vice- 
president, H. W. Ejiser, general traffic 
manager, United Gas Corporation; sec- 
ond vice-president, U. S. Autrey, Couch 
Motor Lines; secretary, J. P. Finn, as- 
sistant traffic manager, Atlas Oil & Re- 
fining Corporation. Directors include: 
A. A. Walton, general agent, Texas & 
Pacific Railway; Guy Watley, Public 
Carloading Co.; E. O. Wilkerson, Lee 
Dry Goods Co.; E. E. Wood, Shreveport 
Grain & Elevator Co., and O. A. Rey- 
nolds, J. B. Beaird Co. The annual din- 
ner will be held January 22 in the Caddo 
Hotel. 





The Traffic Club of New Orleans held 
a “Freedom Train Week” meeting Janu- 
ary 6 in the Roosevelt Hotel. Colonel 
Owen R. Marriott, transportation officer 
of the Fourth Army, spoke. 





The Oklahoma City Transportation 
Club, at its recent annual dinner-dance 
in the Skirvin Hotel, installed C. F. 
Kienzle, traffic manager, Robberson Steel 
Co., as its new president. Other officers 
installed are: First vice-president, Frank 
J. Wright, traffic manager, Allied Mate- 
rials Corporation; secretary - treasurer, 
Glenn Switzer, traffic manager, The 
Boardman Co.; second vice-president, H. 
B. Arnett, manager, D. C. Halil Trans- 
port, Inc.; third vice-president, Raymond 
E. Hagan, assistant general manager, 
Sooner Freight Lines. E. T. Vineyard, 
traveling freight agent, Norfolk & West- 
ern Railway, was elected to the board of 
directors. 





The Metropolitan Traffic Association 
of New York held its annual Christmas 
party December 27 at the Pennsylvania 
Hotel. In spite of the big blizzard, more 
than 400 children and their parents at- 
tended. The New York police depart- 
ment cooperated in getting the gift bags 
to the hotel. The annual ladies night 


Oil Co. 
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dinner was held January 8 at the Penn- 
sylvania. The annual dinner dance wil] 
be held there January 31. 





The Traffic Club of Wichita has elected 
C. H. Mennell, district freight agent, 
Chicago, Rock Island & Pacific Railway, 
as its new president. Other officers 
elected are: First vice-president, R. L. 
Armstrong, traffic manager, O. A. Sutton 
Corporation; second vice-president, H. A. 
Rupe, district freight agent, Atchison, 
Topeka & Santa Fe Railway; secretary- 
treasurer, Lee C. Marshall, traffic man- 
ager, Kansas Gas & Electric Co. New 
directors include: H. E. Crow, traffic 
manager, Cudahy Packing Co.; Marvin 
R. Kraff, manager, National Carloading 
Co.; H. G. Watts, traffic manager, Derby 
The installation dinner will be 
held January 15 in the Lassen Hotel. 





Add to News of Traffic Clubs 

The first president of the newly 
formed Will County Transportation Club 
is A. W. Miller, 
agent of the Rail- 


way Express 
Agency, Joliet, 
Tl. Mr. Miller 


began employ- 
ment with the ex- 
press agency in 
1936, as chauffeur 
in Springfield, Il. 
After a_ short 
time he_ under- 
took relief work 
in small agencies. 
In 1943 he was 
appointed com- 
mercial agent in 
A. W. Miller the Springfield- 

Decatur territory. 
Twenty months later the company gave 
him his first agency at Jacksonville, Ill. 
After serving there for 20 months, Mr. 
Miller was promoted to his present posi- 
tion at Joliet. Other officers who will 
lead the club through its initial year are 
L. P. Nelson, vice-president; Lee H. 
Hanten, secretary; and W. R. Emerson, 
treasurer. 





The Transprotation Club of the Roch- 
ester (N. Y.) Chamber of Commerce will 
hold its annual dinner February 5. 
John S. Burchmore, counsel for the Na- 
tional Industrial Traffic League, will 
speak. 





The Motor City Traffic Club of Detroit 
has elected Clarence E. Shrader, U. S. 
Truck Co., as its new president. Other 
officers elected are: First vice-president, 
L. D. Straley, Detrex Corporation; sec- 
ond vice-president, Elmer Klein, Inter- 
City Trucking Service; secretary-treas- 
urer, Henry F. Bommer, Great Lakes 
Steel Corporation; assistant secretary- 
treasurer, Robert H. Wilson, Louisville 
& Nashville Railroad. The annual dinner 
will be held January 28 in the Hotel 
Statler. Judge Joseph A. Moynihan will 
be toastmaster. Guest speaker will be 
Charles W. Summers, humorist, of Utica, 
N. Y. Harry T. O’Connor, of the Fed- 
eral Bureau of Investigation, will speak 
at a forum January 12 in the Hotel De- 
troit-Leland. William H. Owen, traffic 
manager, Great Lakes Steel Corporation, 
will be guest chairman. 


The Junior Traffic Club of Metropoli- 
tan St. Louis held a railroad night meet- 
ing January 7 in the DeSoto Hotel. Rev. 
John F. Bannon, S.J., director of the de- 
partment of history, St. Louis University, 
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VOLUME I OF A FOUR VOLUME SET 


Transportation 
and Traffic 


Management 





PUBLISHED BY THE COLLEGE OF ADVANCED TRAFFIC 
Educational Division of The Traffic Service Corporation 


The nationally recognized, authentic text material of the COLLEGE OF 
ADVANCED TRAFFIC is now available to individual readers as well as 
Traffic Club study groups, college and university courses. Prepared by 


Wm. J. Knorst, Dean of the College, the first volume contains over 400 


pages, including 135 illustrations, and is bound in heavy blue buckram. 


VOLUME I 


Volume I includes an analysis of the American 
transportation system, developments leading to 
the regulation of railroads and other carriers, 
origin and development of classification and rate 
territories, principles of freight classification and 
an analysis of classification rules. 


It also covers the principles of freight rates and 
tariffs including the various factors and Commis- 
sion’s findings with respect thereto. Shipping 
documents and their application are carefully 
analyzed, as are the basic special services of the 
carriers. Chapters 22 and 23 are devoted to a 
study of freight claims. 

Above all, the subject matter is presented in an 
understandable manner, replete with authorities 
and is undoubtedly the finest work of its kind ever 
published. 


VOLUME Il 


Application of tariff circulars. Construction and 
filing of tariffs (tariff compilation). Freight rates 
and tariffs. Routing. Special freight services, i.e., 
switching, terminal facilities, demurrage and stor- 
age, average agreement, reconsignment and diver- 
sion, embargoes, various transit privileges. Ware- 
housing and distribution. Materials handling. 


VOLUME Ill 


Through routes and through rates. Application 
of arbitraries and differentials. Advanced milling 
in transit rates. Import and export traffic and 
rates. Technical tariff and rate interpretation. 
Advanced claim adjustments. Rate and classifica- 
tion committee procedure. 


(Note: Most of the subjects in this volume are 
analyzed from the legal viewpoint.) 


VOLUME IV 


Application of the Interstate Commerce Act. 
Preparation of a case before the I. C. C. 
Practice and procedure before the I. C. C. 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 
14 E. Jackson Blvd., Chicago 4, Ill. 


Enclosed is check for. ............4 0 Please ship 
postpaid.......... copies of Volume I, Transporta- 
tion and Traffic Management at $7.50 per copy. 
(Note: Special discount to Traffic Club Study 
Groups, Colleges and Universities when purchased in 
lots of 20 or more.) 
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spoke on “Foreign Trade in American 
Economy.” 


The Traffic Club of Kansas City in- 
stalled D. R. Alexander, general freight 
& passenger agent, Union Pacific Rail- 
road, as its new president January 6 at 
the annual dinner in the President Hotel. 
Other new officers are: First vice-presi- 
dent, G. E. Seitter, district traffic man- 
ager, Corn Products Refining Co.; second 
vice-president, L. A. McDaniel, commer- 
cial agent, Kansas City Southern Rail- 
way. Directors include: H. L. Ryan, 
traffic manager, Ash Grove Lime & Port- 
land Cement Co.; W. M. Boring, traffic 
manager, Vendo Co.; J. H. Rutledge, 
general agent, K. O. & G: Railroad; W. 
A. Murphy, general southwestern agent, 
Chicago, Milkaukee, St. Paul & Pacific 
Railroad. 


The Transportation Club of Spring- 
field, Hl., will hold a meeting January 
14 at the Elks Club. F. A. Doebber, traf- 
fic manager, Citizens Gas & Coke Utili- 
ties, and president of the Associated 
Traffic Clubs Foundation, will be the 
guest speaker. 


The New Haven Traffic Club will hold 
a testimonial meeting January 12 at the 
Hotel Garde in honor of Vincent M. Rey- 
nolds, who is retiring as secretary. 


The Cincinnati Traffic Club will hold 
its annual election January 29 in the 
Hotel Alms. The annual dinner will be 
held February 10 in the Hotel Nether- 
land Plaza. 


The Traffic Club of Newark held a 
meeting January 5 in the Robert Treat 
Hotel. Technicolor movies were shown. 
The annual dinner will be held January 
29 at the Robert Treat. 


The Elmira Area Traffic Club will hold 
its annual dinner meeting January 27 
Perry M. Shoemaker, vice-president— 
operations, Delaware, Lackawanna & 
Western Railroad, will be the speaker 
of the evening. 


The Berkshire County Traffic Associa- 
tion will hold a dinner meeting January 
14 at the Berkshire Restaurant, Pitts- 
field, Mass. A meeting at the Lakeview 
Restaurant February 11 will include a 
corned beef supper. 


The Transportation Club of Seattle 
held a meeting January 5. A travelogue, 
“From Seattle to Baltimore & Return,” 
will be presented. A bingo will be held 
January 14. The “Annual Hi-Jinx” will 
be held January 24 in the Olympic Hotel. 


The Transportation Club of Saint Paul 
held a meeting January 6 in the Hotel 
Lowry. A technicolor film was presented. 
The annual dinner will be held February 
4 at the Lowry. 


The Traffic Club of Fort Worth held 
a meeting January 5 in the Blackstone 
Hotel. Joe P. Moore, superintendent, 
Fort Worth Public Schools, spoke. 


The Portland (Ore.) Transportation 
Club held a New Year’s Eve party. New 
officers will be installed at a joint meet- 
ing with the Portland Industrial Traffic 
Club January 17 in the Neighbors of 
Woodcraft Hall. 


The Los Angeles Transportation Club 
held a meeting January 5 in the Biltmore 
Hotel. The Pan American Airways film, 


“Wings Over Latin America,” was shown. 
The next meeting will be held January 
42: 


The Traffic Club of Tulsa held a meet- 
ing January 6. J. G. Foster, rate clerk 
for the Frisco Lines, presented a musical 
program. 


The Appalachian Traffic Club, at its 
recent annual meeting in Kingsport, 
Tenn., elected C. E. Donaldson, division 
freight & passenger agent, at Bristol, 
Va.-Tenn., for the Southern Railway, as 
its new president. S. R. Jennings, Kings- 
port, Tenn., was elected secretary-treas- 
urer. 


The Triple Cities Traffic Club will hold 
a meeting January 13 in the Arlington 
Hotel, Binghamton, N. Y. Two sport 
movies were shown. 


The Traffic Club of Denver will hold 


a meeting January 15 at the Denver Dry 
Goods Tea Room. 


The Women’s Traffic Club of Los An- 
geles held a meeting January 7 in the 
Biltmore Hotel. 


The Mobile Traffic .& Transportation 
Club has elected the following officers: 
President, Norman B. Nelson, district 
traffic manager, Aluminum Ore Co.; 
vice-president, George T. Leslie, Jr., 
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traffic manager, Alcoa Steamship Co.; 
secretary-treasurer, S. M. Graham, com- 
mercial agent, Burlington Lines. The 
following were elected to the board of 
governors: Ernest M. Hunt, city freight 
agent, Louisville & Nashville Railroad: 
Sidney L. Scott, commercial agent, IIli- 
nois Central System; W. J. Thorworth, 
general agent, Frisco Lines; Ernest C. 
Ash, traffic manager, Mobile Chamber 
of Commerce; Walter N. Green, sales 
manager, Coastal Petroleum Corpora- 
tion; John J. Medicus, National Gypsum 
Co. Installation of officers will take 
place January 13 in the Battle House. 


The Nashville Traffic & Transporta- 
tion Club will hold its annual dinner 
January 28 in the Noel Hotel. Colonel 
Robert S. Henry, vice-president, Asso- 
ciation of American Railroads, will be 
the speaker of the evening. 


The Trafficmen’s Association of Amer- 
ica will hold a meeting January 27. 


The York (Pa.) Traffic Club will hold 
its annual dinner January 15 in the 
Yorktowne Hotel. Dr. James F. Bender, 
director, National Institute for Human 
Relations, will speak on “Sincerity in 
Human Relations.” 


The Women’s Traffic Club of Metro- 
politan St. Louis will hold its annual 
dinner meeting January 15 in the Hotel 
DeSoto. 


PERSONAL NEWS 


H. M. Daschbach has been appointed 
general traffic manager, at San Fran- 
cisco, for the Columbia Steel Co. and the 
Geneva Steel Co. F. E. McClure has 
been appointed assistant traffic manager, 
at San Francisco, for the Columbia Steel 
Co. John F. Maloney has been appointed 
traffic manager, at Salt Lake City, for 
the Geneva Steel Co. and the Columbia 
Iron Mining Co. 

* * * 

C. C. Greenlee, formerly assistant to 
freight traffic manager, at Washington, 
D. C., for the Southern Railway System, 
has been appointed general traffic man- 
ager, at Cincinnati, for The Richardson 
Co. * * & 

E. R. White, assistant general traffic 
manager, at Chicago, for the Interna- 
tional Minerals & Chemical Corporation, 
has resigned in order to assume new du- 
ties as commissioner of the Nashville 
Freight Bureau, Nashville, Tenn. 


F. E. Schueppert has been appointed 
traffic manager, at Rhinelander, Wis., for 
the Rhinelander Paper Co. 


Percy G. Holmes has been appointed 
assistant to the passenger traffic man- 
ager, at St. Paul, for the Great Northern 
Railway instead of passenger traffic 
manager as was incorrectly stated in the 
Traffic World of January 3. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad has announced the fol- 
lowing appointments: O. R. Anderson 
to general passenger agent, Seattle, suc- 
ceeding William Wallace, promoted; 
Paul J. Nikolai to general passenger 
agent, St. Paul; Francis D. Schoenauer 


to traveling passenger agent, Minneap- 
olis; C. C. Dilley to advertising agent, 
Chicago, succeeding G. A. Semmlow, re- 
signed; L. W. Kelly to travel promotion 
agent, St. Louis; Samuel Grafensten to 
traveling passenger agent, St. Louis; 
Douglas A. Keller to city passenger 
agent, Chicago. F. W. Root, solicitor for 
Minnesota, has retired after 65 years of 
service. O. H. Berg, chief clerk of the 
law department in Minneapolis, has re- 
tired after 59 years of service. Stuart 
Rider has been appointed assistant solici- 
tor for Minnesota. A. C. Erdall & C. 0. 
Newcomb continue as acting solicitors 
for Minnesota. 
* * 

Charles A. Barber has been appointed 
passenger traffic manager, at New York 
City, for the Lehigh Valley Railroad 
succeeding Norman W. Pringle, who is 
retiring after 29 years because of ill 
health. J. F. James, Jr., eastern freight 
traffic manager, New York City, has re 
tired after more than 37 years of service 
John J. Connell and William A. Grove 
have been appointed assistant easter 
freight traffic managers, New York City. 
William F. Gleeson has been appointed 
general counsel, New York City. V. C 
Ryder, T. O. Broker and B. J. Viviano 
have been appointed assistant general 
counsels. E. S. Shreve, W. A. Renz and 
R. D. Lalanne have been appointed gen- 
eral attorneys. . e 

V. E. Cook, division freight agent, a! 
Macon, Ga., for the Southern Railway 
System, has retired after more than 3! 
years of service. Vernon T. Ross has 
succeeded Mr. Cook. H. L. Parkerson 
has succeeded Mr. Ross as district freight 
agent, Brunswick, Ga. Andrew L. Bay 
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has been appointed assistant to freight 
traffic manager, Washington, D. C. 


W. K. Flynn has been appointed com- 
mercial agent, at Oklahoma City, for the 
Missouri - Kansas - Texas Railroad, suc- 
ceeding the late Paul W. Strieby. R. W. 
McBride succeeds Mr. Flynn as traveling 
freight & passenger agent, Oklahoma 
City. A. T. Davis has been appointed 
city freight agent, Oklahoma City. 


H. C. Schmidt has been appointed gen- 
eral freight traffic manager, at New 
York, for the Delaware, Lackawanna & 
Western Railroad. 


W. S. Ripley, assistant to the general 
manager, at Roanoke, Va., for the Nor- 
folk & Western Railway, has retired 
after nearly 40 years of service. 
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| berving the 
| Nation’s Markets 


Sources of supply and markets in thirty-eight states are 
brought close together by direct railroad connections with 
the P. & P. U. Ry. at Peoria, Illinois. 

Actually, products moving to or from every state pass 
over the P. & P. U. Ry. rails every day in the year. The 
fifteen trunk lines meeting at Peoria directly serve the 


thirty-eight states and with their connections all forty- 


Many, many shippers have discovered to their complete 
satisfaction that they can ship via P. & P. U. Ry. Freight 
moving across the country via Peoria gets to destination 
at the earliest possible moment . . 
geographical location, careful planning, and the direction 
of every thought and effort on the part of P. & P. U. Ry. 
to quick and careful interchange. 


E. F. STOCK 
General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


UNION STATION @ ROOM 36 @ PEORIA 2, 


J. D. Sneed, general agent, at Danville, 
Ill., for the Chicago & Eastern Illinois 
Railroad, has retired after 26 years of 
service. Herman Zink succeeds Mr. 
Sneed. C. A. Ernst succeeds Mr. Zink as 
general agent, Buffalo, N. Y. G. L. 
Brothers has been appointed commercial 
agent, at Evansville, Ind. C. A. Brizius 
has been appointed general agent, at 
Tulsa, succeeding the late R. E. Mc- 
Comas. G. H. Nourse has been appointed 
general agent, at Jacksonville, Fla., suc- 
ceeding the late J : G. Meehan. 


L. F. Holden has been appointed dairy 
agent, at Chicago, for the Grand Trunk 
Western Railroad. D. A. Teskey has been 
appointed commercial and dairy agent at 
Omaha. a i 


F. E. Williams has been assigned to 
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supervsiion of solicitation on the North 
Carolina division, at Charlotte, N. C., for 
the Piedmont & Northern Railway. L. 
F. Crenshaw has been assigned to solici- 
tation in territory not embraced in estab. 
lished agencies. His offices will be at 
Charlotte. 
* * * 

G. E. Durham has been appointed gen- 
eral manager, at Cleveland, for the 
Wheeling & Lake Erie Railway. Andrew 
J. Duncan has been appointed assistant 
to the general manager, Cleveland. H. 
H. Henderson has been appointed as. 
sistant to the president, Cleveland. 


Frank H. Cole, Jr., has been appointed 
assistant general counsel, at Cincinnati, 
for the Baltimore & Ohio Railroad. 


Robert D. Lehr has been appointed 
traffic agent, at Chicago, for the Chicago 
Great Western Railway. Calvin E. Ding. 
ler has been appointed traffic agent at 
San Francisco. Haydn E. Goodley has 
been appointed division freight & pas- 
senger agent at Sycamore, Tl. 


F. W. Dittman has been appointed 
manager of the world commerce depart- 
ment, at Detroit, for the Chesapeake & 
Ohio Railway. 

* * 

E. F. Weber, superintendent automo- 
tive equipment, at Chicago, for the 
Chicago, Burlington & Quincy Railroad, 
has retired after 44 years of service. T. 
F. Jelnick succeeds Mr. Weber. 


H. P. Holt has been appointed acting 
general auditor, at Minneapolis, for the 
Soo Line.. Mr. Holt relieves J. E. Bertel- 
sen, who has been granted a leave of 
absence. 

* * * 

Eldon D. Jones has been appointed 
safety supervisor, at Memphis, for the 
Frisco lines. 

* * * 

John W. Swingle, formerly on the edi- 
torial staff of Henry Holt & Co., New 
York publishers, has been appointed to 
the industrial relations department, at 
Washington, D. C., for American Truck- 
ing Associations, Inc. Mr. Swingle will 
be responsible for all publications of the 
department, including the industrial re- 
lations bulletins prepared by the staff. 
He succeeds Nicholas S. Lakas, who will 
enter the diplomatic, service. 


R. A. Baensch has been promoted to 
executive vice-president, at Chicago, for 
the Decatur Cartage Co. John B. O’ 
Connor, Jr. has been appointed assistani 
to the president, Chicago. 


Thomas R. Higgins has been appointed 
sales manager, at New Brunswick, N. J, 
for the Hermann Forwarding Co. 


M. J. Buckley, vice-president in charge 
of freight traffic, at San Francisco, for 
American President Lines, has been pro: 
moted to senior vice-president in chargé 
of planning and developrnent. W. K 


Varcoe, freight traffic manager, has bee! py, 


promoted to assistant vice-president and 
freight traffic manager. 
* * * 


Vincent P. McMurdo has been ap- 
pointed Pacific Coast manager, at San 
Francisco, for the Luckenbach Steam: 
ship Co., Inc. t 

The Chevrolet Motor Division of Ger- 
eral Motors Corporation has announced 
the following appointments: H. E. Craw- 
ford to regional manager, Flint, Mich. 
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succeeding A. F. Young, retired; K. E. 
ps Staley to manager, Southwest region, 


L Dallas, Tex. ae 


Edward J. Reynolds has been ap- 


tab- inted to the newly-created position of 

| California traffic manager, at San Fran- 
cisco, for the Northwest Airlines. 

oe David Berg has been appointed dis- 

] °§ trict traffic and sales manager, at Chi- 

Trew cago, for the Philippine Air Lines. 

— * oe O* 


E. P. O’Connor has been promoted to 
assistant branch manager of the Minne- 
apolis motor truck branch of Interna- 
tional Harvester Co. Merion Young has 
been promoted to assistant manager of 
the Seattle motor truck branch. 


as- 









nted 
nati, 


| The Oakland Foreign Trade & Harbor 
inted Club held its annual installation and 
re steamship night meeting January 8 at 
IN8-@ the Athens Athletic Club. Maitland S. 
at at Pennington, vice-presient, Pacific Trans- 
h port Lines, Inc., spoke on ‘‘California’s 
Transportation Problems from the 
Steamship Point of View.” 


pas- 


inted’ ~The New York chapter of Delta Nu 
+ Alpha held a meeting January 7 at the 


Hotel Governor Clinton. 
* * * 


John J. Peterson has been appointed 
branch manager, at Buffalo, N. Y., for 
the Trailmobile Co. 


omo- 
- the 
road, 
e. 






* 


Paul J. Scribner has been appointed 
assistant general service manager, at 
2 Chicago, for the Automatic Transporta- 
cting# tion Co. David D. Kirkpatrick has been 


r the§ appointed to the sales staff. 
ertel- * * * 


ve off Roy B. Whitney, director of passen- 


ger service, at Memphis, for the Chicago 
& Southern Air Lines, has resigned to 
— his family’s affairs in South Car- 
dlina. 


yinted 
r the 
* * * 


di The Railway Express Agency has an- 
* saan nounced the following appointments: 
od Walter W. Grove to general manager— 
ot. a Mid-West department at Kansas City, 
Seal Mo.; Ernest T. Williams to executive as- 
Sac ai {stant to the president, New York City; 
ot Grover Y. Reed to general manager— 
oS an Texas department, Houston. 


—— Obituaries 
Carl J. Burlage, chief claim agent, at 
Chicago, for the Pennsylvania Railroad, 
ted tof died January 5 at his home in Des 
70, for Plaines, Ill. Mr. Burlage had been with 
B. O’.§ the Pennsylvania for more than 40 years, 
sistant § having started his railroad career in the 
Pennsylvania freight office at Fort 
Wayne, Ind., in 1907. He was 56 years 
ointed § Of age. Funeral services were held Jan- 
N.J,guary 8 in St. Mary’s Church, Fort 
Wayne. Interment was in Fort Wayne. 

* * * 


charg¢#} Edwin A. Farr, formerly district man- 
00, folfager, at Detroit, for Transamerican 
n Pro’ E Freight Lines, Inc., died in Harper Hos- 
chargé @pital January 2. Mr. Farr was a life 
Member of the Traffic Club of Detroit. 
funeral services were held at the Ham- 
iton Funeral Home. Burial was in White 
Chapel Memorial Cemetery. 

* * * 


W. M. Ryan, retired superintendent, at 
Minneapolis, for the Railway Express 
Agency, died January 5. Mr. Ryan was 
amember of the Traffic Club of Chicago. 
f Gen eral services were held January 8 
ounced#et. Gesu Catholic Church, Milwaukee, 
Craw-§."48s. Interment was in Calvary Ceme- 
“Mich. §“"Y. Milwaukee. 
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QUESTIONS a 


and will answer ques- 
tions of lication of tariff schedules and 
practical problems. 

We do not desire to take the place of the 





nd ANSWERS 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 





Routing and Misrouting — Conflict Be- 
tween Marks on Package and Bill 
of Lading Shipping Directions 


Pennsylvania. — Question: We _ note 
your answer to Arizona on page 268 of 
the August 30, 1947, issue. Our question 
is similar, yet it is not a question of 
freight charges—it is the question of the 
payment of the invoice. 

We prepare bills of lading and mail 
them to our various warehouses, where 
we maintain stock for shipment to our 
customers. Recently, on one of our 
shipments, we prepared a bill of lading 
reading to John Doe in city “A.” There 
is a city of this name in two states, and 
we erred in showing the wrong state. 


When our warehouseman made ship- 
ment, he also erred in marking the ship- 
ment to Fred Jones in “A” in the state 
shown on the bill of lading and turned 
the shipment over to a motor carrier 
serving that city. Investigation revealed 
that the carrier delivered the shipment 


to Fred Jones, taking delivery receipt . 


on their freight bill reading John Doe 
and furnished us with a copy for proof 
of delivery. After several unsuccessful 
attempts to collect invoice value of the 
merchandise from Fred Jones, we filed 
claim with the carrier for misdelivery 
which they disallowed, stating they de- 
livered the shipment on its marks, which 
we concede govern. We feel that the 
carrier should have handled this ship- 
ment in accordance with Rule 20 of 
Motor Carrier Freight Claim Rules, 
issued by American Trucking Associa- 
tions. 

As Rule 20 requires shipment to be 
forwarded on astray waybill, does Rule 
21 also apply, which reads in part: 
“Astray freight. Deliver only on sur- 
render of bill of lading or other proof 
of ownership” ? 

Is carrier liable for invoice value on 
basis of misdelivery under Rule 20, and 
does this rule apply in this case jointly 
with Rule 21? 

Answer: Apparently the discrepancy 
between designation marks on the pack- 
age and those in the bill of lading were 
not noted. 


If so, in our opinion, neither Rule 20 
nor Rule 21 is applicable. 


The Commission has held that the 
marks on the package, and not on the 
bill of lading, control. C. S. Bracket Co. 
vs. Great Northern Express Co., 29 I. 
C. C. 667, and American Agricultural 
Chemical Co. vs. Boston & A. R. R., 
26 i, C..C. 36. 


The cases before the Commission in- 
volve the matter of additional freight 
charges resulting from the transporta- 
tion of the shipment to the erroneous 
destination due to the error of the 
shipper. 

However, it seems apparent from the 


decisions in the following cases that as 
the bill of lading constitutes the con- 
tract between the parties, the provisions 
thereof should govern in determining the 
duty of the carrier in making delivery 
of the shipment: Union Pac. R. R. Co. 
vs. Burke, 255 U. S. 317, 41 S. Ct. 355; 
New York C. & H. R. R. Co. vs. Samuel 
Goldberg, 250 U. S. 85, 39 S. Ct. 402; 
New York Central R. Co. vs. Lazarus, 
278 Fed. 900; Guillaine vs. General 
Trans-Atlantic Co., 3 N. E. 489; Lewis 
Poultry Co. vs. New York Central R. 
Co., 105 At. 109; Ocean S. S. Co. of 
Savannah vs. People’s Shoe Co., 81 Sou. 
241; L. G. Cohen & Co. vs. Davis, 142 
N. E. 75; Booth vs. New York Central 
R. Co., 112 Atl. 894. 


Proof of Loss or Damage 


California.—Question: Kindly give us 
your opinion as to the liability of rail 
carriers in handling merchandise in tank 
equipment in regard to the possibilities 
of recovering claims against railroad on 
the shortage of material when it reaches 
destination. The general practice of our 
shippers has been in weighing the mer- 
chandise in hopper scale tanks and bas- 
ing their invoice weights and their bill 
of lading shipping weights on the results 
of the hopper scales. In many in- 
stances the shipper furnishes public 
weighmaster’s certificates of weights and 
measures and on other occasions attaches 
scale weight tickets to their invoices 
showing the amount of merchandise 
loaded and billed on regular form bills 
of lading. 

Our practice of weighing the tank cars 
loaded and of reweighing the tank cars 
light to determine the merchandise 
content has proven to us a large varia- 
tion from the billed weight and the 
weight shown on the railroad bill of lad- 
ing. In having these tanks reweighed 
as outlined the rail carriers have pre- 
sented balance due freight bills covering 
any variation which might occur in the 


‘gross weight of the merchandise over 


those furnished on the railroad bill of 
lading, but the variation in the actual 
weight of the tank in comparison with 
that marked on the tank car has actually 
shown that we received less merchandise 
than the invoice and railroad bill of lad- 
ing calls for. 


If we are obliged to stand additional 
freight have we a claim against the 
railroads for loss of merchandise in 
transit providing the car arrives under 
original seals in that. the railroad has 
signed for an actual amount at the 
time the car is forwarded? Also to be 
taken into consideration is the fact that 
this material is loaded in tank cars sup- 
posedly filled to capacity or up to the 
dome. 

Any authority which you quote or your 
judgment on these circumstances will be 
appreciated. 
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Answer: A shipper showing a delivery 
of goods to a carrier and that they were 
not redelivered makes out a prima facie 
case against the carrier entitling him to 
damages for loss, and to avoid such dam- 
ages the burden is upon such carrier to 
prove its freedom from liability. C. R. I. 
& P. Ry. Co. vs. Stouffer, 111 N. E. 
809; Nustrot-Calahan Co. vs. M. K. & 
T. of Texas, 209 S. W. 775. 

It is a question of fact as to whether 
the amount stated in the bill of lading 
was delivered to the carrier at point of 
origin, which fact must be established 
by the shipper. Likewise it is a question 
of fact as to whether a lesser amount 
was delivered by a carrier at destination, 
which fact must be established by the 
shipper. 

Since the facts of how a loss or injury 
occurred are generally within the exclu- 
sive knowledge of the carrier, the courts 
are liberal in permitting a claimant, by 
showing certain essential facts within its 
knowledge, to raise presumptions which 
complete his case. 

In establishing these facts the shipper 
must necessarily overcome by a pre- 
ponderance of evidence that which the 
carrier may introduce to show that 
either the amount stated in the bill of 
lading was not in fact received by it for 
transportation, or that the full amount 
received was delivered at destination. 
That is, the shipper’s evidence must out- 
weigh that of the carrier. 

Whether the amount alleged by the 
shipper to have been delivered to the 
carrier for transportation was actually 
delivered is a question of fact to be 
determined from the evidence submitted 
by the plaintiff, subject to rebuttal by 
the defendant carrier. The statement 
in a bill of lading or a shipping re- 
ceipt of the amount received for trans- 
portation is not conclusive and the car- 
rier may submit evidence to prove that 
the entire amount was not received for 
transportation. 

This is particularly true where the bill 
of lading contains qualifying statements 
as to the quantity of freight received for 
transportation thereunder, such as to 
place the consignee on notice of the 
fact that the carrier does not vouch for 
the accuracy of the statement. The bill 
of lading, as you will observe, contains 
the term “subject to correction” in the 
column headed “weight.” In Brown vs. 
M. K. & T.:Ry. Go., 112 Pac. 147, ti 
court, in discussing this term, states that 
the use of this term avoids the estoppel 
which would otherwise, under some cir- 
cumstances, preclude the carrier from 
disputing the weight; that it does not 
destroy the prima facie effect of the re- 
cital in the bill of lading as to quantity 
but merely leaves the matter open to 
further inquiry instead of being abso- 
lutely concluded. See, also, Davis vs. 
Zimmern, 99 So. 307; H. & T. C. Ry. 
Co. vs. Paris Milling Co., 240 S. W. 636; 
and Nye-Schneider-Fowler Co. vs. C. & 
N. W. Ry. Co., 182 N. W. 967. 


Claim—Time Within Which Must be 
Filed 


The following communication with re- 
spect to our answer to New York, on 
page 1942 of the December 27, 1947 
Traffic World, under the above caption, 
has been received: 


Referring to your answer to New York on 
page 1942 of the December 27 issue of the 
Traffie World as to the time within which 4 
claim in writing must be filed where there Is 
a part shortage of a shipment, I thought you 
might be interested in the opinion rendered 
by the Supreme Court of Rhode Island, July 
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6, 1925, in the case of Jenckes Spinning Co. 
ys. New York, New Haven & Hartford Rail- 
road Co., which supports your expressed 
opinion. I regret that I am unable to give 
petter reference to the case and for your 
penefit am quoting from pertinent para- 
graphs: 

“This is an action in assumpsit to recover 
the value of two bales of cotton which were 
shipped from Boston over the defendant’s 
railroad. The point of destination was Dar- 
lington, R. I. One of the bales was included 
in a shipment on May 1, 1920, of six bales, 
and the other was a part of a shipment on 
May 10, 1920, of two bales. Neither of the 
pales in question was delivered. The case 
was tried by the presiding justice of the 
superior court sitting without a jury, and the 
case is before us on the plaintiff’s exception 
to the decision of said justice for the de- 
fendant. 


(1) The defense is that the action is 
parred by the plaintiff’s failure to make a 
daim for the loss within the time specified 
in the bill of lading which provided that, in 
the event of failure to make delivery, claim 
must be made in writing to the. originating 
or delivering carrier within six months after 
a reasonable time for delivery has elapsed. 


“The unlost portion of the first shipment 
was delivered May 20, 1920, and that of the 
second, May 22, 1920. The evidence shows 
that ten days was a reasonable time within 


which to make a delivery from Boston to ' 


Darlington, but the dates on which the unlos 
portions of the shipments were delivere 
must respectively mark the limit of reason- 
able time for making delivery. See Brewster 
vs. Davis, 207 App. Div. 461, 202 N. Y. S. 574. 
The six months’ period, within which a 
claim could be filed in compliance with the 
condition in the bill of lading, expired as 
to one bale November 20, and as to the other 
November 22, 1920. The claim in writing 
was not made until the following January.”’ 









Freight Charges—Liability of Consignor 
Under Section 7 of the Bill of Lading 


Arkansas. — Question: On December 
19, 1946, we forwarded a car load of our 
products to a firm who acts as distribu- 
tor at destination X. On February 4, 
1947, another shipment was forwarded 
to this concern. Our products are sold 
f.o.b. point of origin and section 7 of the 
bill of lading was signed by us. Although 
this firm at destination X distributes our 
products there is no direct connection be- 
tween said firm and this company, and is 
certainly not in any way connected with 
our firm other than the fact that he 
buys our products at our posted distrib- 
utor prices and then resells on the re- 
tail market. 


This firm at destination X actually 
went out of business in May of 1947 and 
the local freight agent at destination at- 
tempted to collect for freight charges in 
the month of July 1947. Since this firm 
went out of business, the bills were for- 
warded to us for payment and, of course, 
we declined payment. When this firm 
went out of business we took over the 
stock they possessed at that time, due 
to the fact that payment for such stock 
was never made to us. 


The carrier contends that we are liable 
for the freight charges, due to the fact 
that we took over the stock referred to 
above. Our contention is that in view of 
our signing Section 7 of the bill of lading 
and further that there is no direct con- 
nection between our company and the 
firm at destination X, we are not liable 
for such freight charges. In addition, the 
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carrier admits that the freight bills were 

misplaced and filed away through error. 
In view of the above, will you please 

advise your opinion in this matter. 


Answer: Under the first paragraph of 
Section 7 in the bill of lading, if the 
consignor uses the means provided for 
that purpose in the bill of lading, i.e., 
signs the no-recourse provision, he is not, 
in our opinion, liable for the freight 
charges. To hold otherwise, it seems to 
us, is to render useless the signing of 
the stipulation referred to in Section 7 
of the bill of lading. 


In New York, N. H. & H. R. Co. vs. 
California Fruit Growers Exchange, 5 
Atl. 2nd 353, it was held that as the 
uniform bill of lading, prescribed by the 
Interstate Commerce Commission, ex- 
pressly accords the shipper the privilege 
of absolving himself from liability for 
freight charges by executing the no-re- 
course clause, it excludes the implication 
of the right to attain the same object in 
a different way. See, also, to the same 
effect, Missouri Pacific R. Co. vs. Sor- 
rell, 21 Fed. Supp. 886. 


By the signing of the stipulation pro- 
vided for in Section 7 of the bill of lad- 
ing, the consignor is relieved of liability 
for the freight charges or any part 
thereof by the acceptance of the goods 
by the consignee, but not in the event 
the consignee notifies the delivering car- 
rier in writing prior to delivery of the 
goods of his agency and lack of benefi- 
cial title in the goods. This exception to 
the release of the consignor from the 
liability for the freight charges is ac- 
complished by the parenthetical clause 
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“except as hereinafter provided” in the 
fifth line of the first Eocene of Sec- 
tion 7 of the bill of lading. 

The fact that you took over the stock 
of the consignee of your product does 
not, in our opinion, subject you to liabil- 
ity for the freight charges. The charges 
should have been collected by the car- 
rier from the consignee. 


Reparation—Party Entitled to—Where 
Goods Sold F.O.B. Origin 


California.—Question: Is it possible 
for a shipper to collect reparation under 
Section 1 of the Act in a case where he 
prepays the freight in the first instance 
but adds it as a separate item to the 
invoice, the shipment having been sold 
f.o.b. shipping point ? 

Assume also that a consignee, who ac- 
tually paid and bore the freight, inter- 
vened in the same case and in which 
award of reparation was made, would 
the shipper that filed the complaint be 
entitled to collect reparation on all ship- 
ments involved on which he paid the 
freight but as stated above passed it on 
the invoice to consignees ? 

Answer: Under the report of the Com- 
mission in Missouri Portland Cement Co. 
vs. Director-General, 88 I. C. C. 492, the 
party who pays the freight charges, even 
though he may not bear the freight 
charges may, in a complaint to the Com- 
mission, recover the amount awarded by 
the Commission as reparation. If, how- 
ever, the party who actualy bore the 
freight charges also files a complaint 
with the Commission with respect to the 
same shipments, that party will be sub- 
stituted for the party who paid but did 
not bear the freight charges. 


See, also, the reports of the Commis- 
sion in Acker vs. Alton R. Co., 213 
I. C. C. 162, 168 and Romeo Stores Co. 
vs. Union Pac. R. Co., 203 I. C. C. 414. 
In the latter case the Commission said: 


We deem it unnecessary to discuss at any 
length the question of the parties to whom 
reparation should be awarded here. It is now 
well settled that a consignee who pays the 
charges to the defendant carrier, although 
he subsequently collects them from the con- 
signor, who thereby bears them, is entitled 
to an award of reparation unless the con- 
signor asserts an adverse right. Adams vs. 
Mills, 986 U. S. 397. Where both consignor 
and consignee claim the reparation it be- 
comes necessary to determine which of the 
contesting .parties bore the freight charges 
as such, Louisville & N. R. R. Co. vs. Sloss- 
Sheffield Co., 269 U. S. 217. As between the 
consignor and consignee, he who bore the 
charges as such prevails. Dolese Bros. Co. 
vs. Atchison, T. & S. F. Ry. Co., 89 I. C. C. 
110, 122; Joyce-Watkins Co. vs. Walsh Tie 
Co. (Mo.), 236 S. W. 1105, and Jennison 
Bros. & Co. vs. Chicago & N. W. Ry. Co., 
158 N. W. 398. See, also, note 2 in Doughty- 
McDonald Grocery Co. vs. Atchison, T. & 
Ss. 7. Ry. O6., 156 1. Cc. C. ai, 


Demurrage—Delay in Placement of Cars 


_ New York.—Question: Our industry 
is one of many served by a switching 
line and we are unable to permit actual 
placement of all incoming carloads as 
received; therefore, a number of cars are 
reported on constructive placement daily. 
The switching order for placement of 
such cars during the night is delivered 
by messenger every day by 4:00 p.m. 
to the office of the switching railroad. 
Normally, all cars on constructive place- 
ment are ordered in for unloading at 
7:00 a.m. the following day. Due to con- 
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gestion of carriers’ facilities, some in.) 


nere it wa 


coming carloads are not actually placeq—%. On tho: 


until 11:00 a.m. This reduces availablef? 
unloading time by one half day which 
may often extend unloading delay into 
penalty demurrage and we contend timeflf. 
consumed by such delay should be al. 
lowed as an extension. The carrier takes 
the position that it is under no obligation 
to have all cars spotted by 7:00 am 
and, also, that no extension of time can 
be given to compensate for delay. We do 
not find a specific provision in Agent 
Jones Tariff which covers. 

It seems highly unreasonable that such 
cars on which free time had commenced 
to run while on constructive placement 
may be delayed by the carrier when the 
receiver is ready and able to unload 
without some adjustment or recognition 
of delay not created by the receiver. No 
doubt, this question has been at issue 
and we will appreciate having your an. 
swer together with citation of parallel 
cases bearing thereon. 

Answer: The conditions you describe 
appear to be quite similar to those which 
were the subject of the report of the 
Commission in Docket 29694, Oneonta 
Fruit Company, Inc. vs. Delaware & 
H. R. Corp. (Mimeographed), decided 


,peptember 25, 1947. 


In this report, the Commission said: 


As stated, the car under consideration ar- 
rived at Oneonta at 11:59 p. m. on January 
25. It was the thirty-seventh car from the 
rear in a train of 193 cars. The portion of 
the yard track containing this car was placed 
on a southbound receiving yard track, where 
it remained until 11:10 a. m., January 2. 
At that time it was switched to the south- 
bound classification yard, thence to the city 
yard, and from there to complainant’s siding, 
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where it was placed at 11:45 a. m., January 
ig, On those dates there was severe con- 
stion in the Oneonta yards and extra crews 
ere not available. The evidence does not 
rant a finding that there was unreason- 
le delay on the part of the delivering 
arrier in placing the car. 

The complainant’s employees do not work 


on Saturday afternoons or Sundays. It could 
have unloaded this car on Monday, January 
28, thus releasing the car within the free 


time, but elected to use its men for other 
purposes. The failure of complainant to un- 
load promptly was the proximate cause of 
the detention. 


Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear 


anuar A Ags ga N. C.—Langren Hotel 

xaminer Kobernusz: 

MC. 106074, Sub. 4—B. & P. Motor Lines, 
Hazelwood, N. C., common carrier ap- 
plication. 

anuary 9—Baltimore, Md.—U. S. Appraiser’s 
Stores Bldg.—Examiner Harrison 

MC 87730, Sub. 2—R. Bozel, Baltimore, 
Md., common carrier ‘application. 

MC 107247, Sub. 11—Pen-Mar-Va Motor 
Freight, Baltimore, Md., common carrier 
appl cation. 

anuary 9—Camden, N. J.—U. S. Ct.—Ex- 
aminer Jackson: 

MC 29934, Sub. 3—LoBiondo Bros., Motor 
Express, Inc., Bridgeton, N. J., common 
carrier application. 

vat § or ae lil.—Main P. O. Bldg. 

MC 6031, Sub. 14—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 
rier application. 

anuary 9—Chicago, I1l.—Main P. O. Bldg.— 
Jt. Bd. 58: 

MC 80284, Sub. 7 eee Truck Lines, 
Inc., Chicago, Tll., contract carrier ap- 
plication. 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 


January 9—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Cunningham: 

MC 126, Sub. 14—Huey Motor Express, Cin- 
cinnati, O. 

MC 11620, Sub. 5—The Arrow Transfer Co., 
—— Ky., contract carrier applica- 
tion 

some = ee N. H.—State Comm.— 

MC a1Fae, Sub. 3 ae Transportation 

Co., Exeter, N. H 
January 9—Des Moines, la.—U. S. Ct.—Ex- 
aminer Proudle 

MC 109196—R. Miner, Indianola, Ia., 
contract carrier application. 


a Worth, Tex.—Hotel Texas— 


Jt. « Sid 
MC 16007, Sub. 5—M & G Contract Service, 
Joplin, Mo., contract carrier application. 
sone, F- $—Providence, R. 1!.—Main 
Bd. 134: 


MC 798, a. 5—J. N. Gendreau, Fall River, 
Mass., common carrier application. 
samgery 9—Providence, R. !.—Main P. O. 

g.—Examiner Garofalo: 
MC 59508, Sub. 12—R. H. Worrall, Provi- 
dence, R. I I., common carrier application. 
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1.—Main P. O. 


MC ‘Gags Worcester Yellow Cab Co., Inc., 
Worcester, Mass. 
Jone = _ - Washington, D. C. — Examiner 
an 
MC 108199--Glen Burnie Coach Lines, Inc., 


Glen Burnie, Md., common carrier appli- 
cation. 


sanunay 10—Little Rock, Ark.—State Comm. 
xaminer Dishman: 
MC-C 911—Arkansas Motor Freight Lines, 
Inc., et al., vs. Potashnick, Local Truck 
System, Inc. 


—— a LO eee N. C.—Langren Hotel 


103: 
as Biba8, ‘Sub. 39—Smoky Mountain Stages, 
Asheville, N. C., common carrier 
appiteation 


January 12—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley 
MC 14133, Sub. "6—Consolidated Van & 
Storage Companies, Inc., Atlanta, Ga., 
common carrier application. 


7 a a Mass.—New P. O. Bldg. 
187: 


MC si600, Sub. 118—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 


sommory © | Mass.—New P. O. Bidg. 
189: 


MC 47888, Sub. 3—Film Service Co., Ash- 
land, H., common carrier application. 
Januar 12—Boeton, Mass.—New P: O. Bidg. 


t. 20: 

MC 60432, Sub. 7—Tex Tank Service, Brook- 
line, Mass. ., common carrier application. 
January 12—Camden, N. J.— s ~— EX: 

aminer Jackson: 
C 32453, Sub. 2—C. Molinelli, Vineland, 
N. J., common carrier applicatl on. 

MC 70494, Sub. 2—Royal Blue Line Co. of 
Philadelphia, Philadelphia, Pa., common 
carrier application. 

se ae il.—Main P. O. Bldg. 


MC 25567, Sub. 19—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 


— 12—Chicago, ie P. O. Bidg. 
xaminer Driscoll 
MC 68715, Sub. 8—Summit Fast Freight, 
mon ‘Akron, O., common carrier applica- 
tion 


soy al a> ‘ig rye R. 
..— Bd. 18: 
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to three decimal places, as well as the earlier increases, in cents 
per hundred pounds. 
Increased Rate Table enables one to arrive quickly at the in- 
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MC 13123, Sub. 7—Wilson Freight Forward- MC 906, Sub. 21—Consolidated Forwarding MC 2667, Sub. 4—R. H. Fewtrell, Malden ™M¢ 92999 
ing Co., Cincinnati, O. Inc., St. Louis, Mo., common carrier Mass., common ot application. Edgewa 
Jemnay 12—Dallas, Tex. — Baker Hotel — Gacbsee titer Januar ; ek Mass. —New P. oO. Bl cation. 
Commissioner a ner Corcoran, January 12—San Francisco, Calif.—449 P. O. et. B : ; dg.§ mc 1 
aad eso perating ‘Sta te Commissioners: Bidg—Jt. Bd. 75: MG 12423—W. L. Mobley, Springfield, M "10849 
MC-C Invest sation of bus fares. C 105682 Sub. 9—Doyle Draying Co., Con- broker license. sidiaas ee are 
January 12—Des Moines, la.—U. S. Ct.—Ex- a Calif., common carrier spplication. january 1S 
aminer Proudley: Mc 102308, Sub, 10Inland Fretent Li January 13—Camden, N. J.—U. S. Ct.—Ex. ton St.- 
MC 23021, Sub. 2—Schalow Truck Line, Ox- Salt Lake City Utah, Se aminer Jackson: MC-F | 36; 
ford, Ia., common carrier application. auton eee ae MC 52932, Sub. 1—North Penn Transfer Reid, ¢ 
C 109077—K. W. Casady, Grimes, Ia., con- Pp Inc., Lansdale, Pa., common carrier ap§ _purchas 
tract carrier application. January 12—San Francisco, Calif.—449 P. O. plication. January 13- 
January 12—Fort Worth, Tex.—Hotel Texas— g.—Jt. Bd. 78: MC 954, Sub. 16—Mid-States Freight Lines, Biltmor 
Jt. Bd. 77: MC 10622—Yosemite Transportation System, Inc., Chicago, Ill., common carrier appli: MC 29778 
me er? a. 1—Sandifer Madison Jonas, —— te Park, Calif., common cation. lahoma 
allinger, Tex., common carrier applica- carrier application = p 
tion. January 12—Sandusky, Mich.—Fed. Bldg.— Jan it ee nena: Syn naeeen Hotel aay a 
January 12—Grenada, Miss.—Municipal Bldg. Examiner Albus: MC 1813, “Sub. 18—Great Lakes Greyhound Biltmor 
xaminer Lyle: Finance 15818—A Dlication of Detroit, Caro Lines, Inc., of Ind., Detroit, Mich., com. MC 57833 
Finanee_15873—Application of Ill. Central and Sandusky RY. Co. for a certificate of mon carrier application. 4 Line, © 
RR. Co. for a certificate of public con- public convenience and necessity permit- MC 39211, Sub. 4—The Ohio Bus Line Co, rier api 
venience and necessity permitting aban- ting abandonment of the line extending and Ohio Corp., Cincinnati, O., com auery ag 
donment of the line of railroad extending from Sandusky to Peck, in Sanilac Coun- carrier application. a mon 
from Grenada to Grenada Junction, near ty, Mich. MC 7369 
ee ae 12—Toledo, O.—P. 0. Bldg —Jt. Ba. amilner Proudley: tt OE ry ie 
ore Counties, Miss. anuary 12—Toledo, O.—P. O. g.—Jt. Bd. anuary 
January 12—Meridian, Miss.—Hotel Lamar— 117: MC 82757, Sub. *4—Ellsworth Sales Co,, 117: 
Examiner Gra MC 6945, Sub. 13—The National Transit Eagle Grove, Ia., common carrier applica-§ MC 3341, 
a 4 he 627 = ottonseed Products Missis- fe gece a a Mich., common car- tion. emnn O 
sippi to rier app catio er app 
Fourth Section Appl. 22753—Cottonseed MC 15214, Sub. 9—Mercury Motorways, Inc,  /#"Uary 18—Detrolt, Mich.—Fort Shelby Holl wc 4232¢ 
— from the South to the South- — Bend, Ind., common carrier ‘appli- Ww-378—Detroit and Cleveland Navigation indie 
January 12—Montpelier, Vt.—U. S. Ct.—Ex- MG 69833, Sub. 12—Assoclated Truck Lines, ee eeey ae cattons. nd Cleveland Nav MC_8041 
aminer Cox Inc., Grand Rapids, Mich., common car- gation Company, extension-cruise servicefe 22"Y: 1 
MC F-3619—Philip H. Marcell, purchase rier application. . mon ca 
(portion) Geo. A. Rowley. MC 107407, Sub, o Brodbeck Trucking Co. epee: ee Tex.—Fed. Office Bldg. anuary 
ery ¢ ne., Sou en , common carrier 
January $2—New,Vork,,NV—66l Washing BS Me. 74, Sub, &Orange Ball, Bus Co. 1 & 8.5 
Mc 1 , Sub. 1—Marine Transfer, Inc., Januar 12— Washington, D. C. — Examiner Mo. 109246 —— mn yg og Se cation ody 
Lone Star Moving Storage January 14 
West Haven, Conn., common carrier ap- McCloud: ME. at ng Tex., common carrier a aminer 
plication. ~— ¢-922—Petroleum a - cones plicat' ion. . . MC 70695 
January 12—New York, N. V.—¢4l Washing- vs. Superior fruckin. as) Y., cor 
ton St—Examiner Saltzma eunans Maite dk. Yoctal illieahe eT ee See Se. eae 
mc 1 07593—J. N. Hyman, New York, N. Y. aminer Hurley: MC-F 3355—H. J. Biscoff et al., control; commo! 
January 12—New York, N. Y.—641 Washing- MC 64828, Sub. 4—Gartland Motor Lines, Southern California Freight Lines, Ltaqyanuary 14 
ton St.—Examiner Saltzman: Poughkeepsie, N. Y., common carrier ap- control; Peoples Transfer, Inc., purchase, —Jt. B 
MC. 107623 Sub. 2—Mason and Van Leuven, Plication, Buford ’S. Hodges and John C. Hodges. jg MC 61016 
Millbrook, N . ¥., common carrier appli- Januar [ -Aahevitle, N. C.—Langren Hotel beng tna Ky.—Kentucky Hotel a 
c er Kobernusz: aminer Joyner: . 
MC a er ee Warehouse Co., Inc., MC 37421 Sub. 6—W. R. Candler Transfer MC 1014, Sub. 14--Bek Miller Transfer Com.) MC 61738 
Newark .. common carrier applica- Co., Asheville, N. C., common carrier ap- Owensboro, Ky., common carrier Boston, 
tion. plication. coplication. tion. 
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Roller bearings are now standard on Amer- 

ican railroads for mainline locomotives, 

cars and streamlined trains. Since the roller 

bearing established itself as a definite and 
j strong factor of increased speed, easier 
i starting and smoother running, tre- 
mendous progress has been made in 
high-speed operation, riding com- 
fort, non-stop performance and oper- 
ating economy. The next greater for- 
ward step — the extension of roller 
bearing advantages to freight cars — 
is now béing taken. 
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January 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 92999, Sub. 3—Carl Nunziato cueeing, 
Edgewater, N. J., common carrier appli- 
cation. 

MC 105500, Sub. 2—H. Holck, Brooklyn, N. 
Y., contract carrier application. 

mc 108497—C. Turiano, New York. N. Y. 

January 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Cox: 

MC-F a. D. Joyner and B. S. 
Reid, control; R. C. Motor Lines, Inc., 
purchase (portion), Arthur Schoepflin. 

january 13—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Peterson: 

MC 29778, Sub. 54—Yellow Transit Co., Ok- 
lahoma City, Okla., common carrier ap- 
plication. 

January 13—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 88: 

MC 57833, Sub. 1—Cushing-Stillwater Truck 
Line, Oklahoma City, Okla., common car- 
rier application. 

denuary. 13—St. Paul, Minn., Uptown Station 
—Fed. Ct. Bldg.—Examiner Driscoll: 

MC 73596, Sub. 2—Ballard Storage and 

Transfer Co., St. Paul, Minn. 
danuary 13—Toledo, 0.—P. O. Bldg.—Jt. Bd. 


MC 3341, Sub. 5—Lake Motor Freight Line, 
Inc., Port Clinton, O., common carrier 
application. 

MC 42329, Sub. 46—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

MC 80412, Sub. 14—Decatur Cartage Com- 
pany, Inc. of Indiana, Chicago, Ill., com- 
mon carrier application. 

January 13—Washington, D. C.—Examiner 
Weems: 


Jy Ss. poh iiereae citrus fruits, Florida 

o east. 

January 14—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Hurley: 

MC 70695, Sub. 5—C. Schnepp, Walton, N. 

+ common carrier application. 

MC 109050—A. W. MacLeod, Delhi, N. Y., 
common carrier application. 

meery 14—Boston, Mass.—New P. O. Bldg. 
—Jt. Bd. 231: 


MC 61016, Sub. 9—Peter Pan Bus Lines, 
mane, Mass., common carrier appli- 
cation. 


MC 61738, Sub. 7—M. & A. Trucking Co., 
Boston, Mass., common carrier applica- 


tion. 
January 14—Camden, N. J.—U. S. Ct.—Ex- 
aminer Jackson: 
MC 29919, Sub. 6—Kowalsky’s Express Serv- 
if Miliville, N. J., common carrier ap- 
cation. 


MC 77414, Sub. 1—Broadway Moving and 
Storage Co., Trenton, N. J., common car- 
rier application. 


vat Pens: Moines, la.—U. S. Ct.—Jt. 
MC 52110, Sub. 44—Brady Transfer and 


Storage Co., Fort Dodge, Ia., common 
carrier application. 


poery ao Moines, la.—U. S. Ct.—Jt. 

MC 107029, Sub. 2—O. DeCorte, Brooklyn, 
Ia., common carrier application. 

anuary 14—Hattiesburg, Miss.—Fed. Bldg.— 
Examiner Gray: 


‘urrys, Incorporated vs. Western Pa- 
cific Railroad Company et al. 


x 14—Houston, Tex.—Fed. Office Bldg. 
—Jt. Bd, 211: 


L mais 
MC 65221, Sub. 1—J. L. e.. a Newlin, 
Houston, Tex., common carrier applica- 


tion. 
anuary 14—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd, 155: 
STEN MC 103880, Sub. 26—Producers Transport, 


—et 


ees «= ROutes of BRANIFF 
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Benton Harbor, Mich., common carrier 
application. 

January 14—Indianapolis, ind.—Fed. Bldg.— 
Jt. Bd. 60: 


MC 109048—Superior Transport, Inc., Fort 
Wayne, Ind., common carrier application. 
January 14—Indianapolis, Ind.—Fed. Bldg.— 
Examiner es 
MC 83143, Sub. 1—R. York, Robinson, IIl., 
common carrier application. 
January 14—Los Angeles, Calif.—Fed. Bldg. 


—Jt. Bd. 47: 
MC 108941, Sub. 4—F. N. Rumbley Co., 
organ Calif., common carrier applica- 
on. 


—— 14—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 
MC 10153, Sub. 15—Hadley Auto Transport 
Co., Long Beach, Calif., contract carrier 
application. 


January 14—Louisville, Ky.—Kentucky Hotel 
—Examiner Joyner: 

MC 106902, Sub. 2—Cardwell Truck Service, 

Danville, Ky., common carrier applica- 


tion. 

January 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Cox: 

* MC-F 3698—M. P. McLean, Jr., control; 
McLean Trucking Company, Inc., pur- 
chase (portion), Garford Trucking, Inc. 

* MC-F 3699—I. Joseph Krasnowski, et al., 
control; Garford Trucking, Inc., purchase, 
Estate of A. Walker Reid (Jack Braver- 
man, Executor). 


January 14—Oklahoma City, Okia.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 210: 

MC 22, Sub. 12—Western Refrigerator 
Truck Line, Oklahoma City, Okla., con- 
tract carrier application. 

January 14—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 287: 

MC 105490, Sub. 2—Loving Truck Lines, Ok- 
lahoma City, Okla., common carrier ap- 
plication. 

January 14—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Kobernusz: 

MC 104349, Sub. 2—Chafin Transfer Co.. 
oan h Point, N. C., common carrier appli- 
cation. 

Janua 14—St. Paul, Minn., Uptown Station 
—Fed. Ct.—Examiner Driscoll: 

MC 31466, Sub. 7—L. C. L. Transit Co., 
Green Bay, Wis. 

January 14—Toledo, O0.—P. O. Bldg.—Jt, Bd. 


117: 

MC 37300, Sub. 3—Seebon Storage & Trans- 
fer, Ltd., Fostoria, O., common carrier 
application. 

a 14—Toledo, 0.—P. O. Bldg.—Jt. Bd. 


MC 108604—C. Obert, Toledo, O., common 
carrier application, 

——7 15—Albany, N. Y.—Fed. Bldg.—Ex- 

aminer Hurley: 

MC 48846, Sub. 39—Curtis Keal Transport 
Co., Cleveland, O., common carrier ap- 
plication. 

January 15—Albany, N. Y.—Fed. Bldg.—ZJt. 
Bd. 191: 


MC 109206—J. P. Jones, Dover Plains, N. 
Y., common carrier application. 
danuaty | he raed Mass.—New P. O. Bldg. 


_ . 231: 
MC 85179, Sub. 2—Cooper’s Express, Inc..,. 
Lawrence, Mass. 
January 15—Camden, N. J.—U. S. Ct.—Ex- 
aminer Jackson: 
Cc Sub. 3—Red Line Furniture Car- 
riers, Philadelphia, Pa., common carrier 
application. 
MC 109131—C. Galambos, Morrisville, Pa., 
common carrier application. 
January 15—Centerville, la.—Ct. House—Ex- 
aminer Albus: 


Finance 15911—Application of Southern 
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Iowa Ry. Co. for a certificate of public 
convenience and _. necessit permitting 
abandonment of the line of railroad ex- 
tending from a point north of Center- 
ville to Alpia, in Appanoose and Monroe 
Counties, Ia. 

January 15—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 2: 
Cc § Sub. 25—Huckabee Transport 
io A Columbia, S. C., common carrier 
application. 

January 15—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 196: 

MC 55870, Sub. 57—F. B. Noerr & Son, 

Lewistown, Pa., common carrier applica- 


tion. 
January 15—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 130: 
MC 108074, Sub. 3—Argoe Trucking Co., 
Orangeburg, S. C., common carrier ap- 
plication. 


January 15—Des Moines, la.—U. S. Ct.—QJt. 
Bd. 54: 


MC 102223, Sub. 5—O. Frette, Story City, 
Ia., common carrier application, 
sy 15—Des Moines, la.—U. S. Ct.—Ex- 
aminer Proudley: 
MC 109090—C. T. Hunsicker, Prairie City, 
Ia., common carrier application. 
January 15—Detroit, Mich.—Fort Shelby Ho- 
tel—Examiner Weaver: 
29847—Reichhold Chemicals, Inc., vs. Grand 
Trunk Western Railroad Company et al. 
meme 15—Houston, Tex.—Fed. Office Bldg. 
—Examiner Borroughs: 
MC 107742—Covington Transfer and Storage 
Company, Port Arthur, Tex. 


January 15—Indianapolis, ind.—Fed Bldg.— 
Jt. Bd. 21: 


MC 96418, Sub. 1—C. Cornwell, Paris, Ill., 
common carrier application. 


January 15—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 58: 


MC 1328, Sub, 2—J. J. Long, Alexandria, 
Ind., contract carrier application. 


January 15—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 73: 


MC 109178—Johnson Bus Service, Harris- 
burg, Ill., common carrier application. 
January 15—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Linn: 

MC 79577, Sub. 24—Oilfields Trucking Co., 
Bakersfield, Calif., common carrier ap- 
Plication, 


January 15—Memphis, Tenn.—U. S. District 
—Jt. Bd. 106: 


MCG 59613, Sub. 13—The Inter-City Trucking 
Company, Memphis, Tenn., common car- 
rier application. 


January 15—New Orleans, La.—Jung Hotel— 
Examiner Lyle: 

Finance 15920—Application of the City of 
New Orleans and the various railroads 
serving that city (1) for authority to con- 
struct, for permission to abandon 
and/or abandon operations, (3) for au- 
thority to jointly use numerous tracks, 
all being part of a plan to enable the 
railroads to use a new union passenger 
terminal to be constructed by the City of 
New Orleans, and (4) for authority to the 
City of New Orleans to issue bonds. 

January 15—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 16: 

MC 106697, Sub. 2—Peyton Transportation 
Co., Cordell, Okla., common carrier ap- 
plication. 

some 15—Toledo, 0.—P. O. Bldg.—Jt. Bd. 


MC 105321, Sub. 4—Central Freight Sys- 
tems, Inc., Chicago, Ill., common carrier 
application. 
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January 15—Toledo, O.—P. O. Bldg.—Exam- 
iner Parker: 
MC 107134, Sub. 5—Woodville Truck Line, 
Woodville, O., contract carrier application, 
sae. 15—Washington, D. C.—Examiner. 


roft: 

Ex Parté MC 7—Washington, D. C., Com- 
mercial Zone. 

January 16—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Hurley: 

MC 107789, Sub. 3—G. Lane, Bearsville, N. 
Y., common carrier application. 

January 16—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Hurley: 

MC 87523, Sub. 3—Frank Cosgrove Trans- 
portation Co., Dorchester, Mass., common 
carrier application. 

dooney 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 

MC 10517, Sub. 8—Wood Express, Arlington, 

Mass., common carrier application. 
January 16—Camden, N. J.—U. S. Ct.—Ex- 
aminer Jackson: 

MC 109098 — Fogg’s Messenger Service, 
—- N. J., common carrier applica: 

on. 


January 16—Des Moines, ia.—U. S. Ct.—QJt. 
Bd. 144: 


MC 31942, Sub. 1—C. M. Baumgartner, Gar- 
ner, Ia., common carrier application. 


January 16—Des Moines, la.—U. S. Ct.—Jt. 
Bd. 146: 


MC 80717, Sub. 3—H. G. Hypes, West Des 
Moines, Ia., contract carrier application. 


January 16—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 7: 


MC 50034, Sub. 14—Courier Express, Inc., 
a ansport, Ind., common carrier appli- 
cation. 

MC 2136, Sub. 7—Clemans Truck Line, Inc., 
South Bend, Ind., common carrier ap- 
plication. 


MC 34319, Sub. 4—A. B. C. Coach Lines, 
Inc., Fort Wayne, Ind., common carriér 
application. 

January 16—Memphis, Tenn.—U. S. District 
Court—Jt. Bd. 107: 

MC 108959, Sub. 1—Taylor Truck Line, 
Se, Tenn., common carrier applica- 

on. 


January 16—Memphis, Tenn.—U. S. District 
Ct.—Examiner Joyner: 

MC 106805, Sub. 3—Loray Transports, Mem- 
phis, Tenn. 

January 16—New York, N. Y.—Biltmore Ho- 
tel—Commissioner Patterson and Exam- 
iner Hoy: 

28000, Sub. 104—In the Matter of Applica- 
tion under Paragraph (c), Section 25, of 
the Interstate Commerce Act as amend- 
ed. Pennsylvania Railroad Company; 
Long Island Rail Road Company. 

January 16—Oklahoma City, Okla.—Oklahoma 
Biltmore Hotel—Jt. Bd. 15: 

MC 109103—W. R. Craige, Hendrix, Okla., 
common carrier application. 


ey 16—St. Paul, Minn., Uptown Station 
—Fed. Ct.—Jt. Bd. 145: 
MC 107697, Sub. 1—Winnebag Lines, Inc., 
ao Moines, Ia., common carrier applica- 
on. - 
January 16—Savannah, Ga.—U. S. Ct.—Jt. 
Bd. 131: 


MC 108768—Givens Transfer Co., Savannah, 
Ga., contract carrier application. 
er 16—Toledo, 0.—P. O. Bidg.—Jt. Bd. 


MC. 108804, Sub. 1—Carl & Gene Towing 
Service, Toledo, O., common carrier ap- 
plication. 

MC 108805, Sub. 1—Seyfang Auto Service, 
Toledo, O., common carrier application. 

January 16—Washington, D. C.—Argument: 
29729—-Increases in Arizona Freight Rates 
and Charges. 

MC 4405, Sub. 157—Dealers Transport Co. 
Extension, Willow Run. 

MC 52657, Sub. 342—Arco Auto Carriers, 
Inc., Extension, Willow Run. 

January 19—Albany, N. Y.—Fed. Bldg. Ex- 
aminer Hurley: 

MC 109160—Funaro Bros., Norwich, N. Y., 
common carrier application. 

MC 13712, Sub. 3—Roe Movers, Poughkeep- 
sie, N. Y., common carrier application. 

tii hn i” tga Tex.—Herrin Hotel— 


* MC109466—Tucumcari - Amarillo Motor 
Freight, Amarillo, Tex., common carrier 
application. 

io? aoe Ga.—State Comm.—ZIJt. 


MC 6009, Sub. 21—Modern Coach Corp., 
Albany, Ga. 

MC 32783, Sub. 61.--Southeastern Greyhound 
Lines, Lexington, Ky., common carrier 
application. 

January 19—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 

McC 17771, Sub. 3—A. Bianchi Motor Trans- 
portation Co., Quincy, Mass., common 
carrier application. 

MC 46020, Sub. 1—Hashem Bros., Worcester, 


Mass. 
January 19—Chicago, IIl._—P. O. Bldg.—Jt. 
Bd. 149: 


MC 2844, Sub. 4—Chicago & Calumet Dis- 
trict Transit Co., Inc., Hammond, Ind., 
common carrier application. 


January 19—Chicago, IIl.—P. O. Bldg.—Jt. 
Bd. 54: 


MC 36852, Sub. 4—American Transit Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

January 19—Chicago, II!1.—U. S. Customs 
House—Examiner Weaver: 

|. & S. 5542—Asphalt Cheyenne, Sinclair, 
Wyo., to Wilmington, Ill. 

January 19 — Chicago, Ill. — U. S. Customs 
House—Examiner eaver: 

F. S. A. 23006—Asphalt from Wyoming to 
Wilmington, Ill. 

January 19—Des Moines, !a.—Kirkwood Hotel 
—Examiner Albus: 
Finance 15785—Application of Chicago, Bur- 








lington & 


TRAFFIC WORLpmanuary 10, 


uincy R. R. Co. for a certig 


cate of public convenience and necessit 


(1) for 


betw 


een 


ermission to abandon the ling 
urch and New Virginia, (2) fo 


authority to construct a connecting trac 


of 


and (3) for authority under Section 5(9) 
the Act to operate over a line of th 


Chicago Great Western Ry. Co. betwee 


Burch and Talmage, 


in Polk, Warren, 


Madison, and Union Counties, Ia., as cop. 
sistent with public interest. 
January 19—Detroit, Mich.—Hotel Fort She 


by— 


Jt. Bd. 76: 
MC 109223—M 


ancuso Trucking Service, De 


troit, Mich., contract carrier application, 


January 19 
pear! Mien 


— Indianapolis, Ind. — Fed. Bldg) 
iner Cunningham: 


MC 52989, Sub. 2—Joyce Trucking Co., Chi. 


cago 
plica 


Heights, Il 
tion. 


l., 


MC 109154—C. Baylor, Milan, 


mon carrier application. 


January 


coran, 


19—Jacksonville, 
Hotel—Examiner Kobernusz: 

MC 75651, Sub. 16—R. C. Motor Lines, Inc, 
Jacksonville, Fla., common carrier appli 
cation. 
vanuary 19—Kansas City, 
wick—Commissioner Lee, Examiner Con 


sioners: 
MC-C 550—Investigation of bus fares. 
January 19—Memphis, Tenn.—vU. S. 
Ct.—Examiner Joyner: 
MC 108867—T. P. Aaron Truck Lines, Mem 
phis, Tenn., common carrier application, 
January 19—Newark, N. J.—State Comm. 
Examiner Jackson: 
MC 4262, Sub. 1—J. C. Trucking Company, 


Nixon, N. 


contract carrier aj 
Ind. 


» COM 


Fla. — Mayflowe 


Mo.—Hotel Pick 


and cooperating State Commis. 


Distric 


J., contract carrier application 


January 19—New York, N. Y.—641 Washing 
ton St.—Examiner Saltzman: 

MC 108925—A. Fiore, New York, N. Y. 
MC 70172, Sub. 2—B. J. Kirk, Pawtucket 
R. I., common carrier application. 


January 19—Phoenix, 


Examiner Linn: 


MC 59069, Sub. 


Ariz.—State Comm.— 
16—Southwestern Freighi 


Lines, Phoenix, Ariz., common carrier ap 
plication. ; 


January 19—Phoenix, 
Bd. 240 


Jt 


Ariz.—State Comm, 


MC 109241—H. H. Hyde, Flagstaff, Ariz! 
contract carrier application. 


January 


. 146 


19—Sioux Falls, S. D.—U. S. Ct. 
Jt. Bd : 


Federal Courts Bldg.—Jt. Bd. 146: 


MC 29601, 


Inc., 


Sub. 
Mankato, 


application. 

January 19—Sioux City, la.—Warrior Hotel 
Jt. Bd. 138: 

MC 109038—L. L. poe. Moorhead, Ia, 


common carrier appl 


Minn., 


5—Southwestern Stage 


common carrie 


cation. 


January 19—Sioux City, la.—Warrior Hotel-— 
Examiner Proudley: 
MC 94714, Sub. 4—Jones Transfer, Spencer, 
Ia., common carrier application. 








One of the New Diesel Locomotives 
That Speed Midwest Freight 


> THE MINNEAPOLIS & ST. LOUIS RAILWAY 
and its PEORIA GATEWAY 


ic Gre 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 


[HoT | 


: 


1 


: 


F. C. HOGUE 

Vice President—Traffic q 
Denver & Rio Grande Western Railro 4 
Rio Grande Building t 


1531 Stout St., DENVER 


I 
il 
i 


ary 19—S 
ana amine 
Neb., com 
nuary 19—\ 
Division 2 
1, & S. 5499 
to Joliet, 
|, & S. 5438 
Steel Bill 
ry 19— 
- ivision 
w-384, Sub. 
ports. 
anuary | 19— 


1 & S. M-2 
A. Motor 

anuary 19—' 
Argument 
Finance 15€ 
ment. 


anuary 20—, 
Jt. Bd. 3 
mc 109261— 
common | 
anuary_20— 
Jt, Bd. 7 
MC 61120, 
Oklahom: 
common 
MC 61120, | 
Oklahomé 
common | 
anuary 20— 
—Examin 
MC 15821, : 
port, Ma 
anuary 20— 
Examine: 
MC 29654, | 
Jamestov 
plication. 
MC 109046- 
contract 
anuary 20- 
Bd. 17: 
MC 7234 
Inc., oO 
plication. 
MC 18037, 
Co., Chic 
tion. 
MC 109071- 
cago, Ill 
anuary 20- 
House—} 
1. & S. 553 
and Illir 
Fourth Se 
tives bet 


anuary 20- 
gat! nos 


MC-F 362t 
The Kary 
ward Br 

anuary 20— 
aminer | 

29821—Haz 
al. vs. A 

1 & Ss. § 
Tile in 


Sarnia, 
rier apr 


anuary 20- 
Examin 
MC 10910: 
Knights 
Dlicatio: 
anuary 20 
—Exam 
No, 29695- 
vs. Ate 





RLD 


certif 
essit: 
€ ling 
2) fo 
tracy 
Nn 5(2) 
of th 
tweey 
arren, 
S COn. 


. Shek 
e, De 


cation, 
Bldg} 


+» Chil 


or ap 


com) 


‘flower 


» Ine, 
appli. 


Pick 
r Con 
mmis. 


istrict 

Mem: 
cation, 
mm.~ 
npany, 


cation 
ishing 


bucket 


mm.— 


‘reight 
ier ap 


mm. 
Ariz.) 


, Ct. 


Stages) 
carrie 


{otel 
d, Ia, 
Totel— 


encer, 





| 


i} 
| 
| 


Z 


Bwee:) 


anuary 10, 1948 


anuary 19—Siou xCity, Id.—Warrior Hotel 
—Examiner Proudley: 

mc 60994, Sub. 1—H. B. Miille, Newcastle, 
Neb., common carrier application. 

anuary A i cee cag D. C.—Argument— 
ivision 2: 

Br Ss. See rude Sulphur, East St. Louis 
o Joliet, . 

ar S. 5435 and ist supplement—Iron and 
Steel Billets, Pittsburgh to Cleveland. 
ary 19—Washington, D. C.—Argument 

ame Division 4: 

w-384, Sub. 1—Arrow Line, Extension, Gulf 
ports. 

anuary 19—Washington, 
Lawton: 

|, & S. M-2797—Passenger Fares, W. M. & 
A. Motor Lines. . 

anuary 19—Washington, D. C.—Division 4— 
Argument: 

Finance 15670—Reading Company Abandon- 
ment. 


anuary 20—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 33: 


mc 109261—A. H. English, Seminole, Tex., 
common carrier application. 


anuary 20—Amarillo, Tex.—Herring Hotel— 
st, Ba.. 77: 


MC 61120, Sub. 8—Texas, New Mexico and 
Oklahoma Coaches, Inc., Lubbock, Tex., 
common carrier application. 


mC 61120, Sub. 8—Texas, New Mexico and 
Oklahoma Coaches, Inc., Lubbock, Tex., 
common carrier application. 

anuary 20—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 

MC 15821, Sub. 7—Graf Brothers, Newbury- 
port, Mass., common carrier application. 

anuary 20—Suffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 

MC 29654, Sub. 15—Furniture Express, Inc., 
Jamestown, N. Y., common carrier ap- 
plication. 

MC 109046—C. L. Owens, Dansville, N. Y., 
contract carrier application. 


D. C.—Examiner 


January 20—Chicago, Ill.—P. O. Bldg.—Jt. 
Bd. 17: 


MC 7234, Sub. 2—Paine Motor Express, 
Inc., Woodstock, Ill., common carrier ap- 
plication. 

MC 18037, Sub. 2—Chas. Levy Circulating 
Co., Chicago, Ill., contract carrier applica- 


tion. 

MC 109071—Thompson Towing Service, Chi- 
cago, Ill., common carrier application. 
anuary 20—Chicago, I11.—U. S. Customs 

House—Examiner Weaver: 

1. & S. 5533—-Locomotives between W. T. L. 
and Illinois Territories, 

Fourth Section Application 22936—Locomo- 
tives between points in the west. 

mney 20—Cleveland, O.—Hotel Cleveland 
—Examiner Pettis: 

MC-F 3620—Edward H. Kaplan, Control; 
The Kaplan Trucking Co., Purchase, Ed- 
ward Brown. 

anuary 20—Columbus, O.—State Comm.—Ex- 
aminer Dishman: 

29821—Hancock Brick and Tile Company et 
al. vs. A. C. & Y. et al. 

l & S. 5521 and ist supplemental—Drain 
Tile in Central Territory. 

anuary 20—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 57: 

MC 63419, Sub. 3—Milan Truck Line, Milan, 
Mich., common carrier application. 

afuary 20—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 76: 

MC 66562, Sub. » i Express Agen- 
cy. Inc., New York, N. , common car- 
Tier application. 

MC 102189, Sub. 1—Cities Bus Service, Ltd., 
Sarnia, Ontario, Canada, common car- 
rier application. 


anuary 20—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Cunningham: 

MC 109102—Roy Ramsey Trucking Service, 

nightstown, Ind., contract carrier ap- 

Dlication. 

anuary 20—Los Angeles, Calif.Fed. Bldg. 
—Examiner Mullen: 

No. 29695—California Cotton Oil Corp. et al. 
oy —. Topeka and Santa Fe Ry. 

anuary 20—Memphis, Tenn.—U. S. District 
Ct.—Examiner Joyner: 

MC 109218—James Heavy Hauling Co., Mem- 
Dhis, Tenn., common carrier application. 
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WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 


Buffalo 13, N. Y. Buffalo 
Merchandise Whse., Inc. 
Chicago 7, Il. Crooks Ter- 
minal Warehouses, Inc. 
Clarksburg, W. Va. Gen- 
eral Storage Co. 

Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
Green Bay, Wis. Leicht 
Transfer and Storage Co. 
Kansas City 7, Mo. Crooks 
Terminal Warehouse, Inc. 


Los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie 
Wilhelm Whse. Co., Inc. 
San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quacken- 
bush Warehouse Co. 
Seattle 5, Wash. Seattle 
Terminals, Inc. 


Consult nearest member or our New York office. 


GEORGE G.RODDY 271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 


Intertake Jerminals 


es. and Gen. Mgr 


‘CALIFORNIA 





5c nt TEDATe: 





AIRWAYS SYSTEM 


AIR FREIGHT 


Gives You 


FASTEST 


SERVICE < 


At Low Rates 


= Immediate handling 


«= Reserved cargo space for 
your shipping dates 


« Fast flights 


« Delivery as promised 


Service to 


CENTRAL 
AMERICA 


via 
New Orleans 
or Miami 


with TACA connections 
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CORPORATION 


(Agents for TACA in U. S.A.) 


—orcontactRailwayExpressAgency. 


Write Waterman Steamship Corpo- 
ration for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 





January 20—Newark, N. J.—State Comm.— 
er Jackson: 
MC 109122—George Clegg & Sons, Paterson, 
N. J., contract carrier application. 
MC 109255—Able Trucking Co., Inc., Lodi, 
N. J., contract carrier application. 
January 20—New York, N. Y.—641 Washing: 
ton St.—Examiner Saltzman: 
MC 108387—James Murray, Astoria, L. I., 
New York. 
January 20—Omaha, Neb.—Hotel Fontenelle 
a Bd. 138: 


MC 27791, Sub. 2—May Trucking Co., Valen- 
tine, Neb., common carrier application. 
MC 58973, Sub. 2—Abler Transfer, Pierce, 

Neb., common carrier application. 
January 20—Omaha, Neb.—Hotel Fontenelle 


—Jt. Bd. 184: 

MC 70470, Sub. 3—Film Transport Co., 
a Neb., common carrier applica- 
on. 

January 20—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 


MC 76032, Sub. 18—Navajo Freight Lines, 
Inc., Albuquerque, N. M., common carrier 
application. 

January 20—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 47: 


MC 109093—L. L. Lawrence, Yuma, Ariz., 
common carrier application. 
February 20 — Pierre, S. D. — State Comm. 
—Jt. Bd. 185: 
MC 109185—L. F. Daniels, Valentine, Neb., 
common carrier application. 
denuary 20—Washington, D. C.—Examiner 


lood, Jr.: 

MC 109317—City Bus Service, Washington, 

N. C., common carrier application. 
January 20—Washington, D. C.—Argument— 
Division 2: 

Valuation 1283—Shell Oil Co., Inc., Prod- 
ucts Pipe Line 4 omg 

29591—Watertown Chamber of Commerce 
vs. A. T. & S. F. et al. 

29601—Mitchell Chamber of Commerce vs. 
A. T. & S. F. et al. 

January 21—Amarillo, Tex.—Herring Hotel— 
Examiner Peterson: 

MC 109116—W. L, Bruce, Sr., . Plainview, 

Tex., common carrier application. 
January 21—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 

MC 71337, Sub. 3—Wm. B. Duffy Carting 
Co., Rochester, N. Y., common carrier ap- 
plication. 

MC 109113—Bodine Trucking Corp., Wol- 
cott, N. Y., common carrier application. 

am 21—Chicago, I!II.—P. O. Bldg.—Ex- 
aminer Dunn: 

MC 22254, Sub. 13—Trans-American Van 
Service, Inc., Chicago, Ill. 

January 21— Chicago, ill. — U. S. Customs 
House—Examiner Weaver: 
‘—_ Section yg te 18404, 18523, 


‘ , ‘ Rn » 22335 an 
22479—Fruits and vegetables from Pacific 
Coast—Fruits and vegetables from North 
Pacific Coast—Deciduous fruits in west— 
Citrus fruits from Pacific coast—Decid- 
uous fruits to Kansas, Oklahoma and 


Missouri. 
January 21—Cleveland, O.—Hotel Cleveland— 
Examiner Pettis: 
MC-F 3650— Demos, Control; Kenosha 


Auto Transport Corp., Purchase, Clyde 
W. Frey and Albert J. Witt. 

January 21—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 73: 


MC 66913, Sub. 5—Motor City Express, Inc., 
> a Mich., common carrier applica- 
on. 
January 21— Detroit, Mich.— Hotel Fort 
Shelby—Examiner Parker: 
MC 4405, Sub. 200—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 
January 21— Detroit, Mich. — Hotel Fort 
Shelby—Jt. Bd. 76: 
MC 109220, Sub. 1—Maroon Cartage Co., 
Windsor, Ontario, Canada, common car- 
rier application. 


January 21—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Cunningham: 
MC 109175—Bailey Trucking, Inc., Union 
City, Ind., common carrier application. 
C 32588, Sub. 1—Sanford Transfer, Robin- 
son, Ill., common carrier application. 


January 21—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Mullen: 
No. 29834—Increased Mail Pay Rates, Pa» 
cific Electric Ry. Co. 


January 21—Nashville, Tenn.—State Comm. 
4 . 


—Jt. Bd. 264: 
MC 107644, Sub. 1—Paris Trucking Co., 
Paris, Tenn., common carrier application, 
— | ae Tenn.—State Comm. 


MC 108645, Sub. 1—Richfey and Payne 
Transport, Glasgow, Ky., common carrier 
application. 


January 21—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 
MC 22581, Sub. 2—Clancy Storage Co., New 
York (Bronx), N. Y., common carrier ap- 
lication. 
MC 59264, Sub. 9—Smith & Solomon Truck- 
ing Co., New Brunswick, N. J., common 
carrier application. 
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re 


MC 79345, Sub. 1—A. E. Melisinger, Long 
City, N. Y., common carrier ap- 
plication. 


January 21—New York, N. Y.—641 Washing- 
ton St.—Commissioner Mitchell and Ex- 
aminer Wilkinson: 

* Finance 10992—New York, New Haven & 
Hartford Railroad Company, Reorganiza- 


IT’S THE 


“gu Troecge 


- tion (Compensation Petitions). 
January 21—Omaha, Neb.—Hotel Fontenelle— 
Examiner creuttay: 
MC 108375—Auto ransport Corporation, 
Omaha, Neb. 


January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 


MC 2890, Sub. 10—American Buslines, Inc., 
Chicago, Ill., common carrier application. 

Mc 108378, Sub. 3—Sun Valley Bus Lines, 
Inc., Phoenix, . 


January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd : 


MC 2890, Sub. 11—American Buslines, Inc., 
Chicago, Ill., common carrier application. 


January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 127: 


MC 108378, Sub. 2—Sun Valley Bus Lines, 
Inc., Phoenix, Ariz. 
Janua 21—Portiand, Me.—Fed. Bldg.—Ex- 
aminer Garofalo: 
MC 89563, Sub. 1—A. Lajeunesse, Sanford, 


THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


me SSO Metal selecias WITH 


OUR MODERN WAREHOUSING 
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CROOKS TERMINAL WAREHOUSES, INC. 
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Educational Courses 


ima 
1c. C. PRACTITIONERS. The only practical, authentic I. C. law 
use available by mail. Restricted to Attorneys, Practioners or those 
ulified to prepare for practice. Includes Freight Forwarder Act. 
DLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 


hio 


Educational Books 


REGULATION OF TRANSPORTATION. $6.00. This is the book 
ti by the author, J. H. Tedrow, LL.B., in the University of Kansas 
ty, with record of 90% admitted to practice. Compact, simple, com- 
thensive. Covers Acts, history, practice, evidence. Quizzes and 
ding forms. Over 250 leading cases discussed. A complete practi- 
ners’ course for class or individual study. Endorsed by well known 
fic men and lawyers. Study for 10 days and if not satisfactory your 
00 refunded. Wm. C. Brown Company, Publishers, Dubuque, Iowa. 


Situations Wanted 


TRAFFIC EXECUTIVE. Presently employed. Desires change. 
oroughly experienced all phases Rail, Motor and Air Freight Traf- 
Comprehensive knowledge of Classifications, Rates, Routings, 
ms, Warehousing and I. C. C. Accounting substantiated with back- 
bund of 20 years’ Transportation services. Midwest, Western or 
Stern affiliation preferred in order named. Address Box 756, Traffic 

IY4 Fora, chicago Office. 


nd CREDIT-OFFICE MGR. Young, resourceful executive with Common 

trier background. Exp. in tariff application, truckman training, etc. 
g0 anywhere for opportunity. Address Box 759, Traffic World, 
icago Office. 








RATE MAN thoroughly experienced freight rate adjustments in- 
ding committee handling, quotations and related phases of traffic. 
eistered I. C. C. practitioner. Age 41. Presently employed General 
tight Office large midwest railroad with 20 years’ service. Desires 
age now or in reasonably near future with location in Los Angeles 
. Full particulars and excellent references furnished upon inquiry. 
ress Box 757, Traffic World, Chicago Office. 








ST. 
ASS. 


Ba 






Me., common carrier application. 
MC 108983, Sub. 1—Motor Leasing, Inc., 
Portland, Me., contract carrier applica- 


tion. 
January 21—St. Paul, Minn.—Uptown Station, 
Federal Courts Bldg.—Jt. d. 142: 
MC 9103, Sub. 1—Hayw: 
ward, Wis., contract carrier application. 
Hulett, St. 
Wis., contract carrier application. 


CHICAGO KANSAS CITY LOS ANGELES 


Chicago 7 - 433 W. Harrison St Kansas City 7 - 1104Union Avo 


New York Office 16-271 Madison Avo 


Associated with Overland Terminal Warehousc Co 
1807 E. Olympic Bivd., Los Angeles 21 


ard Dray Line, Hay- 
Members of tha American Warehousemon's Association ond 
Interlake Torminals, Inc 


roix Falls, 








Employment Agencies 





CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 
East 23 St., New York 10. If the job is in transportation call us for 
the man. , 


Wanted to Buy 


FREIGHT BILLS WANTED. We desire to audit on a 50% basis 
actual recoveries, rail, forwarder, truck bills to, from and within the 
west. Write us. Wigle and Larimore, 149 California St., San Francisco, 
Calif. 


TARIFFS, Southwestern Lines 252-B and 4-D; Trunk Line 107-C 
and 44-I; Western Trunk Line 230-A, 231-A and 232-A; Central Freight 
Association 491-D, 450-F, and Illinois Freight 15-E. State price desired 
for each tariff. Address to Rate Department, P. O. Box 335, Church 
Street Station, New York 8, New York. 


WANTED TO BUY 
Combination Mail and Baggage Car 


or 
Combination Mail, Baggage and Passenger Car 
with Fifteen Foot Mail Compartment 


New or Second Hand 


BELFAST & MOOSEHEAD LAKE R. R. 
BELFAST, ME. 





For Sale 





FOR SALE: I. C. C. decisions. Volume 1 to 263 with the exception 
of 244. Without cases. F. O. B. Washington, D. C. Address Box 758, 
Traffic World, Chicago Office. 


INVITATION FOR BIDS 


In compliance with the decree of the District Court of the United 
States for the Northern District of California, Southern Division, in 
Civil Action No. 25267-S entitled United States v. Pacific Greyhound 
Lines, et al., bids are hereby solicited for the purchase of the right, 
title and interest of Dollar Lines in: 


1. Motor bus operations conducted as a common carrier of pas- 
sengers and baggage in interstate commerce between San Fran- 
cisco, California, and Portland, Oregon, over U. S. Highways 40 


(Continued on next page) 


SERA 


























For Sale 
(Continued from preceding page) 


and 99, claimed under application to the Interstate Commerce 
Commission in Docket MC 1516; 


2. Motor bus operations as a common carrier of passengers and 
baggage in intrastate commerce between Portland and Eugene, 
Oregon, over U. S. Highway 99, authorized by Permit 112 of the 
Public Utilities Commissioner of Oregon (and authorization to 
operate between Portland, Oregon, and the California-Oregon 
state line in interstate commerce included in same permit) ; 


3. Depot rights of Dollar Lines as manifested by certain short-term 
commission agency contracts at Portland, Salem and Ashland, 
Oregon, and Sacramento and San Francisco, California. 


There are now pending before the Interstate Commerce Commission 
and the Public Utilities Commissioner of Oregon certain motions and 
complaints filed by West Coast Bus Lines protesting the validity of the 
above described operations. 

Bidders may elect in their bid to purchase at such price as may be 
agreed upon between buyer and seller, or as may be fixed by the Court, 
all or any of five (5) G. M. C. Model 843 buses heretofore operated by 
Dollar Lines, designated R 130, R 131, R 132, R 133 and R 137, includ- 
ing tools and accessories carried thereon, now owned by Pacific Grey- 
hound Lines. 

Bidders to be eligible may have no relationship, direct or indirect, 
by security ownership, management control or otherwise with Dollar 
Lines, Southern Pacific Company, The Greyhound Corporation, Pacific 
Greyhound Lines, Interstate Transit Lines, Interstate Transit Lines, 
Inc., or Union Pacific Stages, Incorporated, or any person affiliated with 
any thereof. 

The accepted bid is subject to the approval of the United States 
District Court for the Northern District of California, Southern Division. 
By final judgment of said Court in Case No. 25267-S, (which can be ex- 
amined in the office of the clerk of said court) certain conditions are 
imposed respecting the manner of sale, time of payment and indemni- 
fication for operating losses, pending approval of the transfer of said 
operations by governmental agencies having jurisdiction. Further in- 
formation respecting the operations above described will be furnished 
on reasonable request of any qualified bidder. 

Bids must be delivered to David Grant, President of Dollar Lines, 
at the address indicated below, not later than 10 o’clock A. M. on the 
26th day of January, 1948. 

DOLLAR LINES 
221 Pine Street 
San Francisco 4, California 





FOR SALE 
50-Ton, All Steel Gondola and Hopper Cars. 
Available for immediate delivery 
62—50-Ton, All Steel Twin Hopper Cars. 1880 cubic 
foot capacity. 
18—50-Ton, 41-Ft. All Steel Gondolas. 3’0” side. 
17—50-Ton, 41-Ft. All Steel Gondolas, 4’4” side. 
32—50-Ton, 41-Ft. All Steel Gondolas. 4°10” side. 
41—50-Ton, 40-Ft. All Steel Gondolas. 2°11” side. 
With fishbelly type center sill. 
IRON & STEEL PRODUCTS, INC. 
43 years' experience 
“ANYTHING containing IRON or STEEL"’ 
New York Office General Office 
120 Liberty 13450 S. Brainard Ave. 
New York 6, N. Y. Chicago 33, Ill. 
Phone BEekman 38230 Phone BAYport 3456 






LOCOMOTIVES FOR SALE 
1—12-Ton Plymouth, Gasoline, Standard Gauge. 
2—20-Ton, 0-4-0, Davenport, Gasoline, Standard Gauge. 


1—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotive. Standard Gauge. 
a ICC Condition, 4 Motor Drive Caterpillar Engines. DE 
° Ss. 


1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 
as Two Unit 87-Ton or as Two Separete 4314-Ton Units. Good 
Operating Condition. A Real Bargain. 


Available for Immediate Delivery! 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
"ANYTHING containing IRON or STEEL" 


New York Office General Office 
13450 S. Brainard Ave. 
Chicago 33, Ill. 
Phone BAYport 3456 





New York 6, N. Y. 
Phone BEekman 38230 
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FREIGHT CARS FOR SALE 


17—Gondola, Steel, 70-Ton, 46-Ft. 

120—Gondola, All-Steel, 50-Ton, 41-Ft. 
4—Gondola, Composite, 50-Ton, 48-Ft. 
62—Hopper, Twin, All-Steel, 50-Ton 
2—30-Ton, Covered Hopper Car Equipped with Fuller Type Out- 


6—Box, 40 and 50-Ton, 40-Ft., Single Sheathed 
8-Wheeled, Steel Sills 
42—Flat Cars, 40 and 50-Ton, aay to 48 Ft. 
10—Flat Cars, 40-Ton, 60-Ft., Steel Underframe 
9—Flat Cars, 50-Ton, 58-Ft., Steel Underframe 
38—Dump, 20-Yard, Automatic Air 
31—Dump, 30-Yard, Automatic Air 
2—Passenger Cars, 60-Ft., All-Steel 
20—Pullman Coaches, Steel Underframe, Steel Sheathed 
7—Baggage Cars, 60-Ft., All-Steel 
83—Refrigerator Cars, 40-Ton, 40-Ft. 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
**ANYTHING containing IRON or STEEL"’ 


General Office 


13450 
Chica 


Phone B. Yport 3456 
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